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US Trade Unions 


Big Labour 

big fight badc'^jL^' 


Gerard Baker, Page 15 
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India 


Maruti row 
threatens investment 


Page 4 



Mobile offices 


Telephones in 
the sky 

Business Travel, Page 12 
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WORID NEWS 

Ell says cutting 
‘greenhouse’ 
gases would 
not hurt GDP 

The European Union said a plan 
to reduce “greenhouse gas" emis- 
sions by 15 per cent would cut 
only a ^fraction of 1 per cent" off 
the EU gross domestic product 
TheED is anxious to promote 
worldwide cuts ahead of a US 
conference on climate change 
next Monday. Page 2 ' 

HK enacts el ect i on law 

Hong Kong's post-colonial parlia- 
ment passed an election law to 
pave the way. for legislative polls 
next year, but it came under fire 
from pro-democracy forces as 
unfair. Page 4 

BS may face overhaul 

Legislation may be passed this 
year to initiate an overhaul of 
the US Internal Revenue Service, 
which hasfeced severe criticism 
for its handling of taxpayers. Sev- 
eral suicides were attributed to 
being pursued by the IRS. 

Page 3 

Thai c ha rter adopted 

Thailand's parliament over- 
whelmingly approved a new con- 
stitution which seeks to promote 
- open and clean government, and 
immediately went behind closed 
doors to broker a deal over the 
/fate of ChavalitYongchaiyudh, 
the embattled prime minister. 
PagielB 

TV bmreoaaenaua 

European broadcasters, technol- 
ogy groups and regulators have 
agreed to work together to set 
open standards far the next gen- 
. erattonof television “set-top 1 * 
boxes, carrying not Just digital 
TV signals but also interactive 
multi-media services. Page 2 

Swiss spurn drug crackdown - 

Swiss voters endorsed the state's 
liberal drug policies, including 
’ supplying heroin to addicts. 

About L3m voters, nearly 71 per 
cent of the 40 per cent turnout, 
rejected a proposed crackdown. 

Burmese grip eased 

Burma's ruling military junta ' 
has lifted some restrictions on 
political activity but remains at 
loggerheads with the National 
League fra: Democracy over par- . 
ticipatian by its leader, Aung San 
Suu Kyi, in talks aimed at ending 
a political impasse. Page 4 

Homes widens targets 

The Mamie group Hamas threat- 
ened attacks against Israeli tar- 
gets both inside and outside 
Israel, and criticised the Palestin- 
ian Authority's crackdown on the 
militant group. A leaflet blamed 
Israeli agents for an attack on 
Hamas leader Khalid MashaaL 

AHC rival launched 

A new political party was 
launched in Johannesburg with 
the aim of breaking the domi- . 
nance of the African National 
Congress in South Africa. 

Page 4 

Ulster optimism 

Talks on a constitutional settle- 
ment for Ulster could be com- 
pleted by the end of the year. Mo 
Mowlam, the UK Northern 
Ireland secretary, said on the eve 
of the first substantive discus- 
sions involving Sinn F&n. and 
Ulster Unionists. Page e 


BUSINESS NEWS 

Courts freeze 
Kia assets to 
protect them 
from creditors 

The main businesses of the 
troubled Kia motor group have 
won a temporary reprieve from 
the threat of imminent bank- 
ruptcy after the courts froze their 
assets to protect them from credi- 
. tors. The decision came as a two- 
month grace period on debt pay- 
ments by the Korean conglomer- 
ate was set to e xpi re. Page 17 

European and Aslan ministers 
endorsed plans to reduce non- 
tariff barriers and facilitate trade 
between the regions. Page 4 

The Bundesbank Intensified its 
fight to get the future European 
Central Bank to adopt the Ger- 
man model of interest rate policy 
after monetary union. Page 2 

Italy is to offer a range of 
discounts to domestic retail 
investors who participate in next 
month's public offering of Tele- 
com Italia. Page 20 

Federal-Mogul, the US 

automotive supplier, which made 
an informal £lJ25bn (*2bn) bid 
approach to T&N on Friday, 
plans keep the UK car parts 
group intact. Page 17 

US tax authorities suffered a 
reverse in court that could bring 
m Minns of dollars in tax gains to 
companies which carried out 
debt-for-equity swaps in Latin 
America in the 1980s. Page 16 

Enel, the Italian state-owned 
electricity utility, has signed a 
preliminary agreement with 
Nigeria to resolve its dispute 
over a L20,000bn ($lL6bn) 
long-term liquefied natural gas 
supply contract Page 21 

Formula One Holdings could 
come to the market early next 
year, according to Bemie Eccles- 
tone, the promoter whose family 
owns the company. Page 17 

Ontario Hydro, principal 
operator of Canada’s nuclear 
power industry, may have to 
shut down further nnclaar instal- 
lations unless it improves man- 
agement of its plants, according 
to the industry regulator. Page 16 

Xerox, the US technology group, 

. win unvefl a new small office 
printer as part of its challenge to 
Hewlett Packard’s domination of 
the small office home office mar- 
ket Page 20 

ITT, the US hotel and casino 
company, begins a court hearing 
to determine whether the com- 
pany can press ahead with its 
break-up without seeking the per- 
mission of shareholders. Page 20; 
Lex, Page 16 


Europe’s politicians believe single currency is back on track Nomura in 

UK support boosts Emu plan regional 

By Our International and launch remained unlikely. Econo- signal a desire to join at an early yesterday indicated that strict banks over 

Financial Staff mists said any positive signals opportunity after 1999. attention would be paid to 

about economic and monetary Sir Leon Brittan. a European whether the UK met the entry CoIac 

Signs of a more positive British union at the Labour party’s Commission vice-president, said: criteria required for qualification m. (JLUU 


By Our International and 
Financiai Staff 

Signs of a more positive British 
attitude towards European eco- 
nomic and monetary union are 
this week likely to add further 
impetus to the plan for a Euro- 
pean single currency. 

Last week's disclosure in the 
Financial Times that the Labour 
government is shitting in favour 
of the Emu plan has encouraged 
EU politicians to believe the proj- 
ect is back on track. 

Robin Cook, the British foreign 
secretary, yesterday signalled 
that sterling was unlikely to join 
a single currency before 2000 but 
would have difficulty staying out- 
side for long after. 

Gordon Brown, the UK chan- 
cellor of the exchequer, and Mr 
Cook both reiterated that ster- 
ling's membership at the 1999 


launch remained unlikely. Econo- 
mists said any positive signals 
about economic and monetary 
union at the Labour party’s 
annual conference, which starts 
today, may well provide a further 
boost to UK government bonds. 

Analysts expect the rally in UK 
gilts to continue this week, nar- 
rowing still further their yield 
margin over over German gov- 
ernment bonds. 

Mr Cook said that “if the single 
currency goes ahead and It is a 
success, then plainly it will 
become more difficult for Bri tain 
to stand apart from it”. 

He and Mr Brown both insisted 
that Emu policy had not changed 
recently. But neither denied that 
ministers have become more pos- 
itive about sterling's eventual 
membership, and that there will 
be an Emu statement by the end 
of the year. This is expected to 


Italy cuts spending 
to stay in line for 
monetary union 


Great Eagle, the Hong Kong 
property group, announced an 
alliance with Prince Alwaleed 
Bin Talal, a Saudi investor, to 
establish a si gnificant presence 
in the US market Page 17 

A US real estate investment 
trust backed by £30Qm (5483m) of 
UK property is to be floated on 
the New York Stock Exchange 
early next year. Page 17 . 

Autonomy, a UK internet 
software developer, is planning 
to go public in the US within the 
next nine months. Page 18 


By dames Blitz m Rome 

The Italian government last 
night unveiled a budget to pro- 
mote “growth and jobs" in 1998. 
claiming its proposals would 
head off a clash over welfare 
reform later this year with its 
left-wing allies. 

After three months of negotia- 
tions with trade unionists and 
far-left politicians over the bud- 
get plans, Romano Prodi’s gov- 
ernment announced plans for fis- 
cal tightening worth L25.000bn 
(514.5bn) in 1998 - keeping the 
country on course to join a single 
European currency the following 
year. 

One of the big surprises was a 
decision to raise value added tax 
by more than expected. 

The budget will raise L5,5O0bn 
through VAT increases, adding 
0.6 of a percentage point to Italy’s 
inflation rate, currently esti- 
mated at 1.4 per cent 

Anticipating the VAT move, 
Antonio Fazio, Bank of Italy gov- 
ernor, warned at the weekend 
that the measures could prevent 
Italy meetingjts 1.8 per cent infla- 
tion target for 1998. 

Mr Frodi insisted that “the 


effect on prices should be lim- 
ited". 

At a press conference in Rome, 
senior members of Mr Prodi’s 
administration also confirmed 
they had still not agreed on 
reform of Italy’s state pensions 
system. 

Walter Veltroui. deputy prime 
minister, announced that some 
L5,000bn of cuts in Italy’s welfare 
spending would be pencilled into 
the budget law, of which 
L4.500bn would come from reduc- 
tions in pension outlays. 

Mr Veltroni said the govern- 
ment and unions were still nego- 
tiating the fine details of the pen- 
sions package. He refused to 
confirm whether the reform 
would involve big structural 
changes to pensions provision - 
such as the phasing in of a con- 
tribution-based system of payouts 
- that would bring ever-increas- 
ing reductions in pension spend- 
ing in future years. 

On the data on welfare pen- 
cilled into the budget he said: 
“We are talking about broad and 
flexible figures because on this 
question the discussion is 

Continued on Page 16 


South-east Asian bond 
risks drive out investors 



111 K GLOBAL COM PAN I 



Sftiv/fci* 


A new series about the challenge of doing 
business in a shrinking world starts Wednesday 


By Edward Luce in London 

South-east Asian governments 
are for the first time facing the 
prospect of paying risk premiums 
as high as those paid by most 
Latin American governments to 
entice international investors. 

Since currency turmoil hit 
south-east Asian countries this 
year, prices of their sovereign 
bonds have fallen sharply. The 
crisis, triggered by the devalua- 
tion of the Thai baht in July, 
prompted investors to sell Thai, 
Indonesian, Malaysian and Phil- 
ippine bonds on the secondary 
debt markets. 

Many fund managers have 
switched their investments to 
bonds issued by Latin American 


countries that have won praise 
for economic reforms. 

As a result, the interest rate 
margin above benchmark US 
Treasury bonds has narrowed for 
Latin America, while south-east 
Asian spreads have widened. The 
two have almost converged. 

The trend was accelerated last 
week after Standard & Poor’s and 
Moody's Investors Service, the 
leading US credit rating agencies. 
Issued warnings about the credit 
ratings of the Philippines and 
Malaysia. 

“We are now at the stage 
where the market is saying 
south-east Asia is almost as risky 
as Latin America," said a senior 

Continued on Page 16 


EMS: Grid 


11 




|l Inside 


COMMENT & ANALYSIS 


• Japan: HnNmoto’s prospects 

Caugtt. in the undertow. Papa 14 

• The US labour market 

Option, Page 15 




© THE FINANCIAL TIMES LIMITED 1997 No.33,408 . 
London • Leeds ■ Paris ■ Raskfizt vStncfcbokn ■ Madrid ■ New Yoric 
Los Angeles ' Tokyo - Hong Kong 


I g s a a d 


THIS WEEK 


• Brett Ketote of JCTs 6oM Pfviskn 
Profile, Page 7 

• European Control Bank 

Economics notebook, Page 7 

MANAGEMENT 


• HHtenofom bomb 

Vanessa Houkter, Page 8 

• Work aod motherhood 
Lucy KeSaway, Page 8 

BUSINESS EDUCATION 

• Harvard Business Review 

Victoria Grim Page 9 



Ryutaro Hashhnoto, Japan's prime 
nti m star poBtica] bungles, Page 14 

MARKETING & MEDIA 


• The BBC's plans for news 
John Capper, Rage 11 


TRAVEL 

• Offices b the sky 
Page 12 

• Travel agents under throat 
Page 12 


signal a desire to join at an early 
opportunity after 1999. 

Sir Leon Brittan. a European 
Commission vice-president, said: 
“I think the [British] political cli- 
mate is defrosting somewhat." 

A more positive UK attitude 
could alleviate concerns about 
whether a single currency is sus- 
tainable. A survey published 
today shows that two thirds of 
UK investors believe it is not, 
even though there is universal 
belief that the euro will be 
launched on gffhpdnig in 1999. 

Globally, 23 per cent of inves- 
tors are sceptical about the sur- 
vival of the single currency. 

According to the survey by 
Paribas, the French bank, scepti- 
cal investors believe the euro is 
most likely to collapse after 2002. 
A large majority of the Emu scep- 
tics are based in the UK or US. 

The German finance ministry 


yesterday indicated that strict 
attention would be paid to 
whether the UK met the entry 
criteria required for qualification 
to the single currency. 

A spokesman said: “Hie crite- 
ria for entry to European mone- 
tary union applies to afi coun- 
tries. If Great Britain Ailfils all 
the criteria and wants to take 
part in the third stage of mone- 
tary union then the way would 
be free for it to do so.” 

Preparations for Emu were 
given new momentum earlier 
this month when finanrn minis- 
ters meeting in Luxembourg 
agreed that bilateral conversion 
rates between future members of 
the single currency would be set 
as early as next May. 

Labour Party conference, Page 6 
No illusions. Page 14 
Editorial Comment, Page 15 




Triumph; European Ryder Cup captain Seve Ballesteros raises the 
trophy after Europe’s victory over the US at the Valderfama golf 
course in southern Spain yesterday. Europe retained the cup by 14% 
points to 13% PtabwrAP 


By GHKan Tett In Tokyo 

Nomura, Japan’s largest 
stockbroker, plans to use a net- 
work of 50 regional banks to sell 
mutual funds to Japanese cus- 
tomers in a move that could 
prove a powerful boost to the 
mutual fond industry. 

The decision, likely to be cop- 
ied by other brokers, follows the 
Tecent lifting of government 
restrictions on h ank s selling 
mutual foods as part of the conn- 
try’s planned “big bang" finan- 
cial deregulation. 

Banks will be allowed to rent 
space to asset management com- 
panies for mutual fund sales this 
autumn, and then allowed to sell 
them themselves next year. 

However, the leading Japanese 
commercial banks have been 
reluctant to collaborate with 
large brokers such as Nomura, 
regarding them as direct rivals. 

Nomura has therefore 
approached the regional banks, 
which are less directly in compe- 
tition with brokers. Around 50 
regional banks are in discussions 
with Nomura. 

The Japanese mutual fund 
industry has been underdevel- 
oped, but is expected to surge in 
coming years and is attracting 
growing interest from foreign 
fond managers. Nomura is plan- 
ning to overhaul its mutual fund 
and asset management 
operations in order to tap into 
the expected growth. 

As part of this shake-up, 
Nomura's affiliated investment 
trust and investment advisory 
companies will this week merge 
to form Nomura Asset Manage- 
ment. which will have combined 
assets of around Yl4.000bn 
($ll4.75bn)making It Japan's 
biggest asset management 
group. 

Nomura Securities is also over- 
hauling the way its staff sells 
mutual fond products. Instead of 
receiving incentives to sell funds 
rapidly to customers, from nest 
month its sales force will be 
encouraged to persuade retail 
investors to hold funds over a 
period of time. 

Foreign fund managers believe 
this shift will help to persuade 
Japanese investors to buy more 
mutual funds, which account for 
about 3 per cent of Japanese 
assets compared with 10 per cent 
in the US. 
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NEWS: EUROPE 


EU rebuffs cost critics of climate plan 


By Layla Boulton, 
Environment Correspondent 

The European Union will 
this week defend a plan to 
cot greenhouse gases against 
critics who attack it on eco- 
nomic grounds, arguing that 
it will only cut a “fraction of 
l per cent" off the EU gross 
domestic product 

The European Commission 

In Brussels is expected to 
provide what a UK official 
described as a “post hoc” 
defence of the 15 per cent cut 


in greenhouse gas emissions 
by 2010 which the EU wants 
the whole of the industria- 
lised world to adopt 
The plan, which critics say 
would hurt the economies of 
industrialised nations, would 
cost a mere “fraction of 1 per 
cent" of any year's EU gross 
domestic product, says the 
Commission. Thus, it calcu- 
lates that if GDP were to 
grow, for example, by 35 per 
cent between now and 2010 

without the planned emis- 
sion curbs. GDP might 


Instead grow by “34-point- 
sometbing” per cant over the 
same period. 

The analysis aims to 
stiffen the backbone of EU 
governments in defending 
the cuts both domestically 
and abroad in the rnn-up to 
international climate change 
talks in Kyoto, Japan, in 
December. “Its main aim is 
to convince the world and 
ourselves that the line we 
have taken is a sensible 
one.” said an official. 

Measures to achieve the 


target range from the intro* 
dnctlon of more energy -effi- 
cient technology to the pro- 
motion of renewable energy 
sources. Industrialised 
nations agreed last year to 
adopt at Kyoto legally bind* 
ing redactions in emissions 
of greenhouse gases, which 
Include carbon dioxide from 
the burning of fossil fuels. 

E(J officials are particu- 
larly keen to publish their 
plan ahead of a White House 
conference on climate 
change next Monday. Presi- 


dent B1U Clinton will seek to 
muster public support for 
action to reduce emissions 
thought by scientists to 
affect climate. 

Industry lobbyists have 
mounted advertising cam* 
palgns warning consumers 
they face an increase In 
energy bills. The Senate 
meanwhile has vowed to 
block any US commitment to 
reduce greenhouse gas emis- 
sions that Is not accompan- 
ied by parallel obligations 
for developing nations. 


Critics say the US econ- 
omy would be put at a disad- 
vantage in relation to devel- 
oping nations such as China, 
expected to overtake the US 
as the world’s largest pro- 
ducer of greenhouse gases in 
15 years. 

Industrialised nations, 
which still account for the 
majority of emissions, bad 
until recently agreed it 
would be unfair to ask devel- 
oping nations to make cuts 
before they took a credible 
first step themselves. 


Issing 
steps up 
fight on 
targeting 

By Graham Bowley 
in Frankfurt 


Tbe Bundesbank has 
intensified its fight to get the 
future European Central 
Bank (ECB) to adopt the 
German model of interest 
rate policy after economic 
and monetary union. 

Dtmar Issing. the Bundes- 
bank's Influential chief econ- 
omist, said using money sim- 
ply targeting, rather than 
inflation targeting, as a 
guide to setting European 
interest rates was the best 
way for the fledgling central 
bank to build Its credibility 
with financial markets. 

The comments are likely 
to be seen as a further 
attack on the UK's prefer- 
ence for the new European 
system to be based on the 
Bank of England's policy of 
inflation targeting. They 
underline Germany's cam- 
paign to have the future 
ECB modelled as closely as 
possible an the Bundesbank 
to maximise goodwill in 
financial markets and to 
reassure the German public. 

The comments reflect the 
Bundesbank's desire to sway 
the debate about which sys- 
tem Europe's central bank- 
ing establishment should 
adopt when confronted with 
the choice next year. 

The ECB is due to take 
key policy decisions next 
year on how it operates. The 
decisions will be influenced 
by those countries which 
would take part in Emu from 
the scheduled start-date in 
January 1999. which is there- 
fore likely to exclude the 
UK. The policies then set 
will apply to countries that 
chose to join tbe single cur- 
rency at a later stage, possi- 
bly including the UK 

Under monetary targeting 
a central bank looks at 
broad money supply as an 
indicator of future inflation. 
With inflation targeting, it 
forecasts the likely path of 
inflation by using a variety 
of indicators and sets inter- 
est rates to keep inflation 
within an agreed range. 

Mr Issing raised concern 
that interest rate policy in 
Emu could be vulnerable to 
political influence. He said 
representatives on the cen- 
tral bank's council might 
put political concerns in 
their home countries ahead 
of the bank's anti-inflation 
goals in order to secure re- 
election from their home 
governments after the end of 
their five-year term. 

In a speech in Bern, Mr 
Issing said: “By announcing 
a money supply target the 
ECB would inform the pub- 
lic about the course of mone- 
tary policy as well as 
anchoring inflation expecta- 
tions at a particular level." 

He said the ECB would be 
disciplined by binding itself 
to a particular goal, while 
focusing on the money sup- 
ply would prevent out it 
becoming entangled in less 
relevant issues such as fiscal 
policy or wage negotiations. 
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Accusations fly over Assisi’s rubble 


Last week’s earthquake has 
raised questions about the 
protection of the famous 
frescoes, reports Paul Betts 


Mass was said in tbe open 
air outside the abbey of St 
Peter's in Assisi yesterday. 
All tbe churches of the 
towmone of the world's most 
popular pilgrim destinations, 
were closed. 

A Franciscan friar offic- 
iated at the simple service 
attended by a clutch of old 
people, some still sitting in 
their cars around tbe abbey 
courtyard. They had spent 
tbe past two nights there, 
fearing more of the earth- 
quake tremors that have 
rocked central Italy and hit 
the heart of the country's 
artistic heritage. 

Friday's earthquake, 
which destroyed part of a 
celling of Assisi’s upper 
basilica of St Francis - 
sometimes called “the most 
beautiful house of prayer in 
the world” - has continued 
to produce aftershocks. More 
than 400 tremors have been 
reported and at the latest 
official count U people have 
died in the region, 125 have 
been badly injured, and 
100.000 have had to abandon 
their homes. 

Assisi was unusually 
empty yesterday. A few tour- 
ists. police cars flashing 
their blue lights, govern- 
ment experts and officials 
were moving around the pre- 
cious rubble of fragments 
outside the basilica. 

The superficial impression 
was misleading. The town 
was neat and the buildings, 
even the great basilica, 
looked from the outside 
much as they have done for 
centuries. “Don’t be fooled," 


said a police officer outside 
the closed doors of the 
church. “The damage Is con- 
siderable. It is inside the 
buildin g . Even we can’t go 
in." And of all Assisi, he 
added, the basilica suffered 
most. 

The fact that the basilica 
was so badly damaged has 
now fuelled intense contro- 
versy. Breaking ranks, one 
cultural works official yes- 
terday argued that the col- 
lapse of part of the apse 
could have been avoided if 
special micro-support beams 
had been installed to rein- 
force the fragile ceiling. Oth- 
ers claim a decision to 
replace the old wooden 
beams with concrete ones 
had weighed down the struc- 
ture of the ceiling, patting it 
at risk in an area known for 
earthquakes. 

There is also argument 
over the extent of the artis- 
tic catastrophe. One of the 
few people so for allowed to 
inspect the damage - Vit- 
torio Sgarbi, an art critic 
and politician - said the 
damage was not as bad as 
the press had made out It 
had largely affected one of 
the Clmabue frescoes. The 
Giotto frescoes for the most 
part were safe. 

Later, Antonio Paolucci, 
the co-ordinator of the artis- 
tic salvage, said: "One Cima- 
bue loss: a probable Giotto 
loss: 60 square metres of 
paintings destroyed." 

The artistic tragedy - not 
only Assisi but several 
important monuments In 
other towns in Umbria and 



A salvage worker inspects stones from the fallen roof of the Basilica of St Frauds in Assist 
Friday’s earthquake damaged priceless medieval frescoes by Giotto and Clmabue 


the Marche were damaged - 
has provoked anger and 
indignation among inhabit- 
ants of towns and villages 
hit and in some cases 
destroyed by the earthquake. 

Some complain that rescue 
operations were slow and 
inadequate in their villages 
because the priority was 
given to Assisi 

In Assisi itself shopkeep- 
ers and hoteliers are also 
worried. The town attracts 
more than 1.5m tourists a 
year. “This is damaging our 
business," said a shopkeeper 
yesterday, one of tbe few 
who had remained open. 


A hotelier 10 miles outside 
Assisi said she had received 
several cancellations from 
the US and elsewhere after 
customers had seen dra- 
matic pictures on television 
of the earthquake. “It's over- 
done. The press has dis- 
torted events by making 
them look more dramatic 
than they are. This is not the 
Gulf war.” In the hotel a 
lively wedding reception was 
going an as if nothing had 
happened. 

After declaring a state of 
emergency in the earth- 
quake area, the government 
at the weekend approved 


L856bn ($495m) to help the 
region. But the overall costs 
are likely to be considerably 
higher. 

In the last 50 years, earth- 
quakes alone have cost Italy 
nearly LlSO.OOObn. Since the 
beginning of the century 
Italy has been hit by 19 
severe earthquakes, includ- 
ing the latest 

“Even St Francis has now 
been made an orphan," said 
a priest at the end of tbe 
outdoor mass in Assist “His 
feast day on October 4 will 
be celebrated for the first 
time down in the valley at 
.Santa Marta degli Angdl" 


Europeans co-operate on multi-media 


By Neil Buckley in Brussels 
and Frederic* StDdemann 
In Berlin 

European broadcasters, 
technology groups and regu- 
lators have agreed to work 
together to set open stan- 
dards for the next generation 
of "set-top” boxes, carrying 
not just digital TV signals 
but interactive multi-media 
services and the internet. 

As broadcasting and com- 
puter technologies converge, 
the move aims to enable that 
consumers to access a range 
of services from different 
providers through a single 
box - or “multi-media home 
platform”. 

It is also designed to pre- 


vent fragmentation of a 
potentially multi-billlon-dol- 
lar market that could result 
if the main participants 
developed competing, incom- 
patible technologies. 

The agreement, reached in 
Geneva last week by the 
steering committee of the 
Digital Video Broadcasting 
consortium, builds on earlier 
joint work among the con- 
sortium’s 200-plus members 
on setting the European digi- 
tal trans miss ion standard. 

The DVB group, formed in 
1993. brings together media 
groups such as Germany's 
Kirch, France's Canal Plus 
and Rupert Murdoch’s 
BSkyB. with public broad- 
casters sucb as tbe BBC, 


telecoms groups such as BT, 
and equipment manufactur- 
ers such as Philips of the 
Netherlands. It also now 
Includes computer giants 
Microsoft, Intel. Motorola 
and IBM. 

The DVB standard, cover- 
ing TV, audio, and basic 
data transmission, has been 
universally adopted across 
the continent and in several 
other countries. 

It competes with a system 
developed by the Advanced 
Television Systems Commit- 
tee in the L T S. But as the 
DVB group now includes 
European subsidiaries of US 
companies, and similar work 
on developing so-called “sec- 
ond wave” standards is not 


known to be taking place in 
the US yet. DVB officials 
hope their system will 
become the global standard 
for multi-media home plat- 
forms. 

These will decode both 
broadcast and cable signals, 
and access other features 
such as pay-TV, electronic 
programme guides - which 
present viewers with a menu 
of available channels — and 
other interactive services 
such as software download- 
ing and the Internet 

Such additional services 
are accessed through what is 
known as an Application 
Programming Interface, and 
it is in this interface that a 
common operating system 


must be developed. 

“The vision is Out the 
viewer at home should be 
able to access tbe full range 
of services through a single 
set-top box," said Graham 
Mfils of BT, who . will head a 
DVB group charged with 
determining the commercial 
requirements of the boxes. 

While set-top boxes will 
continue to differ depending 
on who supplies them and 
the viewer's home country, 
adoption of open standards 
should enable consumers to 
use the same box to access 
programming and interac- 
tive services from other pro- 
viders in any country - pro- 
vided they pay the 
appropriate subscription. 


NEWS DIGEST 


Solidarity tax 
cut ‘limited’ 

The planned cut in Germany’s socalled solidarity 
surcharge next year would lead to only a lumped ■ 
reduetton in the country's tax burden, a leading politician 

^WoIfSiigaSauble. parliamentary leader of Chancellm- 
Helmut Kohl's coalition government, sard In an interview 
In Der Spiegel magazine that the cut in tbetax rate would 
lead to a net tax cut of between DMTOOm <$395m> and 

D ^^*pl^^^reduction in the surcharge - introduced 
help east Germany adjust to reunification - to 5.5 per 
cent from 7.5 per cent is one of the few remaining planks 
of wider-ranging tax-reform plans which TO " a P s ™~, . 
acximonylartweek. Graham Bowley, Frankfurt 

■ SWISS VOTE 


to 


Lower jobless benefit backed 

Switzerland has voted to cut unemployment benefits in 
an attempt to curb tbe government's growing budget 
deficit. A Socialist party-backed move to overturn t he 
government’s proposed cuts in unemployment benefits 
was narrowly rejected in a referendum with only 50 8 per 
cent supporting the government's policy. 

Unemployment has risen sharply over the last few 
years as the economy has stagnated and the cost of 
finnnHng the generons system of unemployment benefit 
has led to a large rise in the budget deficit. The 
contributions of employers and employees no longer cover 
the costs of the benefits with the result that the unfunded 
unemployment insurance liability is expected to rise from 
SFr62ton ($A27bn) in 1996 to SFr7.7bn in the current year. 

Most analysts believe that the proposed cuts in benefits 
are insufficient and more radical measures will have to be 
tafrmn if Switzerland is to balance its budget by 20 0L 
Voids also rejected overwhelmingly a rightwing 
proposal requiring the government to adopt a much more 
restrictive policy towards dealing with the country's drug 
problem. William Hall Zurich 

GERMAN ENGINEERING 


Early retirement deal agreed 

Germany's engineering c ompanies and one of its biggest 
wnirmia yeste rday reached agreement on a contentious 
early retirement deal in the country's south-west intended 
to cut unemployment by helping younger people enter the 
workforce. 

The deal with the powerful IG Metall union affects 
around 550,000 workers but it is expected to have national 
implications, with other regions likely to adopt it. The 
scheme, which averts a threatened strike at high-profile 
companies such as Daimler-Benz, Porsche and Bosch, is 
the latest to show a greater move towards labour 
flexibility In an attempt to reduce the country’s 
cripplingly high unemployment 
Employees will be allowed to work part-time from the 
age of 55 until retir ement at 65, or to work full-time until 
the age of 60 and then retire. All employees in the 
scheme, which takes effect from November 1, would 
receive 92 per cent of their net full-time wages until the 
age of 65- Pension contributions would be paid at a rate of 
95 per cent of the final foil-time salary. 

Barber this year, Volkswagen, the German motor 
company, struck an early retirement deal in an attempt to 
bring in younger employees. Bayer, the chemical 
company, reached an innovative cost-cutting deal with its 
workforce in return for a promise to avoid heavy job 
losses before 2001. Walter Riester, IG Metall deputy 
chairman, the deal meant that the union “has done 
more to aid job creation than the government over its 
entire period of office." Klaus Stumpfe, president of the 
enginexring employers federation, said he recommended 
engineering in other regions to adopt the agreement. 

Graham Bowley, Frankfurt 

SPANISH POLITICS 


Communist conducts purge 

Juho Angmta, Spain's Communist leader, has completed 
-an unprecedented purge in United Left, the coalition of 
leftwing and ecologist groups he has headed since 1999. 

He won overwhelming backing from the United Left’s 
political council at the weekend to expel a dissident 
faction. New Left, and break relations with affil ia ted 
parties in Catalonia and Galicia which have moved closer 
to the moderate Socialists, the main Spanish opposition. 

The split has the effect of reducing United Left, which 
has been the third force in parliament, from 21 seats to 16, 
putting it level with the centre-right Catalan nationalists. 

The three New Left deputies are expected to apply this 
week to join the “mixed group" of small parties in 
congress. The former sister-party Initiative for Catalonia 
has two seats. United Left now aims to promote rival 
parties to contest Communist votes in both Catalonia and 
Galicia. 

The decision was the culmination of a process begun 
three months ago in an effort by Mr Anguita to reassert 
his authority. David White. Madrid 


Spain tries new approach on privatisation funds 

Endesa proceeds will be used to bolster state companies which have relied on subsidies, reports David White 


A new chapter in Spanish 
privatisations opens today 
when small investors start 
applying for shares in the latest, 
record-breaking offering by End- 
esa. the country's main electricity 
group. 

The proceeds - up to $7.5bn - 
will form the basis of a cash 
mountain to be used for shoring 
up or restructuring less sturdy 
state companies which have so for 
depended on direct state subsi- 
dies. Tbe receipts and outgoings 
will not go through the govern- 
ment's own accounts, but through 
Sepi, a holding company with a 
newly expanded role. 

By a deft piece of reorganisa- 
tion. the centre-right government 
has found a way of bypassing 
European Union rules. Under the 
requirements for the planned 
European economic and monetary' 
union, potential members may not 
use privatisation receipts to meet 
budgetary targets. Accordingly, 
Spain will not use the money from 
company sell-offs to reduce Its def- 
icit. Instead, it will use it to cover 
costs that would otherwise have 

had to come from the budget; 

same result, different route. 

One European bank economist 
in Madrid describes the new 
arrangement as “fudging at a very 
high level” 

By handing to Sepi the responsi- 
bility for loss-making shipyards, 
arms factories and mines, plus the 
cost of redundancies in tbe 
reduced steel industry, the gov- 


Spaniards will be able lodge 
applications from 9am this morn- 
ing to purchase shares in the 
Endesa electricity group, tbe big- 
gest privatisation in Spain since 
disposals began over a decade 
ago, David White reports from 
Madrid. Up to 35 per cent of the 
group, possibly worth as much as 
Ptal,125bn (S7.5bn). is being 
offered. 

The govern meat holding com- 
pany Sepi, which currently owns 
67 per cent of Endesa, is hoping 
to place up to PtaTOObn worth 
among small investors and 
employees, with the remainder 
among Spanish and international 
institutions. 

This would be twice as much as 
the previous record set in tbe 
final offering of state shares in 
Telefonica, the telecommunica- 
tions group, in February. 

Road-shows promoting the 
offering among institutional 
investors also get under way this 


week, starting in the Asia-Pacific 
region. The CS will follow next 
week, and Europe the week after. 

The Endesa offering inaugu- 
rates a new arrangement for the 
use of privatisation revenues, 
which under European Union 
rules cannot be counted in budget 
calculations for the purposes of 
economic and monetary union. 

The new arrangement promises 
large savings for the government, 
which has yet to implement the 
tax cuts it promised before last 
year’s election. Its draft 1998 bud- 
get is due to be formally pres- 
ented to parliament today, coinci- 
ding with the start-up of tbe 
Endesa privatisation. 

The pre-registration period for 
Endesa share purchases, for 
which the nrintmnm investment 
is set at PtalOO.OOO ($667). ends 
on October 13, when a maximum 
price will be set Investors will 
then hare three days when they 
can withdraw their applications. 


eminent will avoid budget outlays 
which last year amounted to 
around S2bn, or 0.4 per cent of 
gross domestic product 
Pedro Ferrer as. a Barcelona 
lawyer appointed as Sepi chair- 
man in May last year, denies this 
is all “an accounting operation". 
It is, he says, a new approach to 
state industries. The reorganisa- 
tion implies “a complete break” 
with dependence on tbe taxpayer. 
Sept’s object is to modernise. 


restructure and consolidate com- 
panies so they can all be passed to 
the private sector. Sepi itself is 
destined to do itself out of busi- 
ness. 

Spain has had a state industrial 
holding company since 1941. when 
the Franco regime set up the Inst- 
itute National de Industria (INI). 
Italian-inspired, INI was aimed at 
making Spain self-sufficient in 
strategic sectors such as steel, fer- 
tilisers, Seat cars or Endesa power 


stations. Later, it also became a 
hospital for lame-duck companies. 

The last Socialist government 
separated out the profitable or 
potentially profitable INI compa- 
nies which could be privatised 
and put them together in a 
self-sufficient sub-group called 
Teneo. Two years ago, it laid the 
unlamented INI to rest. 

Problem sectors were placed in 
a State Industrial Agency (AIE). a 
conduit for EU-permitted state 
aid. and tbe bulk of the remaining 
state Interests, including Teneo, 
under the newly-formed Sepi 
(standing for State Company for 
Industrial Participations). 

The current Popular party gov- 
ernment. elected IB months ago, 
has made farther changes: it 
scrapped Teneo and this month 
transferred the AIE companies to 
SepL 

This means all companies under 
the industry ministry’s responsi- 
bility are now back In one group, 
except Tabacalera. the state-con- 
trolled tobacco group, excluded 
for historical reasons. Is this tbe 
old INI resuscitated? “Organisa- 
tionally you could say so," admits 
Mr Ferreras. “But philosophically 
it is entirely different The object 
is not to maintain a state indus- 
trial sector, but to sell it,’ 1 he 
Insists. 

As a result, Sepi has become 
Spain’s largest corporate group, 
with 1996 turnover of Pta3.l40bn 
C$2Zbn) and 120,000 employees. 
The downside is that it will 
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have to deal with Pta450bn 
of old INI debts and a Ptal^oabn 
bill from restructuring plans 
already agreed, including pension 
liabilities and redundancy pay- 
ments. 

Sepi will cover these costs, says 
Mr Ferreras. mainly through 
equity disposals. These will 
include a final large chunk of 
Endesa’s capital, probably next 
year, and privatisation of the air- 
line Iberia, which he expects in 
1999. 

"Sepi 3 own funds will be more 
than sufficient to meet its needs,” 
he says confidently. With the one 
exception of Hunosa. the state 
coal-mining concern, due to 
continue receiving subsidies into 
the next century, neither Sepi nor 
its subsidiaries will be' able to 
obtain direct or indirect support 


■ r j./I. *’/ 


from the state budget, he says. 

. 1x1 keeping with a more austere 
image, Sepi Is preparing to move 
out of the old INI headquar ter s 
a five-storey Madrid palace 
with marble floors and Goya 
tapestries, which is due to 
betaken over by the foreign min- 
istry. For the moment, however, 
Mr Ferreras grandly occupies the 
office which belonged to INI’s 
founder, the Marqnfes de Suances, 
friend of Franco and advocate of a 
totalitarian economic system, who 
stayed 22 years in the job. 

Mr Ferreras plana a shorter 
career at SepL All its companies 
will be sold by 2001, or else 
closed, he says. But others, in 

2X“ n| * some to P executives 
within the group, doubt if this 
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NEWS: THE AMERICAS 


1/ | US tax service set to face early reform 


By Nancy. Dunne In Washington 

Congress may . this year pass' 
legislation to initiate an overhaul 
of the Internal. Revenue Service/ 
the US tax collection agency which 
has faced seven criticism for its 
handling of taxpayers. 

Senator Bob Kerry, a sponsor of 
the legislation, yesterday said in a 
television interview that the mat- 
ter required urgent action. His 
comments followed a week of. con- 
gressional Hearings which featured 
taxpayers and hooded IRS tax col- 
lectors describing the agency's mis- 


deeds.. Several suicides were attri- 
buted to being pursued by the IRS. 

However, several senators are 
blaming Congress -for the agency’s 
problems. This was the first over- 
view hearing for the IRS, said Sen- 
ator Rat Moynlhan, a New York 
Democrat “We never paid atten- 
tion to the job we were giving it” 
He said that following the bal- 
anced budget and tax bill passed in 
July, “We took the entire tax code 
past the 10,000 page mark.” Now 
the IRS is asked to interpret it. 

Because the Senate and House 
failed to scrutinise the IRS, reform 


legislation would establish an over- 
view board made up of the admin- 
istration and Congress which 
would meet twice a year. 

The board would be charged with 
reviewing the activities and 
responsibilities of government 
agencies. For the ‘first time, IRS 
agents would be required to report 
the basis for conducting audits. 

Senator Orrin Hatch, chairman 
of the judiciary corhmittee, said the 
IRS “has become a criminal law 
enforcement arm rather than a ser- 
vice agency. You have an agency 
that is out of control." 


It is likely that some Republicans 
will attempt to broaden the agenda 
of reforming the IRS to alter the 
entire tax code in a way that elimi- 
nates the graduated income tax. 

Bill Archer, chairman of the 
House ways And means committee, 
said he had been assured by senior 
House Republicans that reform leg- 
islation would get a full House vote 
before Congress adjourned this 
autumn. 

Having finished most of their 
original agenda by enacting a wel- 
fare p base-out and balanced budget 
legislation. Republicans are 


looking at the tax system as then- 
next crusade. However, the party is 
sharply divided over whether to 
push for a flat tax or a national 
sales tax. 

The New York Times reported 
yesterday that Congressman Dick 
Armey, House majority leader, and 
Congressman W J. Pauzin of Louis- 
iana were taking off on a three-city 
tour where they would debate rival 
tax plana. ’ 

Democrats will argue that 
Republicans are again advancing 
programmes that favour the rich or 
widen the budget deficit 


Right looks in vain 
for a shared vision 

Mark Suzman finds an international gathering 
divided over ‘Conservatism's Winning Issues 5 

A long with the the DS and Europe by neu- dard, who argued for a new 
agenda, delegates tralising traditional politics of “national great- 
arriving at the First strengths and aHowine the ness”. 


A long with the 
agenda, delegates 
arriving at the First 
International Conservative 
Congress in Washington at 
the weekend were all handed 
a letter. Signed “your friend 
Newt" it urged them to 
“reflect an our achieve- 
ments . . . which confirm our 
collective success”. Immedi- 
ately afterwards, they were 
. ushered into the imposing 
ballroom of the city’s Renais- 
sance Mayflower hotel for 
the opening plenary session. 
The -topic: “Why Conserva- 
tism is Faffing." 

Luminaries of the global 
right, from Lady Thatcher, 
former UK prime minister, 
to Steve Forbes, former 
Republican presidential can- 
didate, had gathered to cele- 
brate past victories and map 
out future triumphs. But 
contradictory perceptions of 
the present proved almost 
impossible to overcome. 

On the one hand, “trium- 
phal ists” - such as Newt 
Gingrich, House speaker and 
author of the letter in ques- 
tion — inoiBtpd such legisla- 
tion as the balanced budget 
agreement and welfare 
reform represented a victory 
of conservative principles 
that needed to be built on. 

■ Oil the other, speakers 
warned that such compro- 
mises had hurt the right in 


the US and Europe by neu- 
tralising traditional 
strengths and allowing the 
left to dictate the political 
agenda. They talked of “ideo- 
logical malaise” but were 
divided over whether a new 
conservative vision should 
emphasise economic, moral 
or cultural issues. 

There was at least wide- 
spread agreement on the 
centra] dilemma: that 
“despite the triumph of the 
free market and the end of 
cold war, for the first time in 
almost 20 years, parties of 
the left either hold power or 
are poised to take it in all 
the major industrial coun- 
tries of the west”. Delegates 
spent the first part of the 
conference happily attacking 
areas where liberals were 
perceived to be controTting 
public debate such as the 
culture wars . and trade 
issues. 

But problems emerged 
when the meeting turned its 
attention to ' Identifying 
“Conservatism's Winning 
Issues”. With little sense of 
pri oriti es, discussion ranged 
over an eclectic range of sub- 
jects from moral renewal to 
the flat tax,' to “keeping 
judges in their place”. 

The theme that aroused 
the most interest was that 
touted by William Kristol. 
editor of the Weekly Stan- 


dard, who argued for a new 
politics of “national great- 
ness”. 

Rather than indiscrimi- 
nately challeng in g the very 
concept of government, he 
argued, conservatives should 
narrow their attack to the 
“nanny state”, while champi- 
oning a leaner administra- 
tion that could act as agent 
and symbol of a new 

nati onal mission 

But there was no real con- 
sensus. and in a valiant 
attempt to paper over differ- 
ences, the conference pre- 
pared an overarching “State- 
ment of Conservative 
Principles” for delegates. 

The document set out an 
inchoate agenda encompass- 
ing everything from a 
defence of national sover- 
eignty to attacks on multi- 
culturahsm and the welfare 
state. As notable, however, 
was the proviso that “not. all 
conservatives will agree 
with every clause . . . [but] 
we understand, indeed insist 
upon, the limi tations of 
abstract formulations and 
the importance of particular- 
ity" 

And despite all talk of a 
golden future, the event was 
characterised by an air of 
nostalgia for the certainties 
of the 1960s. The Congress 
culminated in an address by 
Lady Thatcher. Shortly 



Rivals emerge 
for Brazilian 
presidency 


Steve Forbes: celebrating 
past victories 

after, a joint portrait of the 
baroness and Ronald Rea- 
gan, her Republican contem- 
porary and ally, entitled “A 
Shared Vision”, was 
unveiled. 

But some of the loudest 
applause of the weekend 
went to Mitch McConnell, 
the hardline Republican sen- 
ator from Kentucky, who 
told delegates that whatever 
the future for the scattered 
forces of the right, they 
should at least stop trying to 
compromise with the left. 

“In my view bipartisan- 
ship is highly over-rated.” he 
said, announcing his inten- 
tion to “drive a stake” 
through Democratic cam- 
paign finance reform propos- 
als due to be discussed in 
Congress this week. "We’re 
going to start having fights." 
Even with no shared vision 
of their own to defend, dele- 
gates seemed to agree that 
conservatives in the 1990s 
need to start attacking. 


By Jonathan Wheatley 
in Sao Paulo 

President Fernando 
Henrique Cardoso's hopes of 
standing as the only centrist 
candidate in Brazil’s presi- 
dential election next year 
have diminished with the 
emergence of two potential 
rivals. 

Ciro Gomes, a former 
finance minister and gover- 
nor of Ceard state, has left 
Mr Cardoso's Brazilian 
Social Democratic party 
(PSDB) and joined the much 
smaller Social Progress 
party (PPS). Itamar Franco, 
who preceded Mr Cardoso as 
president, and was not affili- 
ated to any party, has joined 
the populist Brazilian Demo- 
cratic Movement party 
(PMDB), the third biggest 
party in Congress. 

To run on a party’s ticket 
in next October’s congressio- 
nal. gubernatorial and presi- 
dential elections, candidates 
must have been party mem- 
bers for at least a year, giv- 
ing them until October 3 to 
declare their affiliation. 

Mr Cardoso scored a politi- 
cal victory earlier this year 
when be persuaded Congress 
to change the constitution to 
allow him to ran for a sec- 
ond consecutive term. He 
would be best placed in a 
two-horse race against the 
leftwing opposition, whose 
most likely candidate is Luiz 


Inicio Lula da Silva of the* 
Workers party, an unsuc- 
cessful presidential candi- 
‘ date in 1989 and 1994. 

The emergence of rival 
! candidates slightly to the 
left of Mr Cardoso could help 
the opposition by splitting 
the centrist vote. 

Mr Gomes’s defection from 
the PSDB coincides with its 
deepening interna] crisis. He 
has played down his poten- 
tial candidacy in recent days 
but made a campaigning 
speech at his acceptance into 
the PPS. criticising the gov- 
ernment’s concentration on 
monetary policy at the 
expense of industrial devel- 
opment and progress on 
social issues. 

Mr Franco was deputy to 
former President Fernando 
Collar and took office in 1992 
when Mr Collor resigned in 
the midst of a corruption 
scandal. During his presi- 
dency Mr Cardoso, then 
finance minister, helped 
devise inflation-beating eco- 
nomic reforms introduced in 
July 1994 

Mr Cardoso’s government 
has proposed a series of con- 
stitutional amendments 
which it says are essential to 
securing long-term economic 
stability, but has met stiff 
resistance in Congress. His 
re-election is seen as the best 
chance that reforms will be 
passed under the next Con- 
gress. starting in 1999. • 


NEWS DIGEST 

Airport scheme 
stirs interest 

IRS A, an Argentine property management company 30 
per cent owned by George Soros, the US investor, is 
considering a bid to operate Argentina’s busiest airports, 
despite a court ruling finding the privatisation 
unconstitutional 

The government’s airport system co-ordinator, Alfredo 
Ensinck. said IRSA had bought a tender specification to 
bid for the 35-year concession to run 38 of Argentina's 59 
airports. He said the move showed the privatisation's 
legal problems had not frightened off investors. “All the 
investors remain confident - not one has dropped out of 
the race. We continue to win the confidence and support 
of international investors,” he said. 

The government, which has said it will appeal against 
last week’s court ruling, plans to hand the airports over 
in December. Today, talks are scheduled to decide if all 
the 38 airports will remain as part of the package or 
whether some will opt out. No more than four or five will 
do so, Mr Ensinck said. 

The project, in the bands of one operator, is for a 
35-year concession with a 10-year option to renew. The 
winning bidder would have to pay a minimum annual fee 
to the government of $40m and invest some $2.1bn to 1 

upgrade the airports. Andrea Campbell, Buenos Aires 

■ VENEZUELAN ECONOMY ] 

Bank sees further growth 

The Venezuelan economy is showing further signs of 
stabilisation and growth, according to a central b ank 
report released over the weekend. During the first quarter 
of 1997, the economy grew by 4 per cent, said Hugo 
Romero Quintero, interimpresident of the bank. The 
economy was driven by the petroleum sector which grew 
by 9 per cent, while the non-petroleum sector grew by 2 
per cent. CDF is forecast to grow by 4 per cent this year, 
and between 5 and 7 per cent next year. 

Mr Romero said other indicators of a recovering 
economy were a reduced inflation rate of 146 per cent 
during the first six months, compared to 62.3 per cent for 
the same period last year. 

International reserves, now at $l8.9bn, had increased as 
a result of long-term foreign capital inflows, especially 
direct foreign investment Raymond Colitt, Caracas 

m CIA REPORT 

Egyptians ‘staged abduction’ 

The CIA has uncovered evidence that Egyptian agents 
staged the 1993 abduction in Cairo of a prominent Libyan 
dissident and US resident who was then turned over to 
Col Muammer Gadaffi’s government, newspapers reported 
yesterday. 

After a four-year investigation, the CIA told President 
Bill C linton ’s administration it had confirmed that 
Mansour Kikhia, the dissident, was taken to Libya and 
executed. Kikbia’s wife is a US citizen. The former Libyan 
diplomat had lived in the US for 13 years. Senior US 
officials, including Vice-President AJ Gore, this month 
demanded privately that Hosni Mubarak, Egypt’s 
president, order an investigation into Egypt's role in 
Kikhia's abduction, according to the report 

Kikhia served as Col Gadaffi’s foreign minis ter and 
ambassador to the United Nations before turning into a 
sharp critic of the Libyan regime. Reuters. Washington 
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Privatisation Commission 

Government of Pakistan 


REQUIRES 



A FINANCIAL ADVISOR FOR 
THE PRIVATISATION OF 

INDUSTRIAL DEVELOPMENT BANK OF PAKISTAN 


The Government of Pakistan 
intends to privatise the 
Industrial. Development - 
Bank of Pakistan (IDBP), 
one of Pakistan’s main 
: development financial . 
institutions with an asset 
portfolio of Rupees 21 
billion as of 31 December, - 
1996. 

The Privatisation Commission 
invites Expressions of Interest 
from financial 
institutions/consortiums of 
international repute to provide 
financial advisory services to 
the Privatisation Commission 
in respect of the proposed 
transaction. Expressions of 
Interest must include a brief 
profile of the financial 
institution/consortium and 
must be accompanied by a 
bank draft in favour of the 
Privatisation Commission, 
Government of Pakistan in 
the amount of Rupees Fifty 
Thousand (Rs. 50,000.00 or 
US Dollars equivalent) on 


account of non-refundable 
processing fee. 

The Financial Advisor shall, 
inter alia, be responsible for 

(i) conducting a detailed study 
of the regulatory, financial, 
operational, legal and other 
relevant aspects of IDBP; 

(ii) identifying and explaining 
in detail all relevant 
information, issues, options, 
modes, alternatives, etc., 
relating to IDBP and the 
process of its privatisation and 
submitting preliminary and 
final reports in respect thereof, 

(iii) providing all requisite 
legal services through its legal 
advisor, including without 
limitation, the detailed review 
of die existing legislation, 
proposing requisite 
amendments therein for 
converting IDBP from a 
statutory corporation into a 
public limited company, 
assisting tiie Privatisation 
Commission in having the 
enabling legislation enacted. 


preparation of all legal 
documentation, etc., 

(iv) performing all services 
and activities in respect of the 
sale of the Government of 
Pakistan’s shareholding in and 
the transfer of management of 
IDBP to a strategic investor, 

(v) ensuring successful 
completion of the privatisation 
process of IDBP: (vi) advising 
the Privatisation Commission 
on all matters relating to post 
sale issues; (vfi) performing 
such other services in 
connection with the proposed 
transaction that may be 
required by the Privatisation 
Commission. Detailed Terms 
of Reference will be provided 
to me parties submitting the 
Expression of Interest- 

Expression of Interest duly 
marked “Financial Advisory 
Services for IDBP’' should 
reach the Privatisation 
Commission at the following 
address, latest by 3:00 p jn. 
(PST) on 20 October, 1997. 


The 


Beauty 
The Beast. 


So swift, it can handle 20,000 
derivative pricing calculations per second. 

So highly refined, it fits into your 
workflow seamlessly. So massive in its 
capabilities, it could only be called... 

The BEAST. 

The BEAST is the most powerful 
analytics engine in the industry. And only 
Dow Jones will package it with a full 
complement of real-time data. 

We feed The BEAST with high-quality 
Dow Jones prices to give you an unbeatable 


THE ^ * 
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market advantage. 

You’ll be able to access The BEAST 
through the latest Dow Jones desktop 
products. It’s a major part of our plan to 
make Dow Jones the first choice of 
financial institutions worldwide. 

Real-time prices... historical prices... 
anatytics...news...value-added sen/ices... 
transactional services. 

Whatever it takes to maximize your 
profits in world markets. It’s all coming 
together here. 


DOWjSWES 


For transaction details 
Omar H. K- Bangash 
Senior consultant 
Tbt (92-51) 9215466 


Ahmad Waqar 
Joint Secretary 

Privatisation Commission, 
Government of Pakistan 

5- A, Constitution Avenue, Islamabad, Pakistan 
Td: (92-51) 9203881/9205146 -47 -49 
Fax: (92-51) 9211692/9203076 


01997 Dow Jonas Kaitets, Inc, Ail riQhts reserved. The BEAST Is a trademark ot CastJeNat, LLC. 
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NEWS: INTERNATIONAL 


Controversial amendments to new rules raise doubts about May polling date 3q Ue @ z e on English 

HK election law comes under attack 

tfcme in English, said Helen Yu, director of 
An Increased emphasis on Cheese tengMfig 
expected after the transfer of sovereignty from Britam_ 
July. Bat officials argue that the ooroi to ^ 

educati onal rather than political considerations. 'Rieydte 
toadeqnaie English among many teache*sfl* 

dents, and the diffUadties of stndyhxg in twolan^ae»- 

uSberfe guidelines, all schools shonW begln tea^mg 
for 12-year-oldS in Cantonese neat year. AH-cmese 

leSoSwill be gradually 
which resist could be subject to withdrawal 
appointmerrt of government managers, md even Q»e^ 
Demand for Bn^isbiangoage 
that many schools claim to teach in English, but co***™* 
many of their classes to Cantonese. Under the change®, 
schools wffl stiU teach English as a snbJect-By ZOOO.^- 
dents will also have a chance to learn Mandarin Chinese, 
the o f ficial mainland language. 


By John Ridding 
in Hong Kong 

Hong Kong’s post-colonial 
parliament yesterday passed 
an election law which paves 
the way for legislative polls 
next year, but which has 
come under fire from pro-de- 
mocracy forces in the terri- 
tory. 

The legislation was also 
amended by members of the 
provisional legislature, rais- 
ing questions about whether 
the government can meet its 
timetable of holding the 
polls next May. 

“I think it [the amend- 


ments] will introduce an 
unn ecessary complication 
into the process." said Mich- 
ael Suen. secretary for con- 
stitutional affairs. “We are 
already hard pressed to 
come out with the packages 
relating to other parts of the 
electoral provisions. But at 
this point l am not contem- 
plating delay." 

The controversial amend- 
ments include plans to 
enlarge the electorate for the 
social welfare constituency, 
one of the professional or 
social bodies which will elect 
half of the legislature’s 60 
seats. Pro-democracy forces 


said the move, backed by the 
pro-Beijing Democratic Alli- 
ance for the Betterment of 
Hong Kong, would favour 
pro-China groups because of 
their strong links with kai- 
fongs. or neighbourhood 
associations. 

The Democratic party has 
already condemned the new 

election rules as unfair and 
anti-democratic. A small 
group of demonstrators pro- 
tested outside the Legisla- 
tive Council bunding during 
the marathon debate on Sat- 
urday and yesterday. Britain, 
and the US have also 
expressed concerns. 


Under the planned 
changes, political reforms 
introduced for the 1995 elec- 
tions by the British adminis- 
tration will be reversed and 
the electorate for functional 
constituencies win be cut to 
less than 200.000. compared 
with 2 ul 

In addition, the 30 directly 
elected seats will be con- 
tested through a system of 
proportional representation 
instead of the previous first- 
past-the-post system. Martin 
Lee, leader of the Demo- 
cratic party, the largest 
group in the legislature but 
ousted at the handover. 


argues that the change will 
work In favour of smaller 
pro-Beijing parties. 

The new administration 
has rejected criticism of the 
new laws, arguing they are 
consistent with the Basic 
Law, the territory’s post-co- 
lonial constitution, and form 
part of the process towards 
universal suffrage. Tung 
Chee-hwa. the post-colonial 

chief executive, or governor, 
argues that the Basic Law 
includes a provision for a 
decision to move to univer- 
sal suffrage in 2007. Anson 
Chan, the head of the civil 
service, has also pledged 


that the forthcoming elec- 
tions will be free and fair. 
She dismissed claims that 
the new rules were designed 
to exclude the Democrats. 

Mr Suen described the pas- 
sage of the bill, by 29 votes 
to nine with 11 abstentions, 
as an important step which 
put in. place the legal frame- 
work for the polls. He admit- 
ted, however, there would be 
difficulties in im plementing 
the amendments introduced 
during the session. T don't 
know at thie point whether I 
will be able to come out with 
adequate provisions to over- 
come this problem,” he said. 


EU and Asian ministers 
agree to reduce barriers 


By Gwen Robinson In Tokyo 

Trade and economic 
ministers from Europe and 
Asia yesterday endorsed 
plans to reduce non-tariff 
barriers and facilitate trade 
and investment between the 
two regions at the first 
annual Asia- Europe Meeting, 
held in Chiba, near Tokyo. 

Delegates said the agree- 
ments. covering three main 
areas of trade facilitation, 
investment promotion and 
reduction of non-tariff barri- 
ers. would complement and 
strengthen the process of 
multilateral negotiations 
under the World Trade 
Organisation. 

The meeting was also a 
crucial step toward a “more 
substantial” trade agreement 
at the second ASEM (Asia- 
Europe Economic Ministers) 
summit, to be held next 


April in London, said a Euro- 
pean delegate. 

But compromises reached 
on specific proposals at 
working-level negotiations 
before the meeting high- 
lighted the different views 
between the two sides. Asian 
representatives, concerned 
about the recent currency 
turmoil in regional markets, 
were reluctant to commit 
themselves fully to proposed 
liberalisation measures 
which could raise competi- 
tive pressures and slow 
exports further. 

These included proposed 
timetables for reducing non- 
tariff barriers and transac- 
tion costs. 

The European side, mean- 
while, opposed Asian propos- 
als to discuss freer mobilisa- 
tion of labour from Asia as 
an agenda item. On invest- 
ment promotion. Asian dele- 


gates pushed for European 
agreements to encourage 
further investment in Asia, 
while the European side was 
more concerned about 
Improving regulatory frame- 
works and addressing the 
problems faced by compa- 
nies investing in the region. 

The resulting agreements 
contained some compro- 
mises. but still achieved 
progress in areas such as the 
standardisation and simplifi- 
cation of customs proce- 
dures, a European delegate 
said. “Asian countries real- 
ise their regulatory frame- 
work is part of the problem,” 
he said. Most of tile agree- 
ments. however, focused on 
boasting co-operation and 
information flows, including 
the plan to establish an 
“investment experts group” 
for European and Asian gov- 
ernment officials. 


Burma restrictions eased 


By Ted Bardacke 
in Bangkok 

Burma's ruling military 
junta has lifted some restric- 
tions on democratic political 
activity but remains at log- 
gerheads with the opposition 
National League for Democ- 
racy (NLD) over the partici- 
pation of Aung San Sun Kyi. 
NLD leader. In talks aimed 
at ending the country’s polit- 
ical impasse. 

The NLD held a two-day 
national party congress at 
the weekend, the first such 
meeting allowed by the State 
Law and Order Restoration 
Council (Slorc) since Ms Suu 
Kyi's release from house 
arrest more than two years 
ago. Three previous attempts 
to hold similar conventions 
resulted in NLD members 


being arrested and prevented 
from attending the meetings 
at Ms Suu Kyi’s Rangoon 
compound. 

More than 700 NLD dele- 
gates from around the coun- 
try discussed recent 
attempts by Slorc to initiate 
conversations with the NLD 
without the presence or Ms 
Suu Kyi. A July meeting 
between Aung Shwe. NLD 
chairman, and Khin Nvunt, 
Secretary-1 of Slorc. was fol- 
lowed by another invitation 
to the NLD chairman on Sep- 
tember 16 which was 
rejected by the NLD. 

Slorc officials mounted a 
massive publicity campaign 
accusing Ms Suu Kyi of put- 
ting her personal ambitions 
ahead of the good of the 
country. 

Diplomats said they 


believed Store's recent mod- 
eration was a result of dis- 
creet pressure from member 
countries of the Association 
of South East Asian Nations 
(Asean) after Burma was 
admitted to the association 
in July. Before admission. 
Asean diplomats made fre- 
quent trips to Rangoon to 
urge military authorities to 
make some political conces- 
sions. 

The UN General Assembly 
debate - during which Ohn 
Gyaw, foreign minister, lik- 
ened western criticism or the 
junta's record on human 
rights and drug suppression 
to misdiagnosis by a “quack 
doctor” - as well as Ran- 
goon's precarious economic 
situation, also has contrib- 
uted to Slorc’s recent change 
of tack. 
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S Africa 
gets new 
political 
party 

By Roger Matthews 
in Johannesburg 


A new political party aimed 
at breaking the dominance 
of the African National Con- 
gress in South Africa and 
ushering in a new era of 
non -racial politics was 
launched in Johannesburg at 
the weekend. 

The United Democratic 
Movement is jointly headed 
by Bantu Holomisa, who at 
the last congress of the ANC 
won mast votes in elections 
to the national executive 
committee, and Roelf Meyer, 
former secretary general of 
the National party, which 
ruled South Africa for over 
four decades until 1994. 

More than 3,000 people, 
predominantly black, 
attended the inauguration 
ceremony at the World 
Trade Centre on Saturday 
marked by over three hours 
of live entertainment and 
little more than 45 minutes 
of politics. But the UDM has 
already made clear that its 
twin attack on government 
will focus on crime and jobs. 

Mr Holomisa, a former mil- 
itary leader of the Transkel 
homeland in what is now 
part of the Eastern Cape, 
said the new party had been 
born out of Us concern at the 
growing arrogance of power, 
the neglect of the poor, the 
failure of government to pro- 



Meyer: ‘Broken mould* 


vide jobs, and the rise of cor- 
ruption. 

“The country today is in a 
state of disarray,” he said. 
“The debate an how we seek 
to spread wealth without 
also disadvantaging the 
wealth-creators is too impor- 
tant to be left to the small 
clique that is in power 
today.” 

The ANC forced Mr Hol- 
omisa out of the party last 
year after he accused senior 
members of having taken 
illegal payments. The likeli- 
hood of a new party being 
formed rose sharply after Mr 
Meyer, who had been in 
charge of charting a new 
path for the National party, 
resigned in protest at the 
refusal of the leadership to 
consider political alliances. 
Mr Meyer subsequently said 
it would be impossible for a 
white man ever again to lead 
a party to election victory in 
South Africa. 

*1 have broken out of the 
old mould of politics, as have 
you,” he told cheering dele- 


Holomisa: Forced oat 


gates. “This party will be for 
aU the people. It will be a 
party for Africa,, with a 
touch of Europe and of Asia. 
Together we have aban- 
doned the old order.” 

The UDM signalled yester- 
day it would support the 
reintroduction of the death 
penalty, a issue likely to win 
substantial public support. 
Opinion polls have shown a 
large majority favours capi- 
tal punishment, but Presi- 
dent Nelson Mandela has 
said it will never be reintrod- 
uced while the ANC is in 
power. • 

In its first policy state- 
ment, the UDM said crime 
bad pushed the country into 
state of emergency. “The 
people should be consulted 
on the re-imposition of the 
death penalty. Ideological 
preconceptions should not 
be allowed to take prece- 
dence. The proper employ- 
ment of . military and police 
special forces in eradicating 
gangs must be considered.” 
it said. 


Maruti row alarms 
Japanese investors 

Dispute over managing Indian joint venture 
with Suzuki may need international arbitration 


J apanese investor confi- 
dence in India will be 
"psychologically” hurt 
in the short term by the bit- 
ter and highly publicised 
row between Suzuki, the 
Japanese carmaker, and the 
Indian government over 
management of Maruti, their 
vehicle joint venture, accord- 
ing to Japanese diplomats 
and businessmen in the 
country. 

The dispute, in which 
Suzuki publicly rejected Del- 
hi's choice of managing 
director in the 50-50 car- 
maker. India's biggest will 
also ring alarms among mul- 
tinational oil. construction 
and other infrastructure 
companies over the political 
hazards of entering joint 
ventures with the govern- 
ment or state-run enter- 
prises. say bankers and 
other corporate advisers. 

The dispute over the 
appointment of R.S.S.L.N. 
Bhaskarudu as Maruti’ s 
managing director led to a 
confrontational general 
meeting last week and now 
appears set to be resolved 
only by international arbi- 
tration in London, initiated 
by Suzuki. 

“In the short term, psycho- 
logically, it will affect Japa- 
nese investors.” said Karo o 
Fujimoto. president of the 
Delhi-based Japanese Associ- 
ation of Commerce and 
Industry. “This is the wrong 
time for such controversy. 
Japanese investments in 
India have just started to 
grow. But this wiil create a 
psychological block.” 

The row bas already 

prompted Japan's ambassa- 
dor to visit Murasoli Maran, 
India's industry minister, to 
express his concern, and 
some uncharacteristic public 
statements from Japanese 
diplomats. "We have a very 
big concern over this." said 
Kinichi Romano, commercial 
attache at the Japanese 
embassy in Delhi. “Maruti is 
well known by Japanese 
companies and investors, we 


think this may hurt the 
atmosphere.” 

Japan is the fourth largest 
direct investor in India after 
the US. UK and Mauritius 
l indirectly used as an invest- 
ment source by many for- 
eign investors for tax rea- 
sons), with approvals in 
1995-96 of S414m. This is 
likely to be exceeded this 
year partly because of big 
recent vehicle investment 
projects from Honda and 
Toyota. However. Japanese 
corporations are widely seen 
to have been slower to react 
to India’s six-year-old eco- 
nomic liberalisation than 
US, British and even Korean 
peers. 

Japanese business had 
tended to view India as a 
more difficult and less hospi- 
table arena for investment 
than neighbouring south- 
east Asia or Europe. How- 
ever, the hosting earlier this 
year by Jetro, the overseas 
arm of Japan's trade minis- 
try, of India's biggest engi- 
neering trade fair in Delhi 
was seen as marking a shift 
in sentiment with some Jap- 
anese companies speaking of 
a quiet “boom" in inward 
Japanese Investment 

S oured recent sentiment 
towards south-east 
Asia, prompted by its 
financial crisis, was also 
seen as likely to benefit 
India. 

“The timing is not good 
for this row," said Mr Fuji- 
moto. “It happened just as 
Japanese companies saw 
problems in south-east Asia 
and may have been looking 
for other markets - particu- 
larly India.” 

More broadly, the row is 
seen as sustaining a view 
that a vocal political lobby 
in India remains suspicious 
of foreign investors and that 
incoming investors need to 
be conscious of the political 
effects of their investments. 
"There is a perception that 
this country is unfriendly to 
investors, and this will 


strengthen the view.” said 
Sid Khan na, a senior partner 
with Arthur Andersen in 
Bombay. "India is too big for 
companies to ignore and 
companies will have to put a 
flag down here, whether a 
large or small flag - but this 
row will cause some dam- 
age.” 

The Maruti row comes as 
Mr Maran. and India's politi- 
cal constituency of economic 
nationalists, have also 
voiced strong opposition to 
the recent attempted pur- 
chase by 2CI. the British 
chemicals group, of a 9.1 per 
cent share in Asian Paints. 
India’s biggest paintmaker. 

It follows a series of for- 
eign investment controver- 
sies, including the cancella- 
tion and revival of the 
Dabhal power project, led by 
Enron, the US energy group; 
opposition to a proposed 
joint venture airline between 
Tata. India's biggest con- 
glomerate. and Singapore 
Airlines; and recent govern- 
ment moves to Stall the 
introduction by Star TV. 
Rupert Murdoch’s Asian sat- 
ellite TV broadcaster, of 
direct-to-bome television ser- 
vices. 

“The Maruti business has 
the makings of being as 
damaging as Enron was.” 
said one experienced British 
merchant banker in Bom- 
bay, who said it would in 
particular alert multina- 
tional companies to possible 
political problems of doing 
business directly with the 
Indian government - a 
necessity for many big con- 
struction and infrastructure 
projects and for investment 
into India's largely unliberal- 
ised oil and energy sector. 
“It’s going to be very diffi- 
cult for the Shells and Amo- 
cos of this world to enter a 
joint venture with the gov- 
ernment and be confident 
that derisions will be taken 
on a commercial basis,* he 
said. 

Mark Nicholson 
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Albright set for 
Mideast talks 

Israeli and Palestinian leaders yesterday said they 
tvrptx-tori a joint high-level meeting with Madeleine 


Albright, US secretary of state, today to revive stalled 
committee talks on implementing their peace deals. 

Negotiations have been stalled since Israel began to 
break ground last Ma rch on Har Homa, a Jewish settle- 
ment in Jerusalem. Efforts to revive the t a l k s were 
scu pper ed when suicide bombers from H amas, the Islamic 
Resistance Movement which opposes peace m a kin g, killed 
2Q Israelis in recent attacks in Jerusalem. 

Marwan Kanafa ni , spokesman for Yassir Arafat, presi- 
dent of the Pal^tinian Authority, welcomed Israel's deci- 
sion yesterday to release a Shk59m ($iTm), or half the 
remainder of money it has been withholding from the Pal- 
estinian Authority following the suicide bombings. 

The US, EU and the International Monetary Fund and 
World Bank have criticised Israel’s failure to transfer the 
funds, saying It was a punitive measure unrelated to 
Israel’s security needs. Ain MacHlis, Jerusalem 

■ ALGERIAN REBELLION 


FIS seeks response to truce 

Algeria’s Islamic Salvation Front (FIS) has called on the 
army-backed government to respond to last week's truce 
declaration with appeasement measures Including a gen- 
eral amnesty, lifting of the state of emergency, and a 
Tiartnmnt rmtomw* of reconciliation grouping all political 
forces. The FlS’s armed wing last week declared a cease- 
fire in its five-year struggle with security forces. On Sat- 
urday. the banned party also urged other armed groups to 
abide by the ceasefire. The FIS call Is addressed to at least 
two groups which are known to have spilt from the 
extremist Mamie armed groups, GIA. 

The FlS’s armed wing s present in the east and west of 
the country, while the GIA and other groups control the 
centre, where massacres of civilians have multiplied. 

The GIA on Friday denounced the FIS armed wing’s 
ceasefire and threatened retaliation. It claimed responsi- 
bility for the killings, and has vowed to carr y out more 
attacks. Roula Khalaf, Beirut 

■ EGYPTIAN EXCHANGE 


Pension fund goes to market 

Egypt's E£77bn ($23bn) state pension fund surplus is to be 
invested on the Egyptian stock market, making it the big- 
gest potential single investor on the exchange. Although 
no decision has been taken regarding the proportion of 
the surplus to be invested, the move will boost the 
already bouyant stock market currently capitalised at 
E£67bn. 

The Social Insurance Authority Fund, into which all 
private and public sector employees are obliged to con- 
tribute a maximum of 32 per cent of their income, is 
expected to invest in a broad spread of equities, venture 
capital protects, real estate and international equities. 

The fund has been accumulating a surplus rinrp is85 at 
an annual rate of 5 per cent of gross domestic product. 
With an accumulated surplus currently standing at 
E£77bn or 33 percent of GDP and increasing at a rate of 
E£10.ibn each year, the fund is viewed as a vital element 
in the governments strategy of energising domestic 
sources of investment capital Mark JJuband, Cairo 

CHINA’S MILITARY 


Long-range missile tested 

China yesterday said it had successfully tested a new type 
of long-range ground-to-air missile capable of evading 
radar detection. 

No details were given about the missile or tire test site 
but most military testing takes place in the northwestern 
Xinjiang region. 

China’s military has in recent years tried to acceJ orate 
development of its high-tech weaponry and troops are 
using more sophisticated simulation equipment to 
improve training. 

The army has also been also focusing on developing 
new missiles which could be used at both low and Ti ffi 
altitudes and over long distances, and would be able to 
pinpoint small targets at high speed. Reuters, Beijing 

TAIWAN RAILWAY DEAL 


European-backed bid wins 

Taiwan has awarded a T$33S-6bn (USSU-7bn) contract for 
a high-speed railway line to a European-backed consor- 
tium with a bid that was much lower than the govern- 
ment’s original estimate. Led by Continental Engineering 
a Taiwanese construction concern, the warning alliance 
comprises 29 conglomerates, including GEC Alsthom, 
Evergreen, a transport group, financial concern Fubon, 
and Siemens of Germany. Continental and its partners 
will use France's TGV technology to build the 340km line 
between the northen capital, Taipei, and the southern 
port of Kaobsmng. Construction on the line is to begin in 
mid- 1998 and the tine is to begin service in mid-2003 cov- 
ering the route in less than 100 min u tes 
The Continental-led bid was substantially less than its 
other competitor and it also offered to pay for the 
TSlQ5.71m that the government originally planned to 
spend on land acquisition and infrastructure. 

The gm^nment expects to sign the agreement before 
April 1 1998. Laura Tyson, Taipei 

BANGLADESH UNREST 


Fears for garment industry 

Wallinart, Sears and Gap may stop buying T-shirts and 
garments from Ba n gladesh because of political uncertain- 
tiw. according to the Bangladesh Garment Manufacturers 
and Exporters Association (BGMEA.) The BGMEA said 
this would be a blow to an industry which employed more 

than im workers -most of them women- and 

oouutiy more than *3bn last year in hard cinreS^bf 

^5215?® been « mcenQ ed flat repeated general strikes 
could further undermine its standing. oSSSSSSL 
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Far-sighted European companies know that the real 
competition now lies outside Europe: in the global market- 
That’s why so many of them are joining forces. But it takes 
more than common cause to make a successful merger. 

It takes an ally with intimate knowledge of companies 
and markets. Awareness of what global competitors are 
thinking. The intelligence to spot opportunities. 

And the ingenuity to make them happen. When you’re 
preparing to take on the world, worldly wisdom can 
make all the difference. 

The difference is Merrill lynch. 
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Blair makes welfare reform top priority 


By Robert Poston, 

PoflScal Edttor 

Mr Tony Blair, the prime 
minister, will tomorrow 
identify root-and-branch 
reform of the welfare state 
as the big project for his gov- 
ernment, in a speech reject- 
ing Labour's traditional 
approach to the social secu- 
rity safety net 
"The modem welfare state 
has to encourage work, not 
dependency," Mr Blair will 
say in his first address to 
Labour's annual conference 


since the party's landslide 
general election victory. 

There needed to be "funda- 
mental reform to the welfare 
state, to taxes and benefits, 
to the very basis of the deal 
between society and each 
individual". He will reject 
the Labour notion of benefit 
payments as a universal 
right carrying no responsi- 
bilities for the welfare recipi- 
ent. The new bargain on 
welfare will mean something 
for something,” be will say. 

In a similar challenge to 
left wing dogma, Gordon 


Brown, the chancellor of the 
exchequer, win today revisit 
Labour's longstanding 
attachment to creating full 
employment. Governments 
should shy away from trying 
to create lifetime employ- 
ment but "should and must 
guarantee to create opportu- 
nities for people to get the 
next job". 

This approach was "full 
employment for the 21st cen- 
tury”, he will say. 

As a first sign of the gov- 
ernment’s commitment to 
tackle the most sensitive 


social security issues, Har- 
riet Harman, the secretary of 
state for social security, will 
on Wednesday unveil a 
£200m ($322m) package of 
measures to persuade the 
disabled to give up their ben- 
efits and return to work. 

In an extension of mea- 
sures aimed at encouraging 
loan parents to join the Job 
market, MS Harman will say 
that 2m people on long-term 
sickness benefits will be 
invited from next spring to 
visit a "personal adviser". 

These interviews would 


provide "focused support 
and training advice to find 
routes back from benefit", 
according to the Department 
of Social Security. The cur- 
rent system concentrated too 
much on the “disability" as 
apposed to the “ability” of 
sickness benefit recipients. 

The department said that 
there was “no need” to com- 
pel the disabled to work. If 
during the course of the 
meetings with personal 
advisers it became clear that 
individuals were no longer 
entitled to benefits, they 


would be "helped” to make 
* the transition to work. 

However, Mr Blair’s words 
may be interpreted as back- 
ing for Ms Hannan’s deputy. 
- Flank Field, minister for 
welfare reform. His radical 
Ideas for comprehensive 
reform of the passions and 
social security Systran have 
been meeting with resis- 
tance in the DSS and the 
Treasury. But Mr Field has 
won a battle with Ms Har- 
man, to publish a consulta- 
tive document an his ideas 
to the new year. 


Export prices 
cut to counter 
strong pound 


By Simon Kuper 

Exporters have cut prices 
rather than volumes in 
response to the pound's 
surge since last August, a 
report published today by 
the Foundation for Manufac- 
turing and Industry shows. 

Exporters were able to cut 
prices because manufactur- 
ing profitability reached its 
highest level in 30 years in 
1995. 

The price cuts help explain 
why UK export volumes 
have grown even though the 
rising pound should have 
made British goods much 
more expensive abroad. Ster- 
ling surged 22 per cent 
against a basket of curren- 
cies in the year to July 1997, 
its sharpest annual gain 
since it became freely float- 
ing in 1971. 

The report, by Andrew 
Sentence and Paul Robson, 
two London Business School 
academics, forecasts export 
volumes will start falling 
from now on. However, 
thanks to strong domestic 
demand and the growth in 
world trade, “the growth of 
manufacturing industry is 
unlikely to come to a judder- 
ing halt", as it did in the 
early 1980s when the pound 
rose sharply. At that time 
manufacturers relied more 
than now on domestic 
demand, and high domestic 


wage inflation stopped them 
cutting export prices. 

UK exports became dra- 
matically cheaper alter ster- 
ling was expelled from the 
European exchange rate 
mechanism in September 
1992. Exporters responded by 
boosting profit margins 
more than volumes, raising 
export prices 11.5 per cent in 
sterling terms between the 
third quarter of 1992 and the 
first quarter of 1993. 

Export prices dropped 
nearly 6 per cent in the J12 
months to the second quar- 
ter of 1997, because of the 
pound's surge, yet manufac- 
turing export volumes rose 
more than 8 per cent 

Over the last four months, 
price cutting has intensified, 
with manufacturers indicat- 
ing that export prices have 
suffered their sharpest fall 
since 1961. Yet about three- 
quarters say prices are now 
a constraint on w inning 
export orders. 

The report says expansion 
in manufacturing will con- 
tinue next year, even though 
sterling's rise is forecast to 
reduce it by 2 percentage 
points and to cut gross 
domestic product growth by 
1 percentage point. 

The pound will depreciate, 
the report says. But it adds 
that 117,000 manufacturing 
jobs are likely to be lost over 
the next three years. 


Labour backs winning day out 

Cabinet ministers relax at weekend horse-race meeting 


A day at Brighton's 
race track could 
soon become a new 
Labour institution. So suc- 
cessful was the party's first 
sponsored horse-racing meet- 
ing in 1995, when Labour’s 
conference was last held in 
this Sussex seaside resort, 
that a 1997 re-run was 
ordered. 

Senior cabinet members - 
anxious to appear relaxed at 
the outset of what could be 
an awkward conference - 
joined day-trippers and “turf 
accountants" enjoying a sev- 
en-race card. 

"There is nothing wrong 
with combining politics and 
enjoying yourself,” said 
Tony Banks, minister for 
sport, doing just that in the 
member’s enclosure. “You 
come here, have a good time, 
and you've even got a 
chance of winning a few 
quid." 

Labour's image-makers 
have concluded that backing 
horse-racing makes the 
party at once proletarian 
and refined. “It's a pastime 
that bridges right across the 
classes," said Mr Banks. 'It's 
a unifying sport" 

John Prescott, deputy 
prime minister, was nmnng 
those "appearing relaxed". 
He even backed two win- 
ners. placing a £2 bet on the 
2-1 favourite Manan in the 
3.05. and winning in the 450, 
with Father Dan. 

But Mr Prescott later 
insisted that his wife Pauline 
placed the family wagers. 

Mrs Prescott, whose step- 



Depuiy prime minister John Prescott looks for a winner at Brighton races yesterday 


father was a bookmaker, 
also backed two which were 
pipped at the post - Tallulah 
Belle and the Boy John. 
Referring to the latter, Mr 
Prescott quipped of his 
wife's judgment: "She should 
have known that Joints 
always come in second." 

But this was not the only 
way in which Brighton race- 
course was reminded of 
Tony Blair’s grip on the 
Labour leadership - and the 
country at large. 

Alan Marcel, a politically 
astute bookmaker, was run- 
ning a side-book on "who 
will be prime minister after 


the next general election". 

Top of his list was Tony 
Blair himsaif , at 10-to-one-on. 
if you bet £10, and Mr Blair 
wins in four years. Mr Mar- 
cel will give you a single £l 
coin for your trouble, with- 
out interest 

“I’m a staunch, life-long 
Tory, me, bnt what can I 
do?" moaned Mr Marcel, 
resplendent in new suede 
trilby and mat ching hankie 
for the occasion. 

"That Blair, he’s a thor- 
oughbred.” 

A distant second on 
Mr Marcel's ticket for future 
premier was wiiilam Hague, 


Tory leader, at 10/L "I might 
lengthen these odds yet” he 
said. 

Bat this particular punter 
was steered, with a wink, to 
Mr Marcel's r ank outsider. 
Coming after chancellor of 
the exchequer Gordon 
Brown at 20/1, and former 
Tory party chairman Chris 
Patten at 33/1 was "The 
Prince of Darkness” - aka 
Peter Mandelson, minister 
without portfolio - at 500/1. 

“He's my bet” said Mr 
Marcel “And 1 reckon you 
never met a poor bookie." 

Liam Halligan 


UK NEWS DIGEST 

N Ireland deal 
6 by end of year 9 


tary of State for Nonnern 
Speaking on the eve of the first substanti ve 
SSmS Ston Fdiru the political wing <rf ££9 
item Army, and the pro British Ulster Umofllste^Ms 
Mowlamsaid all parties were foeUngPOpufaxP ^fre to 
SeWumisS. “We could do it by Chru^if 

people^3y wanted to do it if there w^drtCTmmation 

and we could build that trust and 00 P fiden ®f,5^fS,« t 
enough, which is the problem - gettmg peo^e to oust 
each other and talk,” Ms Mowlam said on BBC teievi 

slon’s Breakfast teith Frost programme. . o 

The British and Irish governments ha ^ e , sct ^.^ e f^ ne 
of May 1998 for the negotiations to conclude, w 1 th aw 

agreement then to be put to referendums m Northern 

Ireland and the Irish Republic. T ti^^ 

Ms Mowlam praised David Trimble, 

Unionists, for giving ground an the issue of paramilitary 

groups handing in their weapons. Urging 

British party leaders, the Rev fan Paisley and Robert 

McCartney, to rejoin the talks, Ms Mowlam said (rf Mr 
Trimble: “To do what he did, without having the other 
two unionist parties, took guts." John Kamfftner 

EXECUTIVE PAY 


Votes for shareholders urged 

Tiff in g institutional investors are today expected to rec- 
ommend a direct vote for shareholders on the contentious 
issue of executive pay. In its response to the Hampel com- 
mittee on corporate governance, the National Association 
of Pension Funds is expected, to recommend that share- 
holders vote on remuneration committee reports at 
amrnial meetings. This radical departure for the associa- 
tion, which repres en ts most leading Institutional inves- 
tors, is in contrast to the recommendations of the Hamp el 
frwrm. NAPF believes a separate vote on the remuneration 
committee’s report win bolster shareholder confidence 
arid target the real area of dispute. Jane Martinson 

SHARE TRADING 


Order book may face slow start 

Less than half of all trading in FTSE-100 shares is expec- 
ted to be carried out through the London Stock 
Exchange’s new electronic order book when it is intro- 
duced iwt - MriniKi according to a survey of brokers and 
fund managers conducted by Autex, the leading electronic 
network for indications of interest in the US. 

The figure is lower than other forecasts and could indi- 
cate that the order book is likely to take some time to 
catch on as.tfae principal channel for share tra din g in 
London. Oliver, Wyman & Company, a consultancy which 


has wo r ke d fix: the exchange on the introduction of the 
order book, found in markets such as France, Sweden and 
Switzerland, similar automated systems accounted for 
60-80 per cent of trades. 

T he new system goes live on October 20 for shares in 
the FTSE-100 index, and will allow investors' buy and sell 
orders to be wiatrimri automatically. It replaces the quote- 
driven system in which investors respond to the prices 
quoted on screen by marketmakers. The exchange 
believes that the order book will bring greater transpar- 
ency, fewer costs and Increased trading volumes. But 
investors are likely to use the order book only If they 
believe it truly reflects market activity. George Graham 


HIBmONS 


OCTOBER 22/23 
Understanding "[Treasury 
derivatives 

Course covering treasury risks & 
derivatives far bedgmgAradhig - Currency 
Options, FRAx, Futures, Interest rate 
swaps etc. For Cotpoara TieannaWbsnfc 
dntlers/marfceiing. systems, support 
peraonnel/ACI Diploma candidates. 
£525:00 +VA.T. 

Lywood David I m emutio na l Ltd. 

Tel: UK 44 (0)1 732 463014 
Fax: UK 44 (Oj 1732 463015 
e-mail: mstingg'lywood-david.oojik 
LONDON 

OCTOBER 22-24 
Institute of Personnel and 
Development National 
Conference and Exhibition 
People Performance & Progress 
firady established as Europe's larged and 
most influential management event, this 
year's conference theme “People, 
Pofomnmcc and Progress" moqgnisca the 
key cererfijutian af perpte to sustainable 
com p et itive advan ta ge. Key spc il c en griodc 
V5djad Porta; Pfcrey Bmzievgc, Sir John 
Hsrayjooa aid Oorts Butty. 

Contact: IPD 

Tel: 0181 263 3434 Fuc: 0181 263 3366 
LONDON 

OCTOBER 27 

The 2nd FT Diamonds 

Conference 

Building on tbc success of the 1996 FT 
Diamonds conference, this year’s event 
will provide a high-level forum to 
review mining. Financing and marketing 
and to discuss trends in major oansunjw 
markets. For further details please 
contact Sarah Gibb. FT Conferences: 
Tel +44 171 896 2639 Fax +44 171 896 
2696. E-mail sarafaggtpearsoa-pro.coni 
LONDON 


Conferences 

& 

Exhibitions 


OCTOBER 28-29 

Aslan Telecoms - Assessing 

New Business Ventures 

Analysing the strategies of service 
providers, suppliers and financiers in 
Asia's increasingly competitive 
telecoms natfcrt Top industry speakers 
from AT&T, Telstra. Global One, 
Telekom Malaysia contact: Samantha 
Lodger FT Conferences Asia Pacific n± 
(+65)3236373: fax: (+65) 323 4725 
e-mail: sammyt0peonoa-pro«oaLSg 
SINGAPORE 


Conferences 

& 

Exhibitions 


Tlie international Business 
Relocation Exhibition 
(IBRE'97) 

For multi-national companies 
who am considering expansion 
or relocation within or to Britain 
IBRE '97 Is the largest event 
offering the most Influential 
opportunity to discover the 
enotmous benefits of relocating 
to the UK. 

Exhibition & Conference 
Contact 

Julian FWttr or Nav Han 
Tflh +44 181 568 8374 
annik tafDfrprBcWah«fentx.cam 


Olympia, London 


Utility Congress - 
Winning the Revolution 

An opportunity you cannot 
afford to miss 

Aimed at senior executives of 
worW-wide utility companies and 
their business partners, the two 
day congress and exhibition will 
cover subjects including -a 
financial views of liberalisation and 
competition, company mergers, 
branding, infrastructure, doing 
business overseas, 
commuracailng with stakeholders 
and IT. Controversial utility issues 
will be discussed in separate 
seminars. 

Tet +44 (0) 1B1 652 3818 

Brighton Centra, UK 


Government in Action 
(Fabian Seminar Series) 
Efficiency, Competitiveness 
& the Minimnm Wage 

Speakers tic: 

Ian McCartney MP. 

Professor Alan Manning, LSE; 
Norman Rose, Business Services 
Association; 

Roger Pedder, CMJ dark Ufc 
Prue Leith OBE; 

Dominic Johnson. CBL 

For tfetafa and booking cJ 
NeB Stomal Associates on 
■fat 0171 2221280 
fine 0171 222 12% 
mafl@r«tetawates30dBte3uxm 

London 


OCTOBER 29-31 
Succeeding fa Global Markets: 
Advanced Business Analysis 

• Keynote presenters are Ben CDad - 
Katgtn V Mint} sit) & Mo Canton do 
Amaral - Portae al Tihtam • 18 talks 
given by □ experts & vendor displays 

• 5 bucihtvc ball-day workshops 

Fma brochure caD SOP* +32 2 743-1543 
or fax n> +32 2 7431330 
WWWdmpy/wwwjdpjHg 

BRUSSELS. BELGIUM 

NOVEMBERS 
Economic and Monetary Union 
EMU's implications Tor busmen, EU 
and global economy. Senior Europe- 
wide speakers from parliament?, 
business and EML Numbers limited to 
allow discussion. ResidetiuaJ/part- 
taac/dally ram anritabte. 

Enquiries; 8to Vivien DagSsh 
Td: +*4103 1903 817772 
Fax; +44(0) 1903 8IM3I 
Entwil: wiheregipaviliiawwjak 

Wilton Park. West Smses. UK 


NOVEMBER 4-5 
Linking the Balanced 
Scorecard to Strategy 

Too often the Balanced Scorecard 
framework h treated in isolation from 
str*egic objectives. This co nfe rence *01] 
enable you to develop a balanced 
scorecard framework tint suppo rts the 
MKceafuJ implementation af nuscjjv 
Contact Kale Jenkins at Business 
tariUgere* TH: 0181 879 3355 
Fax: 0181 879 1122 

Bmt bl^afafi hriaat iad to actauii 

LONDON 

NOVEMBERS & 6 
A New Century fa Publishing 

Confirmed speakers include'. Tbs Rt 
Hon Michael Hescxine MP; Nigel 
Stapleton, Reed Elsevier: Marjorie 
Scardmo. Pearson pta Mrdud Lyrnon. 
Pengjun; Max Hastings. Editor in Chief, 
Evening Standard; Ms Doretfaa Coccoli 
Falsbo. President, Dow Jones 
Interactive Publishing, Enquiries; FT 
Conrerences Tel: +44 171 896 2626 
Fax: +44 171 896 2696/2697 e-mail: 

LONDON 

NOVEMBERS 

EVA 

Thb aetnina- cackJes the key facing 
companies in intpl mocaiing Eco n o m ic 
Value Added (EVA) - die shareholder 
value anaaach which can raise business 
performance by identifying turd 
maximising tbe key wealth creating 
activities within an organisation. Jod 
Stem, the werid re cognised oudhority ao 
EVA. outlines die practical steps toward* 
iasegn*big EVA bbo yoar company. 
Contact Rare Jenkins at Business 
Imdfig B Kc Teh 0181 879 3355 
Fax: 0131 879 1122 

LONDON 
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& 

Exhibitions 


NOVEMBER 6 

Projoct finance in the BAddfe East 

Detailed discussions of: • new 
developments in global project finance 
markets • the Sabic project pipeline to 
2005 • the Gbazlan poorer project 
finance profile • major projects in 
Bahrain. Kuwait. Oman and Qatar 
• new approaches to project finamz. 
Canrax MEED Conferences 
Tet +44 1714706200 
Fax: +44 171 430 0337 
Km«H‘ annac@aiee<lenapLCCuik 

LONDON 

NOVEMBER 11 & 12 

The 9lh Annual FT Petrochemical 

fadusby Conference 

Organised in J&soaaxkxi wnfc Cbeatical 

executives from BP Chemicals. NOVA 
Chemicals. Dow Chemical, National 
Petroleum Company or Iren. UOP. 

t W n u t m imii Company, Yufcoqg 
Ltd, Indian Petrochemicals Corporation 
Ltd, Praxair. NatWest Markets - Asia. 
Bmco Catania and UNECE 
Coma Sarah GH*. FT Ccnfeienoe& 
lid 444 171 896 2639 Fax +44 171 96 2(06 
E+naa wafaggpomfraccBi 

LONDON 

NOVEMBER 13-14 
The Ffaancw Scorecard 
This oanfemce etssbes wiys in wWdi 
sorior finance executives can, by using 
the soom or d appmdx add value m the 
bnunctti ortprove then own productivity 
Briri aQponanHe i*io> m n^/twvi with 


Customer Loyalty Forum 

Concentrating on the importance 
of creating customer value 
resulting lit long-term customer 
relationships anil e/ihaiced 
competitive advantage. 

TWs high-level event for Senior 
Executives wffl focus on the 
issues encompassing HalationshJp 
Management as mil as Customer 
Loyalty. Keynote speakers Include: 
Professor Adrian Payne, 

CraufiekJ University. 

School of Management 

Frederick Refchbetd 
Bain & Co. 

EnqnUes: State Canute, OK pfc 
TH: +44 (0)171 233 8288 
Fax: +44 (0)1712228782 
emafi: antexaRtiUefrongpiuoin 
London 
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Coauci Kate Jenkins at Business 
Intelligence Tel: 0181 S79 3359 Fax: 
0181 879 1122 

prrwwb hnjutiwfflhm um ft ^rnrr-^r+ 

LONDON 

NOVEMBER 13-14 
Financing Energy 
Infrastructure 

Analysing the new instruments and 

strategies in financing Asia's energy 

Hrfntsnucmre comcc Siaonhi Ledger 

FT Conference! Asia Pacific 

ml: (+65)323 6373; 

fax: (+65)323 4725 

e-mail: ammylSpeaistn-fiacam-sg 

SINGAPORE 

NOVEMBER 20 & 21 
FT European Economic and 
Monetary Union 

Eosnmc ospact of EMU raid the stcdcgje 
im p Oral i r/ B far banks, ray atai —has rad 
European based ccrpoms. Sploius Tbc 
Rl Hon Kemratii Clarke QC MP; Mr 
Howard Davies; Mr Join Knsp-Wdch. 
Ba^meglimfoRtfaetts, FTCagfitnncus 
Tet +44 171 896 2120 
Fax: +44 17] 896269^2697 
Email: toandan£ , peM5«vproxom 

LONDON 


NOVEMBER 28 
Innovative Marketing 
Solutions 

The 2nd! Annual AJTME International 
Marketing Symposium One day 
pro&mmat for fauernatianal mxrfcomg 
proAssiuaab aB demonstrate creative 
approach** to industrial and braiues*- 
tthbarinafl marketing snocesu 
For farther afomutjon contact Aone- 
Marie DeRosby at: Monadaock 
International Limited Tel 0181 871 
2546Fax 0181 871 3866 e-mail: 
au^d et osb ^ mom d rex-k cojA 
^jij^oafamnCrafrrJjONDON 

DECEMBER 2-4 
SROREXOT 

is die premier afahate exhibition and 
co n ference. SHOREX brings together 
offshore service provider!, inter- 
mediaries and clients to time the best in 
offshore professional services and 
offshore finance. 

If you would like to vitit the cdubiriaa 
or attend the conference, please call 
Ann Kkhi on +0171 482 1000. 
Bnstapg Design Centre. LONDON 

DECEMBER 3-5 
Venture Forum Eurapa W 

Ttra 8th annual tfemure Forum Europe, 
•aanged by FT Conferences and ‘Vtacure 
&.uuuuk3. boh at die but JnfimnbM 
era private equity in Europe, tbe debt 
nia exits, bow pnetaakn Is tefflg 
investment kt C &E Europe, oppanumtib 
JQ oCcrcmagiiig markets and how Europe 
« incrtatiog ia appeal to 6e U&mrctiDL 
Centre Saab cabh, FT Conferences: Td 
+44 r71 8963639 Fa +44 171 89S 3WS 
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THIS WEEK 


Berliners finally join the flight to the suburbs 



elmat Kohl was in 
Berlin .’on .Friday to 
boost morale in Ger- 
many's capital city 
where ; spirits - have been 
. depressed by a feeble local econ- 
omy. In true photo-opportunity 
style, the chancellor ceremoni- 
ously laid the first stone of the 
future chancellery. 

Mr Kohl's constructive gesture 
went, beyond just bricks and mor- 
tar. It was ateo intended to show 
Berlin and Germany that the 
move of the government from 
Bonn to the banks of the River 
Spree wfll actnally happen. Given 
tile time it has taken for the 
move^ Berliners have become 
understandably sceptical about 
this. The transfer, which ParHa- 
meat voted for six years ago, wfll 
happen in 1399 at the earliest 
.The chancellor is not the only 


person offering Berliners a tangi- 
ble vision of their future. Fri- 
day’s stone-laying rwpmnny fol- 
lowed a similar set-piece event 10 
days ago at the nearby Reichstag. 
Once this has been rebuilt by Sir 
Norman Foster, it will -house the 
Bundestag, the Iowa' house of 
p arliament A ceremony was held 
there to celebrate the topping off 
of the building's new dome. 

Of tiie two events; -the one at 
the Reichstag was the more sym- 
bolic. As well as demonstrating 
the imminent conclusion of the 
project, and with it the end of 
Berlin's latest period of transi- 
tion, it was also an open display 
of the city's reconnection with its 
own history. 

The Reichstag has not had a 
dome since the original pompous 
glass structure was destroyed by 
the fire that engulfed the build- 


DATELINE 


Berlin: the city 
hopes politicians 
will help it regain 
some of its past 
glory, writes 
Frederick 
Studemann 


tog shortly after Hitler «nw to 
power in 1933. After the second 
world war, the architects who 
oversaw the first reconstruction 
of the building deliberately put in 
a flat roof to make a dear break 
with the past. 

The issue of the dome was one 


of the main points of dispute 
when, after German unification, 
it was decided that the Reichstag 
would need to be rebuilt if it 
were to save as a folly-efficient 

modern pa rliamen t buil ding . 

Conservatives argued For a 
faithful reconstruction of the 
building according to the plans of 
Paul Wallot, the original archi- 
tect of what Kaiser Wilhelm n 
once dubbed “the Reich's Ape 
House". Modernists were pre- 
pared to accept anything, from a 
glass, petrol station-style roof 
suspended over the whole build- 
ing to a simple flat roof. 

In the end a compromise was 
reached. Sir Norman designed a 
dome, but, unlike Wallot’s origi- 
nal. It is sleek and restrained. 
With an inverted cone on its inte- 
rior it also acts as a mare effec- 
tive gatherer and redistributor of 


light than traditional domes. In 
energy-cost conscious Germany, 
such features are appreciated 

The Reichstag is not the only 
building to be pressed into forms 
set by the past. Nearby, the Par- 
iser Plata at the Brandenburg 
Gate is to be rebuilt in its pre- 
1945 form complete with a rein- 
carnation of the Adlan, one of 
Berlin's legendary hotels. 

For Berlin's planning officials 
such efforts are a means of 
retrieving some sense of the past 
in a city where history has often 
been wiped out by the horrors of 
dictatorships, bombing, ideologi- 
cal division and insensitive plan- 
ning. 

As well as seeking to re- 
establish links with the past, 
such attempts are also part of a 
bigger process in which Berlin is 
trying to shed its role as the 


exceptional case and become a 
bit more like any other “normal" 
city. Given Berlin's experience 
over the past £0 or 7Q years this 
Is certainly understandable. 

But normality comes at a price. 
As wen as losing some of its cele- 
brated, if not all deserved, repu- 
tation as a thrilling and edgy 
place, Berlin is facing up to more 
mundane concerns such as 
dwindling municipal coffers, a 
declining industrial base and 
middle-class flight to the sub- 
urbs. 

Elsewhere, such developments 
have been mastered over a period 
of decades, in Berlin they are tak- 
ing place within a matter of 
years. The reasons for this lie, 
perhaps ironically, in the city's 
unusual recent past. 

Penned in by the Wall, the 
western part of the city was 


propped up by tax breaks and 
lavish subsidies from Bonn. 
These have now gone, leaving cit- 
izens poorer and industry with 
little incentive to stay in the city. 
With the Wall gone, the city's 
hinterland, where greenfield sites 
and new housing developments 
abound, is an attraction for fami- 
lies and business alike. 

In a damning assessment of the 
city's economy published last 
wedk by the German Institute of 
Economic Research, it was fore- 
cast that by 2000 migration from 
the city would cost Berlin 
DM400m (£140m/S226m) a year in 
lost income. Against that gloomy 
backdrop the arrival of the gov- 
ernment bandwagon with all its 
parliamentarians, diplomats, 
journalists and lobbyists is soon 
by many Berliners as the only 
possible chance of salvation. 


The Monday Profile: Brett Kebble 


One of the few gold bulls 


I n Zohi it is known as EgoK - 
the place of gold. Johannes- 
burg was built on the bull- 
ish sentiment of gold pros- 
pectors. Today, with bullion 
prices at a 12-year low and min- 
ing houses battling to contain 
costs at ageing mines. South Afri- 
can gold bulls are hard to find. 
Brett Kebble is one. 

The 33-year-old chairman of 
JCTs gold division is the kind of 
newcomer who sends conserva- 
tive-minded executives r unning 
for cover. When Anglo American 
put its controlling stake In JCI 
up for sale to black investors on 
the eve of the first all-race elec- 
tion in 1994, only Mzi Khumalo, 
the eventual buyer, suspected Mr 
Kebble would emerge at the helm 
of the world's sixth biggest gold 
producer. 

Five years ago, lie was a newly 
qualified ■ lawyer, heeding his 
father's advice to pursue a career 
outside the mining sector. Today, 
the younger Kebble is a vocifer- 
ous champion of the yellow metal 
and probably the most controver- 
sial figure in South African 
mining. 

His interest in JCTs gold divi- 
sion. which be hopes will be the 
crown jewels in a frill-blown 
merger between JCI and Lonrho, 
the UK conglomerate, reflects a 
belief that Investors will redis- 
cover their affinity for bullion. 

■ Tm not say ing - that markets 
are high or markets are low. Tm. 
saying that on a relative basis 
gold is cheap, and fashions 
change"* he sajs.-^r: 

Although South Africa’s gold 
output last year fell to a 40-year 
low, Mr Kebble is confident , the 
industry can be revived. Prob- 
lems of productivity and cost are 
not unique to JCI, he says. “Basi- 
cally we’ve got good assets but 
lousy businesses. That's some- 
thing, we can change quite 
quickly." 

His relationship with Mr Khu- 
malo began with an agreement 
that JCTs gold assets were under- 
rated. Once this is corrected, he 
has “absolutely no doubt” they 
will be merged with Lonrho, 
whore JCI is poised to become 
the single largest shareholder. 
“What does Lonrho want, to be? 



I say a large mining company 
with some control over its assets. 
The board is looking for good 
quality assets." 

Hie is a tireless lobbyist “Brett 
will walk the streets to convince 
people," says Dean Cunningham, 
analyst at Investec, the South 
'Africa n in v ek tmehfrxbank. in 
Johannesburg." "He will doorstep 
the institutions." ». 

Mr Kebble^ hopes of an even- 
tual merger also explain JCI’s 
readiness to sell Tavistock, its 
highly profitable coal subsidiary, 
to Lonrho and the hefty premium 
it has agreed to pay for Anglo 
American's 27.6 per cent stake in 
the UK company. 

For all that investors remain 
sceptical following the collapse of 
previous merger talks between 
the two companies in June. And 
in London last week, Lonrho 
stressed that no merger plans 
were on the table as yet 

JCI shares have been hit by the 
weak gold market and are trad- 


ing at about R27. This compares 
with a purchase price of R54.50 
per share paid to Anglo by Mr 
Khumalo and Mr Kebble - whose 
interests are pooled in an elabo- 
rate consortium - in November 
1996. 

“Even Lonrho is not weak 
enough to accept JCI paper at 
this stage,” says one analyst. 

To salvage their investment, 
the new owners plan to separate 
JCI’s gold and base metals 
operations, which will be run by 
Mr Kebble and • Mr Khumalo 
respectively. The next step will 
be to build critical mass by creat- 
ing a pure gold company that 
will own 100 per cent of its under- 
lying operations. 

True to Mr Kebble’s style, the 
new structure flies in the face of 
traditions nurtured by four gen- 
erations of mining executives. 
Although traditional mining 
houses are unpopular with some 
investors, most have been reluc- 
tant to dismantle the head offices 


which provide management and 
technical services - for a fee ^ to 
listed mines in which they hold 
minority stakes. 

Mr Kebble argues that decen- 
tralised management is vital to 
improving labour relations. “The 
problem with labour is a mutual 
one, about allowing people to 
become more productive. You 
can't just say you want that and 
not change the way the company 
is structured." 

That conviction - combined 
with his willingness to invest the 
Kebble family fortune in backing 
Mr Khumalo - forms the basis of 
his partnership with the JCI 

rhalrman 

While Mr Khumalo baa made a 
point of dispelling market con- 
cerns that he could be a soft 
touch in negotiations with pre- 
dominantly black labour, his 
partner chooses a different 
emp hasis . 

“Mzi is not Interested in giving 
things away, but he is absolutely 
dear on social content," says Mr 
Kebble. “We are absolutely in 
linp on that." 

This consensus has been con- 
spicuously absent in recent 
months from JCI's boardroom, 
where two of JCTs senior direc- 
tors have quit and head office 
staff have been warned to expect 
redundancies. 

Unlike them, Mr Kebble has 
been through such upheaval 
before. In 1993, he and his father, 
a veteran minin g engineer and 
investor,. led_a hostile, takeover at 
Rand gold, the smallest South 
African mining house. 

Backed by Julian Baring, the 
former managing director of Lon- 
don-based Mercury Asset Man- 
agement, the UK fund manage- 
ment group, Randgold pioneered 
reforms at marginal gold mines. 
Few analysts doubt Mr Kebble’s 
determination to apply similar 
measures at JCL although some 
worry he may be juggling too 
many balls at once. 

Next month, for example, he 
plans to launch a new mining 
bank. After that, a new gold mar- 
keting agency is in the pipeline. 

Mark Ashurst 


FT GUIDE TO: 

GENETIC ENGINEERING 


People are becoming increasingly excited about 
genetic tests, and last week the UK government 
published a code of practice for the testing indus- 
try. Could I go out and buy a genetic test today? 

Yes, but the choice would be very limited. Accord- 
ing to Marcus Pembrey, the genetics professor 
who chaired the group that drew up the code, 
only two UK companies sell genetic tests directly 
to the public University Diagnostics of London 
and the Leeds Antenatal Screening Service. They 
offer tests to Identity carriers of the cystic fibrosis 
gate, with a retail price of about £100 ($161). 

Why should people want to test themselves for 
the cystic fibrosis gene? 

The test is mainly for couples planning to have 
children. If both partners carry the CF gene, their 
offspring have a 25 per cent chance of being bom 
with the disease. Then they could have an ante- 
natal test on the embryo or placenta - and termi- 
nate the pregnancy if the result is positive. 

Is there anything wrong with that? 

Some people are opposed on religious grounds to 
any testing that could lead to abortion. Bui most 
would accept this sort of testing to identity carri- 
ers of “inherited recessive disorders" such as CF. 
in which an abnormal result would not have dire 
health implications for the customer but might 
affect his or her child ren. 

Even so. they would expect professional coun- 
selling to be available - as required by the new 
UK code of conduct for tests sold directly to the 
public. Tests for genetic carriers of other rela- 
tively common inherited disorders, such as fragile 
X syndrome and haemochromatosis, are expected 
to go on sale soon. 

Then why Is genetic testing so controversial? 

Because the carrier testa developed so far are just 
a tiny fraction of what will became available over 
the next few years, as scientists discover the 
identity and role of the estimated 100.000 genes 
that control the health and sickness of every 
human being. Mutations in these genes, along 
with environmental factors, determine the indi- 
vidual's chance of developing any of the main 
diseases that afflict wanirind. 

There are already tests for several of these 
mutations - for example, the ApoE4 gene that 
predisposes to Alzheimer’s, and the BRCA1 and 
BRCA2 breast cancer genes. A positive result here 
could have devastating implications for individu- 
als, bringing not only the an guish of knowing 
that they are likely to develop a serious Illness 
but also the threat of discrimination by insurers. 

Are tests available commercially for genes that 


will affect the customer's own health? 

In the UK, genetic tests for mental illness and 
cancer are not sold commercially but are avail- 
able on a limited basis through hospitals, with 
frill medical counselling. Two US companies. Myr- 
iad Genetics of Salt Lake City and OncorMed of 
Gaithersburg, Maryland, offer tests to identity 
breast cancer genes; these are sold through doc- 
tors and hospitals, not directly to the public. 

Why pay to discover whether you are likely to 
develop a serious disease such as breast cancer? 

If medical science can do nothing to prevent the 
disease developing — as is the case with Alzheim- 
er’s today - there is little point However, if you 
have a family history of breast cancer, it may be 
worth taking the BRCA test A negative result 
will, of course, be immensely reassuring. The 
response to a positive result may be to check your 
breasts more frequently for signs of cancer at an 
early stage when it can be treated successfully; 
some women take the mare extreme preventive 
step of having their breasts removed surgically 
before any signs of cancer have appeared. 

Is the pharmaceutical industry planning to 
exploit genetic testing? 

Don’t be misled by the fact that only a few small 
companies are selling genetic tests at present The 
big boys are preparing to move in. Two far-reach- 
ing collaborations in gene diagnostics were 
announced this summer Abbott, the largest US 
diagnostics company joined with Genset, the 
French gene-hunting company; and SmithKline 
Beecham of the UK linked up with Incyte, a US 
gene-hunting company. Roche, the Swiss pharma- 
ceutical group, is very active in this field, and 
Zeneca of the UK will soon announce its presence. 

What sort of genetic tests are the drug companies 
developing? 

They will avoid the controversial field of screen- 
ing people for susceptibility to future illness, at 
least for a few years. Instead, the buzz word is 
phannacogenomics. This means developing 
genetic tests to characterise the type of disease 
from which a patient is already suffering, so that 
they may receive the most appropriate treatment 
The tests will detect active disease-causing 
genes that can then be targeted with appropriate 
drugs. Instead of a generalised treatment for a 
condition such as breast cancer, the patient will 
receive drugs to fight a particular genetic variant 
of hreast cancer, which should be more effective. 
P h annacogenomics is likely to develop into a 
multi-billion dollar business within a few years. 

dive Cookson 
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One of the unresolved questions 
about economic and monetary 
union is who Is going to be presi- 
dent of the new European Cen- 
tral Bank. 

The only can d idate so for is 
WfrnDnisenberg, the Dutch pres- 
ident of the European Monetary 
Institute, the forerunner to the 
ECB. But Mr Duisenberg’s 
chances are less secure than gen- 
erally assumed since he lacks 
toe firm support of France and 
possibly Italy. 

An EU monetary official said 
“nobody here would risk betting 
any money on him in the way 
we would have bet on Alexandre 
Larnfalussy", the former EMI 
president who retired in June. 
Officials are concerned about the 
possibility of a row between Ger- 
many and France at one of toe 
next summits. France might 
push for a Francophone candi- 
date. 

As the guardian of the euro, 
the future single currency, the 
ECB wfll be the world’s most 
independent central bank. Its 
president will be one of the most 
powerful figures in international 
finance. 

Mr Duisenberg has the reputa- 
tion of a central banker's central 
banker. His candidacy has been 
supported by the Bundesbank 
and several other EU central 
hanks , and also has the support 
of the majority of EU govern- 
ments. When he succeeded Mr 
Larnfalussy, he did so on toe 
understanding that the most cov- 
eted central hanking job in toe 
world would be his. 

France does not oppose Mr 
Duisenberg outright, but French 
officials have expressed reserva- 
tions. At the D ublin summit last 


Wolfgang Munchau ■ Economics Notebook 

Central bank awaits a leader 


The ECB president must first win the French stamp of approval 


December, President Jacques 
Chirac paved the way for a possi- 
ble future conflict when he 
insisted Mr Duisenberg’s 
appointment to the EMI should 
not prejudice toe nomination of 
toe ECB president 

A further complication is that 
the new Socialist administration 
may be less worried about Mr 
Duisenberg than the French 
president. The French position is 
therefore not cast in stone. 

The problem for France is Mr 
Duisenberg’s perceived closeness 
to Germany and in particular to 
Hans Hetmeyer, president of the 
Bundesbank. 

A German candidate was, of 
course, out of toe question, since 
Germany had already secured 
Frankfurt as the seat of the ECB. 
Mr Duisenberg was toe closest 
Germany could get to ensure 
that toe ECB could take over 
where the Bundesbank left off. 
He is best placed to minimise the 
culture shock that Emu will 
invariably bring to Germany. 

. Mr Duisenberg is also seen as 
toe man to keep alive the “cul- 
tural revolution” of monetarist 
orthodoxy that has engulfed the 
world's central banks since the 
1970s. The trouble is that the rep- 
utation of being a hardline 
monetarist is just as much a pre- 
condition for the Germans as it 
is an obstacle for the French. 
German observers have noted 
with approval that if Mr Duisen- 
berg were a member of toe 
Bundesbank's central council, he 
would be with the hardliners. 

Another problem has been 
France’s modest influence over 
how the single currency should 
work. France has lost so many 
diplomatic battles in the run-up 



Duisenberg: his closeness to Germany is a stumbling block 


The diplomacy behind toe top 
jobs in international institutions 
is delicate. No country under- 
stands Its rules better than 
France. It is inconceivable that a 
candidate could be Imposed 
against the French will, just as it 
is inconceivable that a central 
banker could be installed against 
the opposition of toe German 
government. From Mr Dnisen- 
berg's point of view, there is still 
everything to play for, but it will 
take some delicate manoeuvring. 

One French official said pri- 
vately a candidate's ability to 
speak French was an unofficial 
but inevitable pre-condition for 
this job. Mr Duisenberg speaks 
French, but it may be the feet he 
does not speak French all the 
time that counts against Mm 
hi the summer of 1994. after 
Mr Lubbers withdrew from the 


to Emu that Mr Duisenberg’s 
scalp could turn out to be toe 
only French “victory” left. 

France lost at Maastricht in 
1991, when Germany prevailed 
with its insistence of central 
bank independence. Germany 
also prevailed in its view that 
the economic qualifying criteria 
of the Maastricht Treaty should 
be read literally. The new Social- 
ist administration faded to water 
down toe stability pact, which 
seeks to limit budget deficits of 
Emu-participants to 3 per cent of 
their gross domestic product 

Dominique Strauss-Kahn, the 
French finance minister, is cur- 
rently struggling to persuade 
other EU countries to establish a 
“visible, informal and legiti- 
mate" political council as a 
counterweight to the indepen- 
dent central bank. But the Ger- 
man government says there is no 


need for such a body, and even 
disputes its legal basis. 

This unbalanced political situ- 
ation leaves Mr Duisenberg’s 
candidacy vulnerable. It would 
not be the first time that a Dutch 
candidate for a top international 
job were to falter at the last min- 
ute. Ruud Lubbers, toe former 
Dutch prime minister, failed to 
secure Chancellor Helmut Kohl’s 
support -for his candidacy for 
president of the European Com- 
mission in 1994. Later, he was a 
candidate for the secretary-gen- 
eral’s post of Nato. but foiled to 
secure toe support of the US. 

Onno Ruding, a former Dutch 
finance minister, was trumped 
by Frenchmen for the jobs of 
managing director of the Inter- 
national Monetary Fund and the 
presidency of the London-based 
European Bank for Reconstruc- 
tion and Development 


race for the Commission presi- 
dency, Jean-Luc Dehaene, the 
Belgian prime minister, came 
forward but was blocked by the 
British. The beneficiary was Jac- 
ques Santer. who secured the 
presidency not because of his 
distinct politics, but because he 
was patient 

The pattern could repeat itself. 
So, then, who could be a late- 
emerging compromise candi- 
date? There has been some spec- 
ulation about Michel Camdessus, 
the French managing director of 
the IMF, but that might be diffi- 
cult to swallow far toe Germans. 

An intriguing choice would be 
Jean-Claude Trichet, governor of 
toe Basque de France, who is 
respected in Germany, and who 
is French. Mr Trichet has not 
expressed an interest in toe job, 
hut he might find it difficult to 
resist if it were to come his way. 





8 


.1 s*. 




FINANCIAL TIMES MONP aY 


MANAGEMENT 


Facing the test of tithe 


Vanessa Houlder asks if Year 2000 skills shortage warnings are bein 


erated 


“London warned over computer 
bomb chaos*; “US agencies' com- 
puters "not ready for 2000'"; 
"Warning to New York on com- 
puter upheaval"; "No easy fix for 
rnBlambm bomb, say experts” 

Headlines like these - from 
recent editions of this newspaper 

- underline the growing unease 

abont the stability of the world's 
computer systems. The inability 

of many computers to distinguish 
between this century and the 
next is likely, if ancorrected, to 
cause havoc at the time of the 
Tniltermfti 711 

At the root of much of the anxi- 
ety about the Year 2000 problem 

- or “Y2K" as it is known in the 
IT industry - is the fear that 
there are not nearly enough soft- 
ware experts, to deal with the 
problem. 

Some Industry experts believe 
that this problem is being exag- 
gerated. But Robin Guenler. who 
heads Taskforce 2000, a Depart- 
ment of Trade and Industry- 
backed organisation set up to 
raise awareness of the Year 2000 
issue, believes that there could 
be a shortfall of at least 80.000 
programmers in the UK alone. 
Hus does not take account of the 
additional demand for program- 
mers that is likely to result from 
economic growth, technological 
change and European economic 
and monetary union, which will 
create another onerous challenge 
for programmers. 

Even if it is possible to obtain 
IT staff with the right skills, it 
may he prohibitively expensive. 
The British. Computer Society 
forecasts a large-scale desertion 
of programmers from their per- 
manent jobs to the contract mar- 
ket, where programmers with 
particular skills will be able to 
command salaries of £14)00 a day 
by 2000. 

Nor wOl demand be confined to 
programmers. Project managers, 
testers and electrical engineers 
capable of dealing with "embed- 
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ded chips” could be in even 
greater demand. 

The potential problems are far- 
cing companies to consider radi- 
cal solutions to retaining and 
recruiting staff. Diverting the 
effort of existing IT staff to work 
an the Year 2000 problem might 
seem the most obvious solution 
to the problem. But persuading 
staff to work cm a dull, but stress- 
ful problem using an old-fash- 
ioned programming language 
could be easier said than done 

In an attempt to retain and 
motivate staff, some companies 
are offering loyalty bonuses. 
Cheltenham & Gloucester, the 
UK mortgage lender, for example, 
has promised to reward some of 
its IT staff who stay mxtn March 
81. 2000 with £20.000. But same 


companies are uneasy about this 
idea. Tarry Critchley. IT business 
manager for Bass, the brewer, 
says that he is reluctant to intro- 
duce, the concept, unless abso- 
lutely necessary, because it Is 
divisive to offer bonuses to same 
staff and not others. 

Another idea under consider- 
ation involves recruiting people 
with expertise in mainframe com- 
puter languages, who have 
retired or moved into other 
careers. In Oregon in the US for 
example, the state government is 
legislating to allow pensioners to 
preserve their retirement benefits 
if they are working on the Year 
2000 problem. 

TiVilring ahwqii to fill the SkfllS 

gap may also be part of the solu- 
tion. SAP, Germany's biggest 


computer company, is turning to. 
Russian computer expats to sat- 
isfy its need for software develop- 
ers- ■ 

But the amount of wort that 
can be sent oversees ia limited, 
because of security issues and 
because the bulk of the work of 

defusing the hnrph jg 

concerned with testing the 
systems, hi an effort to -tap over- 
seas skins mare directly. Task- 
force 2000 is trying to persuade 
the government to relax immi- 
gration restrictions on skilled 
programmers. 

Increased training, is perhaps 
the most logical solution to the. 
skirls gap — aWinm gft the Hrno 
available to pursue tins option is 
limited. The large computer com- 
panies axe stepping up their grad- 
uate recruitment schemes. Same, 
such as Logics, the mternatumal 
computer services group, are con- 
sidering extending their search 
for potential trainees to non-grad-, 
nates. It is looking at initiatives 
with some London-based univer- 
sities to set up training courses 
for people who lack any oomput- 
ingsklDs. 

The idea of relying on com- 
pletely unskilled people to tackle 
the difficult of mainframe 
programming is probably unreal- 
istic. in the view of Manpower, 
the international employment 
services company. The solution, 
says Tony Hoskins, marketing 
director, is to train newcomers in 
easier, modem computer skills 
which will free experienced pro- 
grammers to tackle the Year 2000 
problem. 

But for individual employers, 
training is not as attractive an 
option as it might seem. The cost 
of training somebody is for less 
than the salary premium 
required to poach than, accord- 
ing to Peter Stevens, a director of 
Computer Economics, a UK 
research group. 

"There is a skills shortage 
mainly because a lot of compa- 


nies are reluctant to do their iair 
sfiare dThraaning," he says. . "- 
. Recruiting trained program- 
mers from other companies is a 
mjctnal Activity throughout the 
in dnsteft Bat there are Pkety to 
be gpan f. organisations that are . 
unable to pay eno ugh to. compete ■ 
in. the recruitment market 

This analysis of the. potential 
solutions to the IT sklhs Is' sober- 
ing: the solutions are either unsa- 
tisfactory* irgnfBdmt qr costly ' 
anrf -timeconsuming. 

- But not everybody is. convinced 
tha t the issue Is as' serious, as it 
seems. Sceptics suggest that the: 
problem is being hyped by' Che 
industry .that is.set to profit from . 
it 

The suggestion is “utterly 
wrong abfl extremely worrying," 
according^ to Mr Guatier. Noney 
tireless, even computer 1 compa- 
nies that, have publicly voiced 
their concern about the skills 
shortage rare kedn ' to put file 
problem fn perspective.. _ • ; 

David Treacher,- joint' manag- 
ing director, of Harvey Nash, art - 
IT recruitment agency, with 
offices hr. the UK, Switzerland v 
and Germany, says he ‘dpes' notT. 
believe the proUem -is asiopfridi. 
sive as it is made cart To beL^This^ 
skills shortage is busfaaesff as nc^ 
maL The IT industry is gBod : .&& 
flf-aKng with these things. rj.-. 
. This be&f that the ST intfasti*y> 
can deat^fQi its own.skina ; 
is encomugmg-Butifr 
and many other 

try figures - bdieveS'K is' wfeSfbr 1 
thinking. “The . track jecdnF ctf 
the IF -industry m ^teadfot^ he 
says. ‘ .-• *.V . 

The Year 2000 iasae — and 
shortage of skffis toraddress tt V : ■ 
needs to be tBgectly 'tackled at?.' 
the highest possible level . in 
every organisation^ he argnes^ 

He quotes a. US Junker who 
taidhbsc “Anyap axthQ.-fa awatel, 

of the mfllre n i im n dnd < 

can sleep ari‘af£5rffoe& not* - 
understand Jv’.' • r - . 
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WORLD 

INSURANCE REPORT 
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World insurance Report has a proven record of 
finding out what readers need to know. No matter 
what the location, market sector, company or risk, its 
well-established network of expert correspondents 
and industry contacts brings you the hard 
information and concise, accurate and timely 
analysis you need. 
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As a subscriber tn World Insurance Report, you 

will be kept abreast oft 

Competitors’ activities and financial status 

Potential business and investment 
opportunities 

Legal and regulatory changes 
Latest deals and moves in the marketplace 
Losses around the world 
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To receive a FREE sample copy, contact: 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London W1 P 9LL UK 
Telephone: +44 (0) 171 896 2290 
Fax: -*44 (0) 171 8962319 
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BUSINESS EDUCATION 


The Harvard Business Review is a lesson in brand strength, says Victoria Griffith 

in a class of its own 


NEWS FROM 



CAMPUS 



lie reach of the Harvard 
Business Review (HBR) is 
remarkable for an academ- 
ically. affiliated publica- 
tion. .The bi-monthly of 

'.ziuuaagemcaii theory has a circula- 
‘ fion." of riiore than 200.000; and 
; claims, a readership of nearly 

- Having an article published in. 

- the magazine is a mark of achieve- 
ment in management circles; prom- 

. -ioapt theorists like Peter Drucker, 
Michael Porter and Peter Senge 
have successfully used the HBR as 
a launch-pad for their careers. 

With the : .publication now cele- 
brating its 75th anniversary, the 
question is: can the HBR continue 
.'to dominate the field, of manage- 
ment theory? . . 

Probably. And therein lie some 
important lessons about the 
momentum of the brand. Part of 
the - publication outfit that pio- 
neered the concept of "case 
studies ”, the HBR makes an 
enlightening case study itself. 

; Other business schools have 
tried to emulate the magazine. 
Berkeley puts out the California 
Management Review and MIT the 
Sloan Review. In Europe, London 
Business School produces the Busi- 
ness Strategy Review. Yet while 
these magazines publish some won- 
derful management articles, none 
has even come dose: to matching 
HBR's circulation and influence. 
The second-largest, the Sloan 
Review, sells only 20,000 copies. 

_ While contemporary manage- 
ment theories challenge the value 
of long-standing brands in today's 
fast-moving market place, HBR 
continues to capitalise heavily on 
Harvard University’s status as a 
global-name. . 

HBR, - with Harvard’s hook and 
case study divisions, officially sep- 
arated from the business school in 
1992, but the journal still takes 
: about 30 per cent of its articles 
from Harvard professors and main- 
tains an official liaison, with the 
school- ■ 

The strength of its brand means 
the HBR. has to invest Uttle in mar- 
keting; that allows it to concen- 
trate its efforts instead on product 
qiutHty. 

."The Harvard name is an advan- 
tage, but if we stopped being an 
important source of new manage- 
ment ideas, that advantage would 
eventually erode," says Nan Stone, 
editor of the magazine. 

- .Yet the quality of -the. HBR feeds, 
on itself; because it is known as a 



showcase for cutting-edge theories, 
vanguard theorists jostle for space 
in the magazine. Ideas explored in 
the journal often become accepted 
management practice years later. 

It was in 1931 that William 

Green, then head 

of the American 
Federation of 
Labour, pushed 
for a five-day 
working week 
rather than the 
prevailing , six 
days. 

In 1969. Peter 
Drucker argued 
that managers 
needed to focus 
more on entre- 
preneurfal innovation. 

And in 1978, Alfred Rappaport 
became one of the first critics of 
executive incentive plans, which 
he said encouraged companies to 
focus on short-term results. 


■ The biggest challenge for the 
HBR is not obtaining cutting-edge 
ideas, but rather, making those 
concepts accessible to a wider pub- 
' lie. HBR is written by contributors 
rather than by staff. Editors at the 


Part of the tension at the HBR conies from 
editors having to deal with prominent 
management theorists, who often take a 
prima-donna-ish attitude to their work. 
Working an article into shape can be a 
painful process for both the editor and the 

author 


journal are called “reader advo- 
cates”, and are there to whittle 
oblique academic research papers 
into concise, entertaining articles. 

The review's editorial staff is 
therefore crucial to Its success. 


HBR has managed to recruit plenty 
of talent in the past, but the ten- 
sions of working at the HBR can 
make positions very difficult to filL 
As of early September, at least 
three editorial spots, out of fewer 

than 10 jobs in 

total, were 
vacant. 

Ex-employees 
say the magazine 
is often a stress- 
ful place to work. 

Although pub- 
lisher Walter Kie- 
chel insists the 
HBR is organised 
in a non-hierar- 
chical manner, 
past editors have 
been accused of taking a domineer- 
ing approach. 

Part of the tension at the HBR 
comes from editors having to deal 
with prominent management theo- 
rists, who often take a prima-don- 


na-ish attitude to their work. Work- 
ing an article into shape can be a 
painful process for both editor and 
author. 

“A lot of academics have big 
egos and aren't used to being chal- 
lenged." says= William Sahlman, 
responsible, for the Harvard Busi- 
ness School's faculty liaison with 
the publication and a recent con- 
tributor. 

"It's not fun to see someone axe 
entire sections that you think were 
the best you've ever written." 

The power of the HBR to make 
or break careers is so great that 
few management writers openly 
criticise it. Yet the resentment is 
palpable. 

“Researchers complain that some 
of the ideas presented in the maga- 
zine were actually originated by 
other people," says Prof Sahlman. 
"It’s unfortunate that sometimes 
the best communicators do get 
credit for others' work." 

For a publication that stresses 
strategy. HBR seems surprisingly 
short on solid plans for its own 
expansion. It has no specific tar- 
gets for increasing circulation, 
although Mr Kiechel says be would 
like to sell more overseas. 

Manag ement is also vague about 
how to approach the opportunities 
offered by the internet, saying only 
that the magazine is "exploring 
ideas”. 

The HBR hopes that a rising 
interest in new management tech- 
niques will fuel its growth. It prob- 
ably will The last 10 years have 
seen a boom in business books, 
revealing a rising appetite for HBR- 
like fare. 

Moreover, numbers of business 
school graduates - comprising a 
large number of HBR readers - are 
increasing worldwide. " India win 
award 30,000 MBAs this year 
alone,” says Mr Kiechel. “They are 
an potential readers for us.” 

Following its mission of reader 
advocacy, the magazine plans an 
important research project to find 
out exactly who its readers are and 
what they'd like to see in the mag- 
azine's pages. 

The HBR's management says It 
is “appropriately paranoid” that Its 
position in the market may be 
usurped. Yet the remarks are made 
with the smugness that comes 
from knowing the HBR is still by 
far the best in its field. 

HBR's status creates a virtuous 
circle of reputation feeding into 
quality and vice versa that will be 
difficult for others to match. 


Beijing turns to 
UK schools 

A pioneering management 
institute in Beijing, set up 
by 29 British companies, 
has turned to two OK 
business schools to help 
develop and validate 
programmes. 

The International 
Management Institute of 
Beijing has selected 
Ashridge Management 
College to develop open 
and company specific 
executive development 
programmes. Staffordshire 
University has also been 
selected to establish and to 
validate a postgraduate 
certificate in management. 

Initially Ashridge will 
provide consulting in three 
areas: recruitment of . 
senior staff, IT and 
learning resources and 
support for chief 
executives. 

The companies involved 
in setting op the institute 
include Rolls Royce, BP, 
Shell, Cable & Wireless 
and Zeneca. The institute 
is supported by both the 
British and Chinese 
governments. 

Ashridge : www.ashridge. 
org.uk. 

Staffordshire: 

imewstajfs.ac.uk 

Apollo opens 
new centres 

The University of Phoenix 
has opened a new campus 
in Portland, Oregon, and 
three new learning centres, 
in Michigan, Nevada and 
Puerto Rico. 

The university is part of 
the Apollo Group, the "for 
profit” US distance 
learning organisation. 

Apollo is now one of the 
largest providers of higher 
education pro g ram mes for 
working adults in the US 

and has more than 100 

campuses and learning 
centres in 30 US states, 
Puerto Rico and the UK. 
Apollo: wum.apoUogrp.cam 


On the lookout 
for 'megatrends’ 

A five-day course aimed at 
senior executives 
responsible for human 
resource strategy will be ■ 
held at London Business 
School in December. 

The programme. Human 
Resources Strategy for 
Transforming 
Organisations, is Intended 
to help managers develop 
awareness of future 
“megatrends” as well as to 
develop their own 
management strengths. 
LBS.ttww.lbs.ac.uk 

London forum 
for graduates 

MBA graduates who are 
considering a job in 
banking, consulting or IT 
are being given their own 
recruitment forum in 
London on October 27, 
organised by Top Career 
Forums. 

International recruiting 
organisations will have 
displays at the forum and 
first-round interviews win 
be organised with 
appropriate candidates. 

There will also be 
presentations on issues 
such as emerging markets 
and risk, management. 

Top Career Forums: 
www.career-gidde.com 

Cranfield focus 
on outsourcing 

Cranfield University 
School of Management is 
bolding a conference on 
November 26 intended to 
explore the strategic role 
of outsourcing. 

Speakers at the Putting 
Outsourcing on the 
Strategic Agenda 
conference will come from, 
among others, BAE Airbus, 
Rover and 
Hewlett-Packard. 

Cranfield: www.cranfield. 
ac.uk Isom 
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Information for News from Campus should be sent to 
Defla Bradshaw, FT, Number One Southwark Bridge, London SEt 9HL 
Tel: 44 171 873 4673 Fax 44 171 873 3950 


INFERENCES & EXHIBITIONS 


BUSINESS EDUCATION 



•.imroduction to the CayiRrenclaJ 

• vMutafe 

*' toporatsOadltABftsisLmef f A tf. 
^•■'Fihanctag IrtBTOtiDraj Thkfc . 

• Cashflow Analysis , 

• Understanding Derivatives 
Undaslantflng Company Reports 

V; arid Apcxrts .. 
•.Wradu^toCmporattFranm 
•/Mating Effective Presertatiore 
'• Introduction to Leasing 
J/o-AnmU Maitete Mathematics 
Fu- totter Intormatlra on our Opwi 
■r TaHorod Comas contact 
Ftfiptace 

Tat 81718284112 
Fta 8171 828 4118 v : 

wNrl^^/w«ni.la<rplicexo(n 
Ecuifc #Mrptacexsai - 

London 


Venture Forum ‘97 
12th Annual VC Conference . 

77» attest and boast 100 % Vfenfnre 
Capital Conference of its kind. This 
year’s highlights include: 'a Pre-, 
Conference Workshop "Managing 
Your venture Capita] Firm”, Jots of 
a&woridng opportunities, and the 
latest Info on such topics as: 
Med/HaaWicare *VC Market Infotecft 
• Briy Stage international Investing 
and more! Top VCs Iran the US & 
abroad and 2 keynote 3peakersl 
Vartwe Fonira *97 
The Wbs&b Hotel at Copley Place 
Bosks, Mass. 

Contact Cottas BaBacber at 
Ventura Economics •: 

212 765 5311 exL 215 




USA 


OCTOBER 7 TO 9 
Aucfllting the Dealing Room 
CPatnyrt H y i na theTtaaaray forieflon) 

.Fbr atfemal aixfitors and bmk. inspectors 
annmtiqiboactirfacftock'atriiajao'* 
Denny opentim. Cash end derivative 
markets- dealing, risk, limits and 
triBoagemax adrak GBP 725.00 + VAT. 
Lywwd David InemaiioDsl Ltd 

Ttt.UK 44 (0)1732483014 ' ' - 
RncUK.44tp)l 732 463015 

ywood-davkLco.uk 

LONDON 

OCTOBER 8-9 
Turning Knowledge into a 
Corporate Asset 
.The flat wwfaw -nne » nice a had 

look *t . how to quantify and evaluate. 
■marngWe knowledge .«**■ fer measnrf* 
iraprpvemeniii in business performance. 
riwhw- Katt JenfcbBU- Business 
bNeOigeiKC 

TU: 0181 879 3355 Kuc: 0181 S79 1122 
EjnaikT^jetilrinitigbrwinc**' 
midfligencfcrojdt ■ 

LONDON 


Conferences 


Exhibitions 



University 
of Durham 


Management Development 


Are you looking for a leading edge opportunity in management 
development? 

. If so Durham University Business School ’s Part-time MA in 
Entrepreneurship may be for you. 

•,This-is a two year partytime programme commencing January 1998 
for individuals from organisations of all sizes both public and private. 

For further details contact: 

DavidJohxisoQ on 0191 374 2256 e-mail d.j.johnson@durham.ac.uk 
or Chris Harper on 0191 374 3383 or visit the University Website 
rhirbam.ac.uk DURHAM UNIVERSITY 

BUSINESS SCHOOL 


l5tfi Coffee International 
Conference S i Exhibition . 
Tha watts tearing coffee event 
ibrt» industry which, for thefts 
fime,1s being heUii London. 
TheConferencewarimaJorig- 
skte tfie ExhbBion and w* 


wiftmfliBbadaOwerOOaf ' 
the best known names in the 
tidusSywH present thflfr . 
views an issues such as 
cotice production, marketing, 
roasdngand retag merkots. 

•M o nn a fonBctete: 

Tflfc 01737 7688T1 
Fk 01737 BS5474 


Losdon W2 
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OCTOBER 13 - DECEMBER 1 
FPCfty Course . . r 

FT-CIty Course takes piece over right 
weekly afternoon Sessions, providing an 
'acadknrinimtiuctia n to ibe wtxiang* of Ae 
CSy of Laodaa, Aubcriearie spates wffl . 
include Mr Nigel Richardson. Yanuddn 
hnefnaiiacud (Europe} limited; Mr Pool 
Dot, LUTE; Mr David Cokaun, CIBC 
Wood Gundy, pic; Mr Clive Longhorn. 
Asodadan ofBrtofi insuree. 

Coraa: Lucinda Robots, FT Confcicncca 

TBr+W 171 ©62120 

Ene+44m W62ri9$QfB7 

PVwini- tej MM g pgm ofr wpnm . 

LONDON 

OCTOBER 14-16 
TefeCom Power Europe *97 

Commercial Tfetecomiimnlcallons . 
for Etedrle Ufllhfw - Conferenba'- 
& Exhibition 

Contributors: EC. Norweb. Eoertel, 
Eitcrgla, A! tat el. Tri-Energo. Enitel. 
Bayemwerk Netcom, RWE Telliance, 
Kyushu Electric Power, Yorkshire 
EJccofay. ' 

High leveli PaaWefl C&E, ; 

EOy K»5ta» Phone: *31-»-26M90- 
Fox: *3 1 -30-26-50^28 . 

AmstentefliiTHE Ifti a£ttLAhTOS 

OCTOBER 15-16 
Strategic Skills tortlw ' 
Finance Function 
Tins ocrifaeocei sperifically dcriguedlo 




LEICESTER UNIVERSITY 
FACULTY OF LAW 


European management 

AND EMPLOYMENT LAW LL.M f M.A. 


,A Two Year DI5TANCE LEARNING Programme examined by continuous assessment which will 
enable you to combine work and study. 

FOCUS - EUROPEAN UNION LAW 

• Aims and objectives of the BJ . • EU law making 

• The Internal Market • Labour law and social polky 

• Competition policy and intellectual property • Consumer and Environmental law 

Appfic3tion5 for course starting October 1997 accepted up to 303.97. Contact: Susan Thornton, 
Course Administrator, quoting reference number E-FT-797 on +44 116 252 2346. 

email:- stZ2@leac.uk • ■ ' 


The International Centre also offefs law and Employment Relations 
MA/LLM. Applications for course starting September 1997 accepted up 
to 6397. Contact Fiona GdEng, Course Administrator, quoting ref 
number L-FT-797 on +44 116 252 2371. email: fglOQteicuk 



INTERNATIONAL CENTRE FOR MANAGEMENT, LAW AND INDUSTRIAL RELATIONS, 
Untatrsfty of Leicester, Leicester Iff 7RH, UK- Fax: +44 116 2522699. 
Website: wwwJeJCJjk/depti/ky Promoting exttSence fa Unlvmlty tMdung *K» research 


HFORDHAM 

GRADUATE SCHOOLOF BUSINESS 
JLINCOLN CENTER, NEW YORK 

The Robert Bendheim Chair in 
Economic and Financial Policy 


The Faculty of the Schools of Business Administration at Fordham 
University seeks an exceptional scholar for the newly created Robert 
Bendheim Chair in Economic and Financial Policy. This Chair is 
endowed by the Lowenstein Foundation. 

Candidates must meet all the requirements for appointment as a full 
professor, have a distinguished record of research in the field of finance/ 
economics, and be experienced working with business and government 
in the area of economic or financial policy. The policy interests of the 
candidate should be related primarily to the business field. The 
successful candidate is expected to undertake research resulting in top 
journal publications. The Chair is also expected to provide high visibility 
for Fordham and the Schools of Business Administration through a series 
of activities such as public speaking, business publications, policy papers 
and consulting for business and foreign/ domestic governments. 

The mission of Fordham Business is to provide teaching and research 
programs of international distinction. Research support provides a 
unique opportunity for the faculty to work on research and curriculum 
development on the cutting edge of the financial field. The Midiown 
Manhattan location of our Graduate School offers a special opportunity 
for dose interaction with leaders of the business community. 

Please send nominations and applications to: 

Dr. Victor Marek Borun, Finance Area Chair 
Graduate School of Business Administration 
Fordham University 
113 West 60th Street 
New York, NY 10023 
FAX: 212-765-5573 


Fordham University is an Equal Opportunity/Affirmative Action Employer 
The Schools of Business are accredited by the AACSB. 



m p i ii td to go beyond testfilkte) finance 

«3ivira«rititaaiahe^ 

rote wf*Bi iuh crgmaOem. Cmuec 

g>»- WiUm Hi Business Intt&gence ~ 

TH: 0181 879 3355 Fax:6l81 879 IIS 

Email: kale, joikins&i bwinejs- 

nucfligeace-HuiJc 

LONDON 


OCTOBER 16A17 
A Technical approach 
to FX trading 

Thrimng in ldentifying/*f^yfag darting 
techniques to profit front niirket 
pppora«niticj.C(jttrae uses npbistkmtf 

“ ‘ software and dealing 
tfmrifition. For traders/riik managers 
/systems development perscnmel/ACI 
Dqrigma cspififates. £525J)Q+ VLA.T. 
Lywooti IfaridJiiHmabnnilJUd, 

TO: UK 44(0)1732 463014 
Fax: UK 44(0)1732 46301S 

Mail 1 Mmm^ lywiw<l‘<l«vitl l rft lilt . 

LbNbopf 
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ADVERTISING 


A fat man strides across the 
white cllfls of Dover. c!ad 
only in his boxer shorts, 
and offers to take on the 
French. A television commercial 
has to be videoed and replayed to 
be understood. Images of fish, 
washing lines and buckets launch 
a new bank. 

These advertisements for Tango. 
Mazda and First Direct . have led to 
Howell Henry Chaldecott Gary & 
Partners being dubbed Britain's 
“wackiest" ad agency by some. 

And it is not just its ads that are 
out of the ordinary, the agency also 

has some fairly unusual ways of 
working. 

Staff "romp" - which means 
they have no desk to call their 
own. bat sit anywhere that is avail- 
able. They carry mobile phones at 
all times and have a locker for 
their persona] possessions; meet- 
ings are held standing up to 
encourage people to get them over 
with quickly and bean bags have 
replaced chairs. 

But as the agency approaches its 


The ad agency that finally grew up 


HHCL, responsible for some unusual advertising recently, 
is seeking a more mature style, says Helen Jones 


10th birthday this week, it is get-, 
ting serious. 

There are reports that the 
agency is set to do a £20xn ($32m> 
deal with Chime Communications. 
Sir Tim Bell's public relations 
group. 

Chime has nine businesses 
including Lowe Bell and Lowe Bell 
Financial and has advised GEC and 
the Savoy Group among many oth- 
ers. A deal with HHCL would pro- 
vide Sir Tim with a way back into 
advertising. He began his career at 
Saatchi & Saatchi. 

It would also allow HHCL to ful- 
fil its ambitions for growth and 
would enable it to move into other 
areas of marketing services. 

Rupert Howell, a founding part- 
ner at HHCL. says: “We have 
talked to Tim BeU but it is not a 
done deal. We have talked to a lot 
of other people but have not signed 
anything with anybody yet-" 





Howell: integrated approach 


But the time is right to strike a 
deal with another company, he 
says. 

“In our first year we aimed to 
survive. The founding partners 
remortgaged their booses, gave up 
a collective salary of about £300,000 


a year and swapped the Ferrari, 
the Lotus, the Porsche and the 
chauffeur for bus passes. 

“By our fifth year we had created 
HHCL as a distinctive brand and 
now in our 10th year we are- 
looking for a new challenge." 

The right deal will give the 
agency greater access to resources. 
It already has an integrated 
approach, offering clients not only 
its creative services, but also some 
sales promotion, direct marketing, 
public relations and product place- 
ment. 

“We have the strategic and cre- 
ative capability to offer clients 
direct marketing, but we don't 
have the fulfilment capability 
because we don’t hare a mailing 
house. 

“With the right financial backing 
1 could go out and buy a mailing 
house." says Mr HowelL 

The agency has considered a flo- 


tation. “We took the view that we . 
are too small to make a big impact 
and we only like doing things that 
do make a big impact" he says. 

HHCL also considered joining up 
with a number of multinational 
advertising agency networks. 

' "Bat the thought of actually try- 
ing to put HHCL into any of them ■ 
doesn’t feel right In the end the 
brand would slowly disappear as 
would our culture and working 
methods," he says. 

Mr Howell beHeves the fit has to 
be right. The right deal may also, 
help . the agency to shake off its 
: Swacky** tag. 

- “We have spent five years fight- 
ing against that. We have the abil- 
ity to connect with the youth mar- 
ket and that is proven by our work 
far Tango and Pot Noodle. 

“But we also developed the: 
fourth emergency service strategy 
for the Automobile Association,, 
have worked on National Savings; - 
and are now working with British 
Airways. We are grown up now" 
he says- 


cliche returns 


IMAGE 


Cabbage in a new light 

Virginia Matthews on making vegetables popular 


C ash is king in 

Taiwan. But newly 
affluent consumers 
have caught on to 
the convenience and cachet 
of plastic, and banks have 
discovered the purchasing 
power of the country’s 
legions of fashion-conscious 
working women. 

Male chauvinism may be 
alive and wen in this 
Chinese society, but some of 
the country's mast 
innovative backs know that 
when it comes to credit, 
Taiwanese women are very 
much In charge. 

“Most daily spending 
decisions - food, clothing, 
household, entertainment - 
are made by women,*’ 
explains Albert Hsiang, 
Taiwan country manager for 
Visa International. 

“Kg items such as boose 
and car are still mainly 
decided by men - although 
that is changing - but big 
i purchases cannot be paid by 
credit card." 

Taiwan’s rise to 
prosperous democracy over 
the past decade and reforms 
to its banking sector have 
created a credit card boom. 
The number of cardholders 
Is expected to triple to 10m - 
in the next few years, and 
card sales wQl easily doable 
to 12 per cent of total 
consumer spending. 


T he UK fresh produce industry, 
which turns aver £5.5bn a year, is to 
tackle its boring-but-good-for-you 
image this week with an advertising 
campaign that will rely heavy on sporting 
and celebrity names. 

Concerned that young consumers in par- 
ticular continue to associate fruit and vege- 
tables with prunes and custard or over- 
cooked school cabbage, the Fresh Produce 
Consortium has called in. among others. 
Gordon Ramsay, former Glasgow Rangers 
player and now London restaurateur. 

Backed by leading supermarkets, the con- 
sortium's campaign aims to tiff overall con- 
sumption of fruit and vegetables by 25 per 
cent over the next 10 years. 

The drive kicks off with “The Colours Of 
Life." a £300,000 ($463,000) colour press and 
poster cam paig n that celebrates the simple 
appeal of a rosy apple, a juicy orange or 
even a bunch of broccoli. 

While each full-colour ad associates the 
variety with a health benefit - oranges with 
potassium, broccoli with iron - the health 
message is deliberately understated. 

The consortium, which represents leading 
UK fruit and vegetable growers, says it is 
concerned that young consumers are 
increasingly turning their back on fresh food 
in favour of more fashionable processed vari- 
eties. 

If it can find sufficient funds, it hopes to 
reinforce its message with a TV campaign 


next year in the hope of shaking off what it 
sees as the industry's rather worthy and 
pedestrian image. 

The ad agency The Square is putting 
across the message that fruit and vegetables 
eire among the most interesting foods avail- 
able. According to market research, consum- 
ers feel that vegetables are dull and difficult 
to cook. 

“Produce growers operate in a market- 
place where ice-cream is seen as highly sen- 
suous and a humble orange drink can, 
through clever advertising, become highly 
fashionable among young people," says Jane 
Beechey. campaign co-ordinator of BMA 
Communications. 

“It is high time that the rich array of fresh 
produce available in this country was given 
an equally arresting image among the 
young.” 

The consortium intends, she says, to “per- 
suade consumers that they might actually 
want to eat more fresh food because it tastes 
good and looks appealing", rather than sim- 
ply telling them they ought to for health 
reasons. 

Although health experts believe a bal- 
anced diet should contain at least five por- 
tions of fruit and vegetables every day. 
research carried out on behalf of the consor- 
tium suggests that among 16 to 24-year-olds, 
the average consumption level is less than 
one piece of fruit a day and even fewer 
vegetables. 


MARKETING 


Banks 


pursue 

women 


Talshin International 
Bank, founded five years 
ago when the government 
liberalised the sleepy 
banking sector and allowed 
16 new banks to set up shop, 
was tiie first to tap young 
trendy women. This group 
had been shunned because •' 
of its few assets and 
relatively low income. 

“From our market 
research we found that the 
loan delinquency rate of 
women is much lower than 
for men," says Daniel Tsai, 
who heads Taishin's credit 
card business. 

“At that time most hanks 
were offering all-purpose 
cards so we decided to offer 
a ladies' card." 

Launched three years ago, 
Taishin’s Rose Card has 
140,000 cardholders, enough 
to help Taishln capture • 
nearly 5 pm- cent of 
Taiwan's credit card market 
- more than any other new 


bank- Most Rose 
cardholder-s ale single and 
under 35 years of age. 1WS . 
age group has a high 
disposable income because 
most live at home and have 
a willingness to use . 
revolving credit, in contras t 
to their financially 
conservative parents. 

; .The Rose card’s success 
has attracted an imitator - 
the WoFe card (shortfor : 
Woman and Female) front . 
China trust fonir, Taiwan’s . 
biggest non-state bank. 

Card spending is expected 
to hit T$280bn (£6bn/ 
US$9J3bn) this year. This 
figure, though, is, dwarfed 
by cash payments, which . 
comprise 94 per cent of total 
consumer spending. • 

The popularity of credit 
cards is rocketing - and so 
is the number or issuers 
eager to jump in. There are 
now some 55 issuers, up 
from 24 at the start of 1995; 

The stampede to plastic is - 
so great that ABN-Amro, the 
Dutch bank, will this week 
launch credit cards in 
Taiwan. It will use the 
marketing of credit cards to. 
develop its brand name 
before it launches full-scale 
c onsum e r imnMng butinosi - 
- first in Taiwan and then 
elsewhere in Asia. 


I f- you hadn’t .already 
guessed through all 
those stories about 
mi cro, mini-skirts and 
homebnyers paying thou- 
sands for cuphoard-sitod 
fiats, the fatestcommercial 
front Cheltenham & 
Gloucester, the hank and 
.-mortgage lender, is conclu- 
sive proof; the 1980s are 
back. 

You- remember an those 
SCFseccnd Jb&es <te grandeur 
that wient by the name of 
.toe corporate commercial? 
They opened in the desert 
nsuaDy- in 'toe middle of a 
dream sequence, often fea- 
tured. people trailing pen- 
nants. and frequently 
included a Shot of the great 
wall of China, Inca ruins or 
Japanese kabuki theatre to 
demonstrate bow global the 
corporation was. 

’Add " : a: ■- portentous 
voiceover and some spe- 
cially ftnmnifg'rfnnpd uplift- 
ing choral music, and you 
cqnld write your own. 

. Many of than were cre- 
ated' by Saatchi & Saatchi: 
Norwich Union. Midland 
Bank, British Airways, ICE 
BT and BP. The new Chel- 
tenham :&■■■ Gloucester 
advertising is firmly in that 
tradition it was even cre- 
ated bySaatchis. ' ' 

But this is corporate 
advertising for the late 
19905^ Gone Isthe desert 
Most commercials directors 
have picked up on the hot 
new holidaying craze: the 
Arctic Circle. • 

“We open on an Eskimo” 
seems set to be a great new 
adland .clfchfi, But Eski- 
moes don’t -dream. Eski- 


mos do practical things 
like build igloos, fish ana 
dogsleigh- All very ger- 
mane to the image of a 
large modem financial 
ins titution. 

But C&G wants its corpo- 
rate ad to work hard. Not 
only does it tell us how 

powerful its connections 

are - the onscreen smail- 
print tells you about being 
part of Lloyds-TSB - i 
wants to appear fleet 
footed. . . 

So the 60«econd ad in Sts 
new series, the one that 
will be aired probably five 
times in foil and thereafter 
appear as a haphazardly 
edited cutdown. tells the 
story of an Eskimo boy and 
his lone husky racing 
across the frozen wastes to 
rescue a yeti-type creature 
before the trophy hunters 
and their bowling hounds. 

Enjoy one of the naffest 
moments in British adver- 
tising when you see the 
yeti and Eskimo boy 
exchanging relieved smiles 
when they get to his lair 
first 

“Sometimes it pays to be 
quick on your feet," says 
the voiceover. The tagfine 
flashes on-screen at the 
end: "Cheltenham & 

Gloucester. Run to make 
you richer." 

Neither Saatchis nor the 
commercial’s director 
wo old argue with that 


Stefano Hatfield 


The author is the editor of 
Campaign 
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in the 


making 


Tony Hall, head of BBC News, tells 
John Gapper how he will adapt the 
service to suit changing demands 



1 he face of Tony HaH, tbe 
British Broadcasting Corpo- 
ration’s head of news, red- 
dens as he discusses the 
perception that not many people 
watch the CNN news network. 
“There is a denial of the haci«: {acts,” 
says Mr Hall, and the. words tumble 
oat of his mouth as he hurries to 
p y plajn himself. 

“CNN’s audience at any one ^ 
is not very large, but when you add 
up all the people that watch it, then 
tbe sum becomes much bigger.” he 
says. The success of CNN and other 
broadcast news channels in homes 
that receive cable and satellite is one 
of the reasons be gives for attempt- 
ing to reinvent his part of tbe BBC. 

He is not malting himself very pop- 
ular in the process. The BBC was 
overwhelmed by controversy earlier 
this month when a plan to restruc- 
ture the editorial management of 
some of his 2,000 staff was disclosed. 
Loud and bitter protests from 
well-known journalists forced a tac- 
tical retreat. 

The plan to appoint five “execu- 
tive editors” over the heads of edi- 
tors of television and radio pro- 
grammes such as Today and 
Newsntght aroused strong emotions. 
It was seen by many staff as a fur- 
ther example of centralisation of the 
BBC’s management under John Birt, 
its director-generaL 

Mr Hall, a 44-year-old former BBC 
television journalist, is regarded by 
Mr Birt’s opponents as being too 
slavishly willing to follow his lead. 
MT Hall’s decision to seek savings of 
30 per cent in the BBC News budget 
over five years from 1996 is seen by 
some as an effort to curry favour. 

Mr Hall says he had his own rea- 
sons. “There is no McKinsey to 
blame,” he says with a laugh, refer- 
ring to Mr Birt’s use of the consul- 
tancy. “A high target sets people 
h ugging and helps them think cre- 
atively about how to wiakw savings, 
rather than wearing them down 
with a drip-drip.” 

Mr Hall is not an obvious zealot 
His stripy tie and owlish glasses 
combine with a jaunty enthusiasm 
to create the air of a schoolboy. Yet 
he has fought stubbornly to create 
his single directorate for all news 
and current affairs, and is not 


inclined to back down easily In any 
argument 

“By nature, I am not a consolida- 
tor. I am obsessive about change, not 
for its own sake, but in order to 
preserve those things that you cher- 
ish.” he says. 

He places the BBC’s name and tra- 
ditional strengths in news journal- 
ism firmly in the category of things 
that must evolve. . 

By the turn of the century, Mr 
Hall hopes to have saved an annual 
£80m ($97m) from the BBC News 
budget He says that half these 
savings will be channelled into tradi- 
tional news programmes, and the 
rest into new services. These include 
News 24, a 24-hour news service that 
will start next month. 

Many of these savings are coming 
from technology. News 24 will be 
broadcast with a “gallery’’ - or con- 
trol desk - of no more than three 
people compared with the eight 
required in the past The BBC also 
wants to introduce multi-skilling so 
that journalists can edit their own 

films. 

News 24 will be broadcast on cable 
and satellite channels both in the 
UK and internationally. The inten- 
tion is to help prevent the erosion of 
the BBC’s franchise in multi-channel 
households, as well as combat the 
broader decline in the amount of 
news watched in such households. 

The BBC gets a 65 per cent share 
of the 2JJ hours of news watched per 
week in homes that only get tradi- 
tional channels. However, in 
multi-channel homes, it gains only a 
52 per cent share of 1.6 hours 
watched. Rivals such as Sky News 

He places the 
BBC's name and 
traditional 
strengths firmly 
in the category 
of things that 
must evolve 



IRISH THEME PUBS 


Guinness on the piazza 


Hall: obsessive about change to preserve tbe things he cherishes 


and CNN take a large bite out of 
what is a smaller cake. 

The decline of traditional news 
bulletins lies at the heart of Mr 
Hall’s changes. It is not confined 
either to the BBC or the UK. The US 
networks’ nightly bulletins have suf- 
fered falls in viewing figures as 
households switch over to dramas or 
absorb news in smaller chunks from 
elsewhere. 

“We used to give people the news 
at the time we chose and with the 
agenda we chose. Now people are 
saying: * 2 want the news when I 
want it, and with the news I want,’ ” 
he says. The reaction of some broad- 
casters - notably NBC in the US - 
has been to alter news content to 
boost ratings. 

NBC’s changes to its nightly news 
broadcast - emphasising stories on 
health and lifestyle in the second 
half of the programme - do not 
attract Mr Hall. He says the BBC’s 
task is to provide distinctive “public 
service” news across all the new dis- 
tribution channels. 

The notion of public service broad- 
casting is central to the BBC. since 
it is financed by a licence fee. but 
can be hard to define. The BBC must 
"engage people in the bigger picture, 
and what matters in the world", says 
Mr HaH 


All this implies a much greater 
focus outwards on what are the com- 
petitive threats. Mr Hall says BBC 
journalists have a tendency to focus 
on internal competition - such as 
which of the radio programmes 
Today or The World at One gains an 
interview with a figure in the news, 
or has the best stories. 

“2 think the BBC has been for 
many years an inward-looking 
organisation, but the real competi- 
tion is out there as people insist on 
getting value for their time as well 
as money,” he says. Yet the upset 
over changes to management of pro- 
grammes illustrates that inward ten- 
sions remain strong. 

Mr Hall admits that the process 
could have been handled in a better 
manner, saying he has “not got the 
message across as well as I should” 
that half of all savings will go into 
those core progr amm es whose staff 
were the most upset Yet his tone of 
conciliation does not extend to firm 
promises. 

“There are difficult choices to be 
made." he says, with the tone of a 
man disinclined to retreat. “The 
thing people lose track of is the fact 
that news Is a global business, that 
its audience is changing dramatic- 
ally and competition is intensifying 
all the time.” 


I magine Italy with the 
evening sun slanting 
across - the piazza. 
People sit chatting at 
tables, sipping wine. 

Nowadays a different sight 
might blur this view. Stu- 
dents drink big, dark pints. 
A waitress serves bowls of 
stew to the sound of tin 
whistles and pipes. 

The Irish-style bar is tak- 
ing Italy by storm. Mel 
McNally runs the Irish Pub 
Company, a private. Dublin- 
based concern that has been 
one of the leading forces 
behind this Celtic Invasion. 

“Italy is primarily a wine 
culture yet now the Irish 
pubs there are crowded with 
people drinking Guinness 
and beer,” says Mr McNally. 

“We’ve shown that with 
the right marketing, drink- 
ing and social habits, how- 
ever deeply ingrained, can 
be changed. Italy and most 
of continental Europe have a 
great appetite these days for 
thing s Irish." 

IPC outfits pubs and offers 
marketing advice. It has set 
up more than 70 Irish theme 
pubs in Italy, with names 
like tbe Celtic Druid (Bolo- 
gna), Pogue Mahones (Bol- 
zano) and Hopper McGraths 
(Calusco d’Adda). Rome has 
10 such bars. 

Bar-stool purists might 
object to the idea of the 
instant stylised pub. but it 
is certainly popular. 

Irish pubs are colonising 
the world. Several compa- 
nies. in Ireland and else- 
where, are involved. IPC is 
one of the biggest and has 
set up more than 170 Irish 
theme pubs worldwide. 

O’Malley's Irish Pub 
opened in Shanghai this year 
and Casablanca will have its 
first Irish pub this year. 

“It seems we hit the mar- 
ket at just the right time," 
says Mr McNally. “For exam- 
ple. Ireland was very popu- 
lar in Italy after Us football 
fans followed the Irish team 
there for the European 
championships in 1992. Sud- 
denly Italy couldn’t get 
enough of Ireland." 

Mr McNally started testing 
the Irish pub concept in the 
late- 1980s in the UK. 

“We felt many bars and 
pubs over there were badly 
designed and needed new 
life breathing into them. The 
trouble was the UK was div- 



ing into a recession and no 
one was interested, so we 
came back to the drawing 
board in Ireland." 

Mr McNally started discus- 
sions with Guinness. He felt 
they could help each other. 
IFC could export its pubs 
and Guinness could use the 
Irish bars as a showcase. 

“I put more than £750,000 
($1.2m) into research and 
development." says Mr 
McNally. “For more than a 
year we had a team of four 
investigating what consti- 
tuted the character of an 
Irish pub. 

“They visited thousands of 
bars round the country. We 
finally came up with what 
we felt was a workable con- 
cept that could be exported." 

The breakthrough came in 
1992 when the manager of 
the Kilkenny bar in Berlin 
came for . advice on expan- 
sion. “Within a few months 
we had redesigned the inte- 
rior, assembled the decor 
and artifacts and fitted the 
place up,” says Mr McNally. 

Business in Berlin expan- 
ded rapidly with three Re- 
designed pubs. One Berlin 
bar Is the single largest 
retail outlet for Guinness in 
continental Europe. 

“It is not enough to put a 
few shamrocks on the wall 
and call yourself an Irish 


bar,” says Mr McNally. 
“Attention to detail is the 
key. 

“We seek to offer not only 
Irish-type surroundings but 
Irish style and service and. 
of course, Irish music.” 

IPC ages all materials 
before installing them and 
has four buyers scouring 
Ireland for bric-a-brac. 

“It is vital to preserve 
quality and to instill a dis- 
tinctly Irish atmosphere in 
each pub,” says Mr McNally. 
“We advise clients on the 
food they serve and the 
music they play. 

“We also strongly recom- 
mend a high proportion of 
the staff are Irish.” 

IPC employed four people 
in 199L Now more than 100 
are full time. Hundreds more 
are subcontractors. 

Ironically [PC’s toughest 
market has been the US. 
where more than 40m people 
claim Irish descent. 

“The trouble in the US is 
everyone thinks they know 
what an Irish bar is - like 
the ones they have in Chi- 
cago or Boston.” says Mr 
McNally. 

“Now people are seeing 
the difference and the idea is 
catching on.” 

Kferan Cooke 


A grocer’s recipe for success 



In how many 
oou'.ix tries 
would it be 
possible for a 
foreigner to 
start a gro- 
cery business 
that hopes to; 
1 sell ' *78m 
(£48myj0) goods in its first 
foil y&bf at trading?- 1 
I bejafye stfoh a success, is 
possfojjt'bnly izf the US. With 
a Etfrefcteeh vratare capital 
conference opening today in 
London; Jt seems a good time 
to consider why this is. 

The' company in question 
is NeitGrocer (www.netgro- 
cer.com an internet grocery, 
delivery service -based- in 
New York.' NetGroceris chief 
executive officer is Daniel 
Nissan, ;a 30-yearpId Israeli: 
whose eyes were opened to 
the possibilities of internet 
distribution during astmtas 
marketing /■ vice-president at 
VocalTec, . the internet tele-' 
phcmy software company. 

Mr Nissan formed the com- 
pany wtth.:the help of two 
backers' one an entrepre- 
neur who had . built a low- 
priced'detergent brand that 
captured. 12 per cent of the 
US market without advertis- 
ing, tlri other, a founder of 
such businesses as Staples. ■ 
and Office Depot 
NetGrbcer’s’ approach is , 
simpteteB cuts the cost of 
order entry, by getting cus- ; 
tomes; to choose what they 

want tfvert the web and pay- 
ing by 'credit card. It cuts the 
cost oRnyentory and distri- 
bution iby hrtiiWng a narrow 
stock-range insmall quanta:;.' 
ties ift '% single ; warehouse 


from which orders are dis- 

- patched acxoss the country.' - '. 

It also hopes to cut the' 
cost , of marketing by using 
the internet instead of televi- 
sion or newspapers to keep 
existing .customers and sign; 
up new cries. 

‘ The company's web site is 
ajnodel of good, dengn .and 
: simplicity. ' Ciistbnlers'. 
browse the aisles, by dbcking ; 
oh categories like “pasta”, 
which brings up pictured of 

- different branded packages 
with prices and details. 

• If you dick on a product 
picture, the product and its. 
price appear on an electronic 
-till receipt cox tbe right of 
the browser, with the run- 
ning total worked out below. 
Ordering is simply a matter 
of clicking a button and fin- 
ing in name, credit card 
details and shipping address. 

There are other marketing 
tricks top, . Satisfying • the 
American obsession with 
diet,; the site also Shows the 
nutritional - details that 
appear cri ' tite hack of each 
package. There. are a range 
of special, .offers. Customers 
are. encouraged to use the' 
service to have . groceries:: 
waiting for them at their 
holiday homes and to send, 
packages to their elderly par- 1 
ants or children at cbUegei 

“Two deals made this busf ; 
ness, possible, " says Mr Nis- 
san. One was an outsourced 
warehousing arrangement 
with a subsidiary of Ameri- 
can Airlines at Dallas Fort- 
Worth airport, in which tire 
airline subsidiary operates’a 
high-tech “pick-and-pack" 
warehouse for NetGrocer. 


■ Inventory Information Is 
-shared with the web site so 
that a product disappears 
from the web site when the 
last can or package has been 
ordered, even before it has 
been fa»kwn off the s hpTf This 
avoids having back-orders 
and partial fulfilment. 

^ ' The other deal was with 
'-Federal Express. NetGrocer 
- has a folly integrated system 
in which FedEx labels are 
generated automatically and 
-the delivery orders are 
entered straight into the 
FedEx computer. 

An indication of how will- 
ing FedEx was to do busi- 
ness with a start-up com- 
pany can be seen from 
NetGxocer’s prices for four- 
day delivery - $2.99 for the 
first lOIbs. then 99 cents for 
every extra lOIbs. This is 
Only slightly below what 
FedEx charges the company, 
which indicates how aggres- 
sively FedEx cut its rates to 
win the business. 

: NetGrocer was also able to 
pul some subsidiary deals in 
place in a way that might be 

Ordering Is 
simply a matter 
.of cliddng a 
button and filling 
in name, credit 
card details and . 
shipping address 


difficult outside the US. 
Instead of paying for adver- 
tising. it has partnerships 
with internet service provid- 
ers and web site owners in 
which it receives banner ads 
free, but pays a $20 bounty 
when the ad brings in a cus- 
tomer who spends money 
more than once. 

The company also had 
little difficulty dealing with 
wholesalers. Instead of the 
30,000 items stocked by the 
average large supermarket, 
it keeps 2,500 items, which it 
prices below tbe 20 per cent 
gross margin applied else- 
where in the industry. 

Mr Nissan says his inven- 
tory is worth about $120,000, 
and turns over weekly - 
implying an annual run rate 
of a little more than $6m in 
sales, Just two months alter 
start-up. The sales target for 
calendar 1998 is $78m. 

NetGrocer is not alone. 
Among its sharpest competi- 
tors is Feapod (see below). 
NetGrocer 1 s delivery charges 
are lower, and its focus on 
non-perishables simplifies 
the logistics. But there is 
plenty to share. Mr Nissan 
says the non-perishable gro- 
cery market in the US is 
worth $250bn a year. 

A team of good people, 
access to entrepreneurial 
finance, easy outsourcing, 
flexible terms from big com- 
panies - all these are impor- 
tant elements in NetGrocer’s 
creation. But for Mr Nissan, 
the single biggest point is 
simply the fact that the US 
is such a large market 

timJackson@pobOT.com 





convenient 


1 eapod, hoping to build a 
|ypeb-based empire based on 
• ^consumers* boredom with 
gnfag to the supermarket* Is 
betfingrmost people will answer no to 
the question: Do yon.like to shop for 

f I , ,im i nanp nonnlpS? . 


ana uani^ 

Peapod, whieh wentpublicon tile 
Nasdaif exchange in June, has 51,000 
subscribers in eight cities so for, and 
is p lanning to cover most large > . 
markets in the US within the next few 
years. 

“Most web retail is for items a lot of 
people enjoy going to the store for, 
like clothing and new dishes,” says 
Emily Green, an internet shopping 
analyst at Forrester Research. 

“That’s the wrong way to go- The 
real potential of the web is in taking 


care of daily needs, the stuff no one 
wants to do, like buying clothes-pins 
and detergent” " - 

The instinctive appeal of Peapod Is * 
easy to see. For a monthly membership 
fee of $4.95 (£3) andu delmrycharge 
of $4^i Phw 5 per cent of the grocery 
bfiltFeapod's employees do the . 
shopping, and bring the goods to the 
customer, 'v. " 

. Subscribers do not even need tohe . - 
on the internet, becamtotbe company 
provides a direct modem eazmectioa- - - 
Bat it is difficult to work out how 
any company can make money with 
such an operation. 

Peapod’s response is that it does not 
intend to. 

. “We won’t lose money on ftUfiUmg 
an order, but our biggest source of 


: revenues is going to be selling our 
data an consumer behaviour to the big 
packaged food groups, and promoting 
and advertising their products*” says 
John Walden, chief, financial officer of 
Peapod. 

• Apart from NetGrocer Peapod has 
little competition. EVenseythe group 
is incurring smaD tosses as ft ramps 
up its sales. 

“They’re building aifia&tructnre 
right how. but we expect it to be vary 
profitable within arffew years.” says 
Jonathan Cohen, of UBS securities. 
“They are building some incredibly 
valuable information about 
consumers’ spending habits, A lot of 
people will want to buy that data.” 

Victoria Griffith 



<FTid The Internet Directory 

* know that vou can-fmd OligtttoW^ faovrt 
M them fay simply IddRIniHg gBniB^SSfet he. 

ARof thesefcan be accessed via hyperlink directly " ' ‘ ' ' £Hs5^^.*3£S?3g3 
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BUSINESS TRAVEL 


Airlines are competing to offer business facilities, writes Gillian Upton 

Offices in the sky take off 


T ravel agents are 
starting to look tike 
an endangered spe- 
cies in the US fol- 
lowing a decision by the big 
airlines to slash agents’ 
commissions for the second 
time in two years. 

In the past few days, 
nearly all the big carriers - 
United Airlines, American 
Airlines. Delta Air Lines, 
Northwest Airlines and US 
Airways - have cut their 
commission rates from 10 
per cent to 8 per cent far 
domestic and international 
journeys originating in the 
US «wd Canada. 

The move comes at a time 
when the agents* role is. 
already under threat 
because of business travel- 
' lens’ Increasing tendency to 
book directly with airlines, 
using electronic ticketing or 
the internet. 

Some airlines are enemnv 
aging this trend by o ffe r in g 
special bargain fares on the 
internet that are not avail- 
able elsewhere. 

The airlines’ first attack 
on agents’ commissions 
came in 1995, when most 
carriers imposed a $50 limit 
on commissions paid for 
round-trip travel within the 
US and a $25 limit for com- 
missions on mm- way tickets. 

The agents adopted a 
number of strategies to sur- 
vive that blow. Some started 
charging enstomms a fee of 
$5, S10 or even $20 for issu- 
ing air tine tickets; others 
branched ant into new tines . 
of business such as paefcag a 


P ity the poor busi- 
ness traveller. A 
flight used to be the 
only undisturbed 
time he or she could get. 
Contact with the office was 
impossible, so the business 
person wallowed in the lux- 
ury of pure, unadulterated 
thinking time. No more. 

Today, first and business 
class cabins resemble the 
insides of offices as airlines 
have turned them Into 
offices in the sky. In-seat 
telephones, power points for 
PCs and fax machines are 
becoming the norm 30,000ft 
up. This is the new arena in 
Which the maip a j rlimas are 

competing. 

In 1995, annual airline 
expenditure on in-flight 
entert ainme nt and commu- 
nications topped S845m 
(£525m), double the figure 
for 1992. 

It has revolutionised flying 
time and offers everything 
from on-demand video to 
shopping and gambling. It is 
this same technology that 
has opened up the world of 
work to the skies. 

A survey from Hyatt 
Hotels & Resorts highlights 
the business travellers' 
dilemma. Half the sample 
think new technology has 
made travel less stressful, 23 


HULLO, MR CRflLpONT? I 

MB SANDERS IS STARING °UTOF 
v the window and not working 1 
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per cent think it has made it 
more stressful and 25 per 
cent see no difference. 

What cannot be doubted is 
the traveller’s reliance on 
technology. Some 62 per cent 
of Hyatt's sample carry a 
laptop and 45 per cent a 
mobile phone. 

Travellers flying within 
the US have been making 
phone calls since the 1980s 
but it only became possible 
over the Atlantic more 


recently, when satellite links 
were established. 

These enable calls to be 
made from anywhere and at 
any time. Charges are about 
$8 to $10 a minute, often 
with a minimum charge, and 
payment is by credit card. 
Take-up has Initially been 
slow, because the phones are 
wall-mounted rather than 
positioned at each seat. But 
even that is changing fast. 

American Airlines, for 


example, began offering a 
satellite telephone at every 
seat on some of its transat- 
lantic services this spring. 
For the past two years Air 
France has been gradually 
fitting out its long-haul air- 
craft with satellite tele- 
phones ln-seat in first and 
business class and wall- 
mounted for economy class 
passengers. 

Lufthansa is fitting a mix 
of wall-mounted and in-seat 
Skyp hones in business class 
on its long-haul fleet. 

On short-haul routes, 
Swissair has fitted satellite 
telephones at every second 
seat in first and business 
class and one In every third 
seat in economy. On long- 
haul it is the same, except 
economy class passengers 
use one of two wall-mounted 
phones. 

Swissair passengers travel- 
ling on medium-haul routes 
will not find any phones, 
and only wall-mounted ones 
in its 747s. The airline 
reports usage as being 
“fairly high”. 

This summer Air France 
began fitting JetPbone, a 
technology based on a direct 
radio link , to seat backs in 
all Hasses of cabins . 

UK-based airlines also 
compete for travellers* work 


time. Virgin Atlantic offers 
in-seat phones with the abil- 
ity of seat-to-eeat calling In 
all cabins, but in only five of 
its aircraft - a quarter of Its 
fleet. British Airways has in- 
seat satellite phones in its 
fleet of Boeing 777s and Jet- 
Phones on its Shuttle ser- 
vices. 

Aslan carriers have not 
been left out. Singapore Air- 
lines, for example, intro- 
duced satellite KrisFone in- 
seat telephones two years 
ago, as part of Kris World, an 
interactive in-flight enter- 
tainment and rnmmnniwi . 
tions system. 

Fax machines came next 
but this development has 
been overshadowed by PC 
power. Taxes are question- 
able in-flight as e-mail from 
laptops is kilting them off,” 
says one industry observer. 

Singapore Airlines pulled 
foxes out owing to lack of 
use and poor transmission 
quality. The big advantage 
of PC power Is being able to 
leave your laptop battery at 
home. Canadian Airlines 
was the first airline to pro- 
vide an endless individual 
supply of power for PCs to 
an entire fleet Power to the 
seat units are fitted in the 
airline's business hIhik cab- 
ins of its Boeing 767s. 


Travel 

agents 

under 

threat 

Richard 

Tomkins 

explains 
problems in 
the US 


tours and endses - and all 
were helped by the US travel 
~ in dust r y’ s strong growth. 

Even so, the American 
Society of Travel Agents 
says the average agency’s 
profit margin on of air- 
tine tickets is now down to 
1 per cent or less. 

“It doesn't take a mathe- 
matician to realise that, at 8 
per cent, travel agents are 
not going to be able to cover 
their costs." 

ASTA adds that agents 
will probably be forced to 
charge customers for issu- 
ing airline tickets, or raise 
charges if they have already 
Introduced them. 

The fear is that this win 


Ife^eljupc 


encourage more people to 
book directly with airlines. 

The agents' best defence 
against this threat is to 
remind customers that this 
may prove a false economy 
if the agent could nave 
saved them more money by 
shopping around and get- 
ting a better deal. 

In fact, the big travel 
agents such' as American 
Express and Carlson Wagon- 
lit Travel have already 
moved from a commission- 
based system of renumera- 
tion, at least in regard to 
their corporate customers. 

Instead, they charge their 
clients agreed management 
fees. Just like lawyers or 
accountants. Separately, all 
commissions received by the 
travel agent are passed back 
to the client. 

T he trouble is. when 
airlines reduce com- 
missions, clients 
find they are get- 
ting back less money than 
they used to: so to keep 
their overall travel costs 
under control, they demand 
a cut in their travel agent's 
management fees. 

As a result, the big agents 
as well as the small are feel- 
ing the heat. 

The w in n ers in all of this 
are the airlines. Their deci- 
sion to cap agents' commis- 
sions two years ago boosted 
their total operating profits 
by about $lbn a year, and 
the latest move will produce 
savings of a similar order. 
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Peter Aspden reviews 
Bob Dylan’s new album 


T he good news aboat Bob 

Dylan’s new album. Time Out 
Of Mind, is that its author 
sounds in a terrible way. 
Dylan has traditionally hit his finest 
form when unhappy: about social 
injustice, about DS foreign policy, 
about his love life, especially. His 
Blood on the Tracks, that sparkling 
return to form of the mid 1970s, 
remains the great rock album of 
romantic desolation; but subsequent 
work; has seen an alarming decline in 
quafity, directly proportionate to his 
attainment of spiritual well-being. . 

Whatever anguishes Dylan is 
suffering at present, the most obvious 
being his health troubles (although the 
album was recorded before his recent 
hospitalisation), ft makes for 
intriguing listening. It is hard to avoid 
the conclusion that love, vanished, 
faded or plain unrequited, is once 
more at the centre of his woes. 

- “Don’t know tf I saw you, if I would 
kiss you or kin yon, it probably 
wouldn't matter to you anyhow,” he 
sings in the splendid “Standing in the 
Doorway", a tormented seven 
minutes-plus litany of abandonment. 
Dylan’s voice, gnarled and grizzled, 
pushed wen forward in the mix, 
sounds like he means it- On Blood on 
the Tracks be still sounded keen and 
freshrJmdtng notes of calm acceptance 
in his despair; here he sounds simply 
defeated. 

As elsewhere on the album, Daniel 
Lanofe’s production wraps Dylan’s 
lament in a warm, southern sound (the 
songs were recorded in Miami), 
tasteful - perhaps too tasteftil - 
pedal-steel guitar fills and throbs of 
organ replying lazily to the singer’s 
bleak pictures: "cheap cigars . . . 
cherry-red stars . r . the ghost of our 
o)d love". 

Dylan’s lyrics have been a lot better, 

: but that is not the primary point these 
days. As he says himself, this is “a 
performance record instead of a poetic 
literary type of thing"; at times you 
even suspect him of writing 
deliberately bland lyrics just so that 
we don’t miss the feeLof the music. 
"Make You Feel My Love", for 
example, is full of trite couplets 
(years/tears, black and blue/avenue), 
a string of criminal cliches, but 
all committed in the best possible 
taste. *. 

At times, however, music and lyrics 
pull in different directions. "Love 
Sick” kicks off the set with a light, 
reggae shuffle, stabs of electric piano 
helping it on its jaunty way; but Dylan 
is in no mood to join the party* “My 
feet are so tired, my brain is so wired, 
and. the clouds are weeping . . . Fm sick 
of love, I wish I'd never met you”. 

■ “Dirt Road Bines” and “Million 



Bob Dylan: his first album of all-original work for seven years 


Miles” are perfunctory blues 
work-outs. Immaculately played by a 
high-class team of session musicians 
which includes Memphis pianist Jim 
Dickinson, but we soon get back to the 
desolation in “Tryfn’ To Get To 
Heaven": “When you think you’ve lost 
everything, you find out you can lose 
just a little moire”. 

"Not Dark Yet", probably the 
best- written lyric on the album, sees 
him sink still Anther into the twilight 
zone: "Sometimes my burden is more 
than I can bear, it’s not dark yet but 
it’s getting there” and "I can’t even 
remember what it was I came here to 
get away from”. 

It is not until the very end of the 
album that the mood lifts somewhat, 
with the sentimental "Make Yon Feel 
My Love”, the stumbling "Can’t Wait” 
wmi the epic Ifr-mlndte "Highlands", 
an echo of the old shaggy -dog-story 
Dylan, drawling oat non-sequiturs and 
introducing characters (including Neil 


Young and Erica Jong) only to spirit 
them away with a surrealistic flourish. 

The trouble is, it is not the old 
Dylan, far from it; it is simply not 
funny enough, not original enough, 
not wicked enough - and about 10 
minutes too long. At one potnt, in the 
middle of a rambling conversation 
about women novelists, he sounds like 
he is about to burst out laughing in a 
rare glimpse of good humour. But 
frankly he sounds a lot better 
depressed than elated. 

Whatever demons Dylan is 
confronting in Time Out Of Mind his 
first album of all-original material for 
seven years, working ft all out in the 
studio is clearly doing his music some 
good, at least “Your loveliness has 
wounded me. I’m reeling from the 
blow" be sings in “Can’t Wait"; down, 
but not out 

Time Out Of Mind is released by 
Columbia Records today. 


Flight at the opera 

Have UK opera companies become unmanageable? Following a 
spate of executive exoduses, Andrew Clark analyses the problem 

Y ou don’t have to Adi-time orchestra and cho- not equally needy appli- the redevelopment period. 

be mad to run a rus without giving them cants? Are the perfo rming ENO’s problems ste 
British opera com- enough work, you are arts to be encouraged, or are partly from Marks's reftn 
pany, but presum- damned because you are not they a nuisance? It seems as to compromise, and part 
ably it helps, cost-efficient. if the UK has no arts policv. from his board’s failure 


Y ou don’t have to 
be mad to run a 
British opera com- 
pany, but presum- 
ably it helps. 
There is no money. There is 
no prospect of any money. As 
chief executive, you are 
employed by an ignorant, 
interfering board. Your 
every step is monitored by 
consultants who veto any- 
thing resembling an artistic 
policy. You con get £L3m for 
a feasibility study, but it will 
not be feasible to implement 
its recommendations. Hav- 
ing been accepted for the 
government's stabilisation 
programme, you discover 
that stabilisation is a euphe- 
mism for destabilisation. 
The Arts Council offers nei- 
ther moral tux verbal sup- 
port, but provides enough 
rope for you to hang your- 
self. 

Cynics observing the UK 
opera scene in recent 
months might recognise this 
picture. First, Genista 
McIntosh resigns as chief 
executive of toe Royal Opera 
House: after only four 
months in the job, she can- 
not stand the strain of run- 
ning a company which, 
thanks to the board's 
botched redevelopment 
plans, has become unmana- 
geable. Then Dennis Marks 
resigns as general director of 
English National Opera, 
apparently because his 
board, under pressure from 
tfap 'Arts Council, refuses to 
support his policies. In Glas- 
gow, Richard Jarman leaves 
Scottish Opera after six 
years of barely disguised 
warfare with the Scottish 
Arts Council, which publicly 
questions his company's 
right to exist. In Cardiff, 
Welsh National Opera finds 
| its plans for a new opera 
house lynched by the tab- 
loids, and a compulsory pur- 
chase order slapped on its 
headquarters. 

The problems facing Brit- 
ish opera companies can be 
traced to one simple factor, 
for 10 years, funding levels 
have foiled to keep pace with 
inflation. The result is a cul- 
ture which encourages fewer 
performances and fewer new 
productions of fewer operas. 
This downward spiral not 
only damages morale and 
artistic vitality, but weakens 
a company’s ability to gener- 
ate private income. If you’re 
not putting on exciting new 
productions, you won't find 
co-producers or sponsors. 
And if you maintain a 


full-time orchestra and cho- 
rus without giving them 
enough work, you are 
damned because you are not 
cost-efficient. 

In much of continental 
Europe, the permanent staff 
of opera companies are 
employees of the state, a sys- 
tem which guarantees 
long-term stability while 
artistic managers come and 
go. In the US, where the tax 
system encourages private 
funding, opera is a seasonal 
activity, with low overheads 
and programmes geared to 
the taste of donors. Until the 
1990s. the UK's postwar 


not equally needy appli- 
cants? Are the performing 
arts to be encouraged, or are 
they a nuisance? It seems as 
if the UK has no arts policy. 

Companies must justify 
every application for finan- 
cial assistance, without 
knowing by what criteria 
their applications are to be 
judged. Take ENO's feasibil- 
ity study for a new theatre. 
It was funded by a £1.3m 
grant, but when its findings 
were published earlier this 
year, the Arts Council did 
not want to know. The same 
kind of second-guessing 
went on at the Royal Opera 



Genista McIntosh, the first of several high-profile 
executives to resign from British opera companies 


hybrid of public and private 
funding combined continuity 
and independence. But then, 
thanks to successive Conser- 
vative governments, the 
Arts Council was trans- 
formed from an advocate of 
development into a bureau- 
cratic machine. Performing 
arts companies no longer 
know what it stands for. 

To add to the conftision, 
the government keeps 
changing the terms of refer- 
ence under which the pear- 
forming arts are eligible for 
support While toe value of 
core funding was being 
eroded by inflation, compa- 
nies were invited to apply 
for lottery grants - to be 
spent on buildings, not per- 
formances. Next came a sta- 
bilisation programme 
designed to ease long-term 
structural problems: in 
effect, it farced companies to 
beg for preferential treat- 
ment a nd submit their artis- 
tic policies to accountants. Is 
less lottery money available 
for the arts now, or not? If 
ENO is accepted for the sta- 
bilisation programme, why 


House: publication of its 
plans for the redevelopment 
period was endlessly delayed 
by toe Arts Council's vetting 
process. 

Arts bureaucracy has run 
wild. It is ironic that while 
underpaid, overworked man- 
agers try to run their compa- 
nies with diminishing 
resources, there has been an 
explosion of lucrative con- 
sultancy work, financed by 
the lottery and stabilisation 
programmes. Instead of help- 
ing to put performances on 
stage, managers find them- 
selves teaching consultants 
how the business works, so 
that the consultants can 
write a report - which may 
or. more likely, may not be 
acted upon. 

It is not easy to run a com- 
pany under these conditions. 
The companies themselves 
have not been without fault 
The Royal Opera’s problems 
- redundancies, short-term 
planning, confused rehearsal 
schedules, inadequate ven- 
ues - are a direct result of 
the ROH board's failure to 
arrange a suitable venue for 


the redevelopment period. 

ENO’s problems stem 
partly from Marks's refusal 
to compromise, and partly 
from his board’s failure to 
stand by him. His brusque 
management style won him 
few friends; he cleared his 
desk before the company 
even learned of his resigna- 
tion. Like McIntosh at the 
ROH, he was probably 
offered financial compensa- 
tion on condition that he 
kept quiet The fact that nei- 
ther ENO nor the Arts Coun- 
cil is willing to discuss the 
company’s management cri- 
sis shows how defensive 
everyone has become. 

The picture is not all 
black. At Scottish -Opera, 
Jarman won extra funding 
by appealing to the Scottish 
Office over the heads of the 
Arts Council. His successor, 
Ruth Mackenzie, h«g inher- 
ited a company on an artis- 
tic high, with a music direc- 
tor, Richard Armstrong, who 
has stuck by it through 
thick and thin. WNO’s gen- 
eral director, Anthony 
Freud, has proved equally 
resourceful, doubling spon- 
sorship income to filJtin. 
There is a good chance that 
the Cardiff opera house proj- 
ect, now revamped as part of 
the Wales MfHennium Cen- 
tre. will be approved by the 
end of the year. 

At ENO, although no solu- 
tion is in sight to the prob- 
lems of working in the Coli- 
seum, Paul Daniel’s arrival 
means toe company can at 
least depend on strong artis- 
tic leadership. And at 
Covent Garden, the trials of 
redevelopment will eventu- 
ally be rewarded with a 
much improved home. If, as 
has been suggested, some 
members of the board are 
using their wealth to influ- 
ence policy, so be it; in 10 or 
15 years' time, those board 
members will be gone, but 
their money wfll be perma- 
nently sunk in the stone of a 
refurbished theatre, for the 
benefit of aH 

But the fundamental prob- 
lem remains: standstill fund- 
ing risks the future of every 
full-time company in the UK. 
The country needs to decide 
whether it wants the arts, 
and with that must come an 
understanding of toe finan- 
cial realities. What is not 
tenable is that people say 
they want the arts to sur- 
vive, but not provide them 
with realistic funding. Is 
anyone in government lis- 
tening? 
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■ AMSTERDAM 

DANCE 

Het Mteoekiheater 
Tel; 31-20-55T 8911 
Moving Target by FrScteric 
Ramand. Performed by 
Charleroi/Dartses-Plan K; Sep 30; 
Octl 

■ BASLE 

EXHIBITIONS 
Offentiiche Kunstammlung 
Basel .Tel: 41-61 -271 0828 
Peter and Samuel BTrmarm - 
Mists, Collectors, Dealers, and: 
first major exhibition devoted to 
Peter Birmann (1758-1844) and 
his son the landscape painter 
Samuel (1793-1847); to Ja n 11 

■ BERLIN 

CONCERTS 

PhBhamnonie 

Tel: 49-30-2548 8354 

Berifri Philharmonic Orchestra: 

conducted by Claudio Abbado In 

chambo - music by by Hindemith, 

with sotofets Kolja Blacher and 


Wolfram Christ, and Beethoven’s 
Symphony No. B In F; Oct 1, 2, 3 

• Deutsches Symphonle- 
Orchester Berlin: and the Ernst 
Serrff Chor conducted by Gary 
Bertini in works by Blacher, 

Henze and Mahler; Sep 29 

DANCE 

Deutsche Oper 
Tab 49-30-34384-01 
Deutsche Oper Ballet 
programme of two works by 
MacMillan - Concerto and Das 
Lied von der Erde; Oct 2 

OPERA 

Deutsche Oper 
Tel: 49-30-34384-01 

• Der Prmz von Homburg: by^ 

Henze. Conducted by ChrfefiesT, .. 
77tielemann in a staging by G&tz 
Friedrich; Sep 30 • *. • 

• TannhSuser by Wagner. 
Conducted by Christian • 
Thielemann in a staging by G5te 
Friedrich: Oct 3 

■ BRUSSELS 

OPERA 

U Monnafe Tel: 32-2-229.121 1 
OteHo: VerdL New production 

conducted by Antonio Pappano . 
In a staging by Willy Decker.. ' 
Cast Includes Susan Chilcott as 
Desdemona; Oct 1 

■ CHICAGO 

OPERA 

Lyric Opera of Chicago . - 

Tel: 1-312-332 2244 ' 

• Nabucco: by Verdi. New > 
production staged by Kjah 
Moshinsky and conducted by 
Bruno Bartoletti. Cast includes . 


Maria Guleghina and Samuel 
Ramey; Sep 29 

• Peter Grimes: by Britten. 
Conducted by Mark Elder, 
making his Lyric Opera debut, in 
a staging by John Copley. Ben 
Heppner sings the title role; 

Oct 3 

■ LONDON 

CONCERTS 
Royal Festival Hafl 
Tel: 44-171-928 8800 
World Piano Competition: 
afternoon and evening recitals by 
competitors in the Purcell Room. 
Sep 28 to Oct 5. The Grand Final 
is on Oct 7, with the 
Philharmone Orchestra 
- conducted by Alexander 
Sanderling, in the Festival Hail; to 
. Oct 7 

DANCE' 

Labatfs Apollo, Hammersmith 
Tel: 44-171-416 6082 
TTte Royal Baflet Romeo and 
Juliet New season opens with 
Kenneth MacMillan's first 
fuO-Iehgth baHet, set to 
Prokofiev’s score; Sep 29, 30;. 
Oct 1,2. 3 

exhibitions 

British Museum 

Tel: 44-171-636 1555 
Hogarth and His Times: Serious 
Comedy.. Selection of prints and 
an exploration of different 
' historical approaches to them; to 
Jan 4 . ■ 

OPERA 

Barbican Theatre 
•« Tet 44-171-638 8891 

• The Royal Opera: Giufto 


Cesare, by Handel. The season 
opens with this now production, 
directed by Lindsay Posner and 
conducted by Ivor Bolton, with 
designs by Joanna Parker. Cast 
includes Amanda Roocruft and 
Ann Murray; Sep 29; Oct 1 

• The Royal Opera: Platee, by 
Rameau. New production 
directed and choreographed by 
Mark Morris, conducted by 
Nicholas McGegan; Sep 30; Oct 
3 

• The Royal Opera: The Turn of 
the Screw, by Britten. Cotin 
Davis conducts a new production 
directed by Deborah Warner. 

Cast includes Ian Bostridge; Oct 
2 

■ MUNICH 

CONCERTS 
TOnharmonie Gasteig 
Tel: 49-89-5481 6181 
Prague Chamber Orchestra: in 
works tv Mozart, with baritone 
Thomas Quasthoff; Sep 30 

DANCE 

Bayerische Staatsoper 
-Tel: 49-89-2185 1920 
Bayerische Staatsbaltett Swan 
Lake. Sets and costumes are by 
John Macfariane; Oct 2 

EXHIBITIONS 
Kunsthalte der 
Hypo-Kuhurstffhmg 
Tel: 49-89-224 412 
COBRA 1948-1951: organised to 
mark the 50th anniversary of a 
post-war group of experimental 
artists who derived their 
. movement's name from their 
three cities of origin: 

Copenhagen, Brussels and 


Amsterdam; to Jan 11 

OPERA 

Bayerische Staatsoper 

Teh 49-89-2185 1920 

• Aida: tv Verdi. Conducted tv 
Roberto Abbado and directed by 
David Pountney, with sets by 
Robert Israel; Oct 3 

• Le Nozze de Figaro: by 
Mozart Conducted by Peter 
Schneider in a staging by Dieter 
Dom. Cast includes Amanda 
Roocroft and Alison Hag ley; 

Sep 30 

• Pete- Grimes: tv Britten. 
Conducted by Jun M&rkl in a 
production directed by Tim 
Albery. The title role is sung by 
Philip Langridge; 

Octl 


NEW YORK- - 

OPERA 

Metropolitan Opera, Lincoln 
Center Teh 1-212-362 6000 

• Ariadne auf Naxos: by 
Strauss. Revival of a production 
staged by Elijah Moshfnsky, with 
designs by Michael Yeargan; 

Oct 2 

• Carmen: by BizeL Revival of a 
production by Franco Zeffirelli; 
Sep 30; Oct 3 

• Manon: by Massenet Revival 
of a staging by Jaan-Pierre 
Ponnelle,’ Oct 1 

• Turandot tv Pucdni. Revival 
of a staging by Franco Zeffirelli; 
Sep 29 

New York State Theater 
Tel: 1-212-870 5570 

• L’ttallana toJUgeri: by Rossini. 
New York City Opera/ 
GfimmergJass Opera. Conducted 


by George Monahan and directed 
by Christopher AJden; Sep 30; 
Oct 3 

• La Traviata: by Verdi. Revival 
of Renatta Scotto's New York 
City Opera production, 
conducted by Emmanuel Joel; 
Octl 

■ PARIS 

DANCE 

Theatre des Champs Efys£es 
Tel: 33-1-49525050 
. Ballet National de Nancy st de 
Lorraine: Programme 1. Including 
works by Balanchine and Kyiian; 
Sep 29 

EXHIBITIONS 

Musbe National d'Art Modems, 
Centre Georges Pompidou 
Tel: 33-1-4478 1233 
Temand Lager: retrospective of 
the early modernist, who 
emerged from the Cubist 
revolution around 1910 to move 
towards abstraction, but whose 
experiences in the war and 
socialist principles led him back 
to figurative painting. The 
exhibition will travel to Madrid 
and New York; to Sep 29 

OPERA 

Op6ra National de Pals, Opera 
BastiHe Tel: 33-1-44731300 

• Le Nozze di Figaro: by 
Mozart. Conducted by James 
Conton in a staging by Giorgio 
Strehler. Cast includes Anthony 
Michaefe-Moore and Barbara 
Bonney; Sep 30; Oct 2 

• Turandot by Puccini. New 
production by Francesca 
Zambelio. Conducted by 
Georges Pretre; Oct 1 


Opera National de Paris, Palais 
Gamier Tel: 33-1 -43439696 
Pel teas et M&isande: by 
Debussy. Conducted by James 
Conlon in a staging by Robert 
Wilson. Cast includes Dawn 
Upshaw; Sep 29; Oct 3 

■ ZURICH 

EXHIBITIONS 
Kunstfiaus Zurich 
Tel: 41-1-251 6765 
Arnold BOddin, Giorgio de 
Chirico, Max Ernst A Journey 
into the Unknown. Comprising 
130 paintings, collages and 
sketches: from Oct 3 


■ TV AND RADIO 

• WORLD SERVICE 
3BC Worid Service ratflo for 
Europe can be received in 
western Eixope on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 
Monday to Friday, Central 
European Time: 

• NBC/Super Channel - 
07.00: FT Business Morning 
10D0: European Money Wheel 
Nonstop five coverage until 15.00 
of European business and the . 
financial markets. 

17.30; Financial Times Business 
Tonight 

• CNBC 

08^30: Squawk Box 
10.00: European Money Wheel 
18J30: Financial Tones Business 
Tonight 
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Philip Stephens 

No illusions 

New Labour’s ambitions in opposition are already being 
tempered by the realities of Europe and the welfare state 

has concluded the only way 
to rebuild London's under - 



S lowly but surely. 
Tony Blair's admin- 
istration is rubbing 
up 3 gainst reality. 
The promises of opposition 
are quietly being reworked 
into the Inevitable trade-ofls 
of government. The point 
will he largely lost this 
week in New Labour's cele- 
bration of the prime minis- 
ter's mastery of the nation's 
mood. Mr Blair will offer 
himself, to borrow Jack 
Kennedy's brilliant phrase, 
as an idealist without illu- 
sions. His government is 
only now confronting the 
tensions inherent in that 
self-description. 

The last Labour leader to 
speak to the annual confer- 
ence as prime minister was 
James Callaghan. Those 
were the days when the 
party faithful routinely 
humiliated the leadership. 
Back in 1978 the now Lord 
Callaghan was roundly 
defeated on the pay 
restraint policy which 
offered a last hope of saving 
his government. It is differ- 
ent now: suits instead of 
cloth caps, colleagues 
instead of comrades. The 
trade union barons who 
destroyed the Callaghan 
administration have been 
banished from the front 
stalls to the gods. 

This will also be the last 
conference held under old 
Labour rules. Later today 
the delegates (surely, like 
their Tory equivalents, they 
will soon be called represen- 
tatives) will back Mr Blair's 
latest plans to ‘'modernise" 
the party. In essence, the 
conference and the party's 
National Executive Commit- 
tee (NEC) will be robbed of 
the opportunity to set them- 
selves up in opposition to 
the leadership. Turkeys, it 
seems, do occasionally vote 
for Christmas. 

Some voices will be raised 
in protest Even in the regi- 
mented ranks of New 
Labour, hearts can still rule 
heads. David Blanket! can 
expect a roughish ride over 
the introduction of fees for 
university students. The 


unions will grumble about 
employment rights. The 
indomitable Barbara Castle 
will bat for a better deal for 
pensioners. 

Mr Blair. I guess, will pay 
only token heed. His vision, 
we now know, is of a gov- 
ernment reaching out well 
beyond the boundaries of 
his own party. Arriving late 
For yesterday's meeting of 
the once all-powerful NEC. 
he did not even bother to 
speak. His politics leaves no 
room for tribalism. Thus his 
aides tell us that their latest 
private polling shows a S3 
per cent approval rating for 
the prime minister among 
the nation at large. Who 
cares about a few delegates 
at conference? 

Government is a bard- 
headed business, Mr Blair 
will say in his address to 
the conference tomorrow. A 
parliamentary majority of 
179 is no cause for self- 
indulgence. And bere. the 
prime minister is beginning 
to speak from direct experi- 
ence in Downing Street. 

Nowhere is a looming col- 
lision between pre-election 
ambition and the present 
reality more apparent than 
in the cabinet's delibera- 
tions about Europe's plans 
for economic and monetary 
union. Before the election it 
seemed simple enough to 
court the tabloid press by 
promising to save the 
pound. Tt is only now that 

It is in the 
modernisation of 
the welfare state, 
though, that 
Tony Blair's 
boldest hopes 
confront the 
harshest 
realities 



Mr Blair is obliged to ask 
himself whether be can 
claim "leadership in 
Europe" from outside Emu. 
The answer, as one paper 
circulating in Whitehall 
puts it. ts no - well, not for 
very long anyway. 

Both Gordon Brown and 
Robin Cook were at pains 
yesterday to emphasise that 
no decision has been taken 
on when, after its launch in 
1999. sterling might be sur- 
rendered to the euro. Their 
denials were not prompted 
by a desire to conceal some 
secret cabinet compact 
which could be sprung on 
financial markets at the 
most convenient moment. 
For while Mr Blair under- 
stands that staying outside 
.a successful single currency 
indefinitely would push 
Britain to Europe’s side- 
lines. he has still to find the 
language to tell his EU part- 
ners "yes. but not yet". 

Nearer to home, some 
trade-offs have already been 
made. Many more are con- 
templated. as the hypothe- 
ses of opposition become the 
realities of office. Thus the 
£3.5bn New Deal for the 
young and long-term unem- 
ployed is being adjusted to 
the facts of the labour mar- 
ket. The public sector has 
been brought in to fill the 
gaps left by private employ- 
ers; the emphasis is shifting 
from the young to the mid- 
dle-aged jobless. Even now. 
Mr Blair is conscious that 
the project could prove a 
hugely expensive failure. 

Expectations of the 
planned ndtifamnw wage are 
being quietly lowered. Its 
relevance now is seen as 
much in its symbolism - a 
decency threshold to shame 
the worst employers - as in 
the practical attempt to 
ratchet up the incomes of 
the low paid. The under-25s 
could well be exempted; and 
1 would be surprised if the 
eventual figure was set 
much above £3.50 per hour. 

It will he harder still for 
John Prescott to admit, as 
he must within the next few 
weeks, that the government 


ground rail network is to 
privatise it. The decision, I 
am told, has been all but 
taken. All that remains to 
be negotiated is the size of 
the fig-leaf. 

Save for the change of 
cabinet mood on Emu, these 
are relatively small adjust- 
ments to reality, a bigger 
shock will come when Mr 
Brown's determination to 
bold the line on public sec- 
tor pay collides next spring 
with the expectations of 
teachers and nurses. It will 
be difficult to persuade 
them they are cherished 
members of Mr Blair's brave 
new society when they are 
offered Tory rates of pay. 

It Is in the modernisation 
of the welfare state, though, 
that Mr Blair’s boldest 
hopes confront the harshest 
realities. This is the project 
which defines the govern- 
ment’s promise that eco- 
nomic orthodoxy can co- 
exist with social radicalism. 

Putting aside support Tor 
the elderly, some £50bn of 
taxpayers' money is spent 
each year on means-tested 
benefits. Mr Brown's mes- 
sage is that from a platform 
of economic stability, the 
government can redirect 
those resources. The rheto- 
ric has it that dependency 
will soon be replaced by 
opportunity. It is what Mr 
Blair calls a “something-far- 
something" society. 

The ambition is admira- 
ble. And we should not 
doubt Mr Brown’s drive. | 
When his officials raised 1 
objections to the planned i 
integration of tax and bene- 
fits for the low paid his 
response was to call in 
experts from the US to 
prove them wrong. 

So far, though, all we 
have had is the rhetoric. Mr 
Blair promises political will 
to accompany it But seri- 
ous welfare reform will be 
unpopular. There is no pain- 
less way of taking money 
from people. And this is a 
prime minister who has 
only experienced adulation. 


We 
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Absolute need for UK to have 

an indpnpndent air force 


From Air Chief Marshall Sir 
John Barradough. 

Sir, Your leader, “UK 
defence" (September 23), is 
long on background but, for 
such an Important matter, 
depressingly simplistic in 
some of its recommenda- 
tions. 

With particular reference 
to air power having advo- 
cated that the nation's 
defence requirements should 
match those of “a significant 
European power” you con- 
clude with a facile comment 
doubting the need for an 
independent air force. 

The “significant" factor in 
this context is that among 
the European powers only 
Iceland and Luxembourg do 
not have such forces. There 
are good geographical and 
historical reasons for that 
and, of course, as Nato 
nations they are protected 
by the air power of the rest 


From Mr Brent BorreU. 

Sir, There are two great 
ironies in Glenys Kinnock’s 
‘’apocalyptic language” 
(Letters. September 16). She 
presents the recent World 
Trade Organisation ruling 
against the EU banana 
regime as a significant loss 
for the EU and the Carib- 
bean and a win to the US- 

First, several policy ana- 
lysts, me amon g thorn , have 
clearly shown that the EU 
itself and the Caribbean 
banana producers, not the 
US. will be the biggest win- 
ners from reform of the EU 

banana regime. US harwna 
marketing companies will 
only “win” the basic right to 
compete fairly with Euro- 
pean companies in the mar- 
keting of bananas. 

The regime costs EU con- 
sumers up to $2bn a year in 
higher banana prices, osten- 
sibly to provide aid to Carib- 
bean and African banana 
producers. My latest report 


of the alliance. 

The air - the third dimen- 
sion of today’s military 
thinking for peace and war - 
is the element which pro- 
vides protection, support 
and increasing power to 
armies and navies alike- As 
such it requires - as never 
before - a body at profes- 
sional practitioners 
recruited, trained, equipped 
find motivated to maximise 
the vast and increasing 
potential of modem, air 
power. 

That is the most telling 
argument for separate air 
farces, which have so rightly 
earned their standing on an 
equal footing with their sis- 
ter services. 

The "air wings" of our 
Royal Navy and Army to 
which you refer are vital to 
the effective operation of 
their parent services. But 
they are - and will remain 


(June 1996, prepared as a 
background document for 
the WTO case) shows that 
only about 7.5 cents hi every 
dollar (or $i51m) of the $2bn 
reaches Caribbean and Afri- 
can banana exporters in aid. 
The rest is siphoned off 
somewhere or wasted. Worse 
still, it Imposes costs on effi- 
cient banana producers in 
other developing countries 
(those of Latin America), 
little wonder it violates 
WTO trade laws. 

The WTO ruling provides 
a great opportunity for the 
EU to stop this waste and 
deliver aid more efficiently. 
With direct aid, the current 
99. !> cents In the dollar wast- 
age could be virtually elimi- 
nated. Policy analysts have 
documented several efficient 
ways to do this. 

EU consumers would win 
because they would get 
lower prices, increased avail- 
ability, better service, better 
variety and choice, better 


in any rational system - spe- 
cialised air components lim- 
ited jn their application to 
the immediate needs of the 
naval or land forces beneath 
them. 

For an air force, domi- 
nance of the overarching air 
element is the very core of 
its purpose. Over a range of 
missions, from humanitarian 
relief, through peace-keep- 
ing, to the prevention of con- 
flict and. as a last resort, 
conflict Itself, the concen- 
trated application of air 
power is an absolute need. 

In the Royal Air Force, 
this nation is fortunate to 
have, and to have bad, the 
first independent air force 
in the world, which, for its 
size, still to be the 
best. 

John Barradough, 

28 The Royal Crescent, 

Bath BA1 2LT. UK 


quality and more reliable 
supply. African and Carib- 
bean banana producing 
countries would win because 
they would get guaranteed, 
predictable aid. better tar- 
geted toward economic 
development Latin Ameri- 
can banana producers would 
win because they would get 
better prices and expanded 
export opportunities. 

The second irony is that 
while Mrs Kinnock’s lan- 
guage is designed to obstruct 
reform in the name of Carib- 
bean countries, if reform is 
not achieved, these are the 
very countries which will be 
denied an opport un ity of eco- 
nomic development from the 
properly targeted aid they so 
desperately need. 

Brent Borren, 

Centre for International 
Economics, 

GPO Box 2203, 

Canberra, 

Australia 


Guardians 
of heritage 

From Mr Muammer Kay tan. 

Sir, John Barham's 
“Young Turks the pawns in 
education move” (September 
IB) describes Turkish gener- 
als as self-appointed guard- 
ians of the secularist heri- 
tage of Kemal Ataturk, the 
founder of modern Turkey. 

"Self-appointed guardians” 
is an inaccurate description. 
Ataturk ’s 1923 constitution 
(changed in i960 and I960 to 
new secular constitutions) 
described the republic as a 
legal, secular arid social 
state. Realising that Islamic 
fundamentalism could rise 
again in the future, Ataturk 
took other steps to protect 
the secular republic. He left 
this secularist legacy in the 
care of the Turkish youth, 
which includes the armed 
forces. The proof of this 
guardianship is in Ataturk's 
own historic speeches. One 
begins: "Oh. Turkish youth, 
your primary obligation is to 
protect . . - 

Moaznmer Kay lan, 

3300 Bonita Beach 
Road #123, 

Bonita Springs, 

Florida 34134, US 


Beyond 

belief 

From Mr David Jolly. 

Sir. Your review of Patrick 
Smith's book Japan : a rein- 
terpretation (“Anatomy of an 
identity crisis”. September 
25), contains an error that 
appeaxsto show that Japan 
remains inscrutable to your 
reviewer. 

The news that Mr Ichiro 
Ozawa, the leader of the 
Shinshinto Party and darling 
of the western press, was for- 
merly a pr i m p minister, will 
certainly come as a shock to 

him. 

David Jolly. 

Kikui-ciio 5-6-401, 

Tokyo 162, Japan 


Banana regime reform way to better aid 


“Cancel the warm milk. 
I dont think i ll need it ! 7 



The advantages of a Four Seasons Hotel are obvious even in tte dark. There's the sensation of slipping 
between fine cotton sheets, thoughtfully French -folded for dreamlike comfort. The luxury of curling up under 
our goose-down duvets. The hack-soothing firmness of our mattresses, every one custom- 
made to Four Seasons specifications. Awakening hours later; you may feel as if you haven't 
slept so soundly in years. So we apologize, in advance, for the promptness of our 
wake-up call. The demands of business demand nothing less. Telephone your 
travel counsellor or in the V.K., 0800-O.-O-64S. site: www.founea9ons.com 
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I t is difficult to believe 
that Ryutaro Hashi- 
moto, Japan's prime 
minister, began the 
month so triumphantly: with 
a fresh mandate, following 
his re-election as chief of the 
Liberal Democratic party, he 
was riding high on a reform- 
ist wave. 

Now there are doubts 
about Mr Hashimoto’s abil- 
ity to stay in power as he 
beads into a new session of 
parliament beginning today 
in Tokyo. Opinion polls 
show his popularity has 
plummeted amid fierce criti- 
cism over recent political 
bangles. He faces growing 
opposition within his own 
party and increasing threats 
that his fragile parliamen- 
tary coalition will break 
apart. 

In recent days Mr Hashi- 
moto’s slightly bewildered 
expression suggests that he. 
too. is asking himself how it 
all happened. 

His latest problems began 
with the appointment of 
Koko Sato, a politician con- 
victed of bribe-taking in the 
1976 Lockheed scandal, to 
his new cabinet. 

The press quickly dubbed 
Mr Sato the "convict cabinet 
minister” and labelled 
Tokyo’s Nagata-cho political 
district as Japan’s “Lost 
World”, after Steven Spiel- 
berg’s dinosaur film. The 
appointment of Mr Sato was 
made to satisfy internal 
party power brokers, for in 
spite of his position as party 
chief, Mr Hashimoto lacks 
his own factional power 
base. But in one go he man- 
aged to alienate his political 
allies and arouse resentment 
within his party. 

The uproar over the con- 
troversial appointment 
forced Mr Hashimoto, just U 
days later, to remove the 
hapless minister and deliver 
a grovelling public apology. 

Now the question is 
whether Mr Hashimoto's 
reformist ambitions can sur- 
vive the row. The extraordi- 
nary 75-day session of parlia- 
ment which begins today 
was supposed to prepare the 
ground for a series of impor- 
tant reforms. There was a 
proposal to toogben penal- 
ties against corporate racke- 
teers and companies dealing 
with them. Mr Hashimoto 
had also hoped to present 
the centrepiece of his sweep- 
ing administrative reform 
plans: a proposal to slash the 
number of government min- 
istries and streamline their 
roles. 

Instead, the session will be 
dominated by opposition 
charges of corruption and 
incompetence among LDP 


Caught in the 
undertow 

Japan’s reforms are adrift, 
say Gwen Robinson and 
Julia Cuthbertson 



Ryutaro Hashimoto: most deal with a row about defence 




office-holders, and demands 
for the prime minister to 
step down. 

As well as the Sato imbro- 
glio, the opposition is expec- 
ted to focus on allegations 
by J rmlrhi Izoi, an oil whole- 
saler now on trial for tax 
evasion and fraud, that he 
paid hundreds of miiHomi of 
yen in Illegal donations to 
some of the LDP’s top execu- 
tives. Opposition leaders 
have threatened to boycott 
parliamentary committee 
sessions unless Mr Izui is 
summoned for questioning: 

The LDP has a precarious 
majority, with just 251 seats 
Jn the influential 500-seat 
lower house, which leaves 
Mr Hashimoto highly vulner- 
able to demands from his 
own party's power-brokers, 
as well as from his two 
Increasingly hostile allies, 
the Socialists and New Party 
Saklgake. The two allies add 
a small but significant num- 
ber of seats to the LDP’s par- 
liamentary base. He ts now 
desperately trying to shore 
up support - and 
lure defectors from the 


main opposition parties. 

The opposition grilling is 
likely to turn into a humili- 
ating spectacle, akin to Mr 
Hashimoto's public apology, 
broadcast live on national 
television last week. In a 
performance which seemed 
to fuel, rather than assuage, 
public anger, the prime min- 
ister appeared with eyes 
downcast, head bowed and 
an expression of sheer pain 
on his face, apologising to 
the people of Japan for his 
“carelessness” in appointing 
Mr Sato. 

The Socialists, who bold a 
small but Important number 
of parliamentary seats, have 
capitalised on the opposi- 
tion's corruption allegations 
and the Sato controversy to 
demand immediate imple- 
mentation of a ban on politi- 
cal donations. The plan bad 
been to implement new rules 
on donations from the year 
2000 . 

The Socialists have threat- 
ened to break ties with the 
LDP - which, relies more 
heavily than other parties cm 
corporate and group dona- 


tions - unless the ban is 
brought forward. In a week- 
end meeting on the issue, 
the LDP and its two allies 
failed to agree, raising fur- 
ther doubts that the two 
small parties will stay 
in the parliamentary alli- 
ance. 

If these problems were not 
enough, Mr Hashimoto must 
also deal with a row about 
defence. 

The government agreed 
last week to expand Japan’s 
defence co-operation with 
the US. Critics have already 
c h al l e n ged Mr Hashimoto’s 
authority to enter the new 
arrangements, claiming they 
violate the terms of Japan's 
pacifist constitution by com- 
mitting the country to pro- 
viding non-combat support 
to US forces in regional con- 
flicts. 

To implement more than 
40 new aspects of defence 
co-operation covered by the 
agreement, Mr Hashimoto 
will have to negotiate his 
way through a web of consti- 
tutional and legal con- 
straints on Japan's military 
activity. Political analysts 
have described it as a virtu- 
ally impossible task and, 
indeed, the odds are stacked 
against the beleaguered 
prime minister. 

The Socialists and New 
Party Sakigake have already 
opposed proposals to expand 
Japan's military role. 
In parliament’s upper house, 
which has the power to 
block the final passage of 
bills, the LDP lacks a major- 
ity and feces almost certain 
defeat on defence 


All these factors have la 
Mr Hashimoto, a leade 
without a power-base in hi 
own party, struggling to re< 
ondle demands of powerft 
faction leaders with mor 
reform-minded members an 
querulous allies. 

When some party men 
bars objected to the Sat 
appointment, Mr Hashimofc 
reportedly shrugged hi 
shoulders and said, “I hav 
no choice”. The self-style 
visionary, who espoused rad 
ical reform, is seen as hav 
ing presided over a return b 
old-style patronage politic 
dominated by backroom 
deals. 

Concludes Naoto Kan. j 
cabinet minister in the previ 
ous Hashimoto administra 
tion. who now leads tb< 
Democratic party: “We wen 
supposed to feel a new 
breeze . . . But it seems to mi 
we have been moved back 21 
years... the LDP has beer 
talking about reform ft 
words, but has worked 
preserve the status 
quo.” 
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Is Britain's. Labour government 
about to wrmxnjt itself to join 
European monetary union? 
F inancial markets clearly think 
so, prompted by a report in this 
newspaper that foe cabinet is 
an the point of adapting a much 
more positive stance towards 
Emu. Plunging sterling, easing 
shorf-fernT interest rates and 
soaring equities bespeak a new- 
found confidence in conver- 
gence - between the UK and 
Europe- To justify this faith. 
Tony Biair just needs to say the 
word. 

If only it were so simple, hi 
reality, there is a long road to 
travel before sterling can join 
Emu. The risks of getting the 
manner and timing of accession 
wrong are substantial And the 
results of miscalculation would 
be disastrous for Britain’s rela- 
tions with the rest of Europe. 

What is true is that the gov- 
ernment is approaching a 
moment of decision. By the end 
of the year it must announce 
whether it intends to join Emu 
on the planned start date of Jan- 
uary 1 1999 or to avail itself of 
the opt-out negotiated by its 
predecessor at Maastricht More 
particularly, if it Is to say no to 
joining at the start, it must 
work out how to say it without 
alienating Mr Blair's European 
allies or marginalising Britain 
during the preparations. 

The prime mtnigtpr hag done 
much since the May election to 
restore good relations with the 
rest of the EU. To consolidate 
these gains, he now needs to 
show - firm support for the aim 
of creating a single currency 
area with low inflation and a 
stable fiscal regime. To demon- 
strate, this support he will need 
to declare his broad intent that 
Britain should join as soon as 
practicable after Emu starts. 

There is Izttle doubt that this 
Is what Mr Blair and his cabinet 
want With important provisos, 
that must be the right stance. 

The political penalties of 
standing aloof from Emu could 
.be high - especially if, as now 
gggms increasingly likely, mone- 
tary union starts an time and 
all the- EU's largest members 
join- Staying on the sidelines 
would certainly put paid to Mr’ 
Blair's ambitions to play a lead- 
ing role in reshaping the Euro- 
pean Union. 

Financial discipline 

As the International Mone- 
I tary Fund has pointed out, pro- 
| longed uncertainty about 
whether a country will join 
could also have damaging eco- 
nomic consequences, especially 
if delay caused the markets to 
doubt Its stomach for financial 
discipline. Given Britain’s post- 
war history, the doubts in its 


case would be especially severe. 

Equally, the government is 
right in its apparent intention 
to rule out membership in Janu- 
ary 1998. This is so, not just 
because of the inherent risks of 
Emu - ♦hniigh tt will be very 
risky for all involved - but 
because the UK economic cycle 
is seriously out of step with that 
in continental Europe. 

Court disaster 

Britain’s economy is near the 
peak of its cycle, while that of 
Germany is just rising from the i 
bottom. UK interest rates, at 7 
per cent, are about 3 percentage 
points higher than the rate 
which can be expected in the 
Emu area. Sterling is relatively 

- for exporters, uncomfortably | 

- high. And although inflation 
is low by UK standards, it is 
still significantly above that in 
France and Germany. 

To lock currencies together 
under such conditions would be 
to court disaster. The UK’s 
humiliating experience in «nd 
out of the exchange rate mecha- 
nism shows the danger of get- 
ting tbe entry conditions wrong. 

So how should the govern- 
ment approach the issue? It 
. needs to maintain its influence 
in Europe, enhance its steward- 
ship of the UK economy, and 
secure all-important political 
support at home. To these ends 
it needs to say, and do, three 
things. 

First, while Britain cannot 
join Emu in 1999, Mr Blair 
should say it hopes and intends 
to do so at a specified later date 

- perhaps 2002, when euro notes 
and coins are due to go into 
circulation and when the most 
risky phase of Emu involving 
multiple currencies will come to 
an pnd. 

Second, the government 
should spell out what needs to 
be done to bring about real con- 
vergence between the UK and 
continental European econo- 
mies. Given respective levels of 
demand, British interest rates 
will need to stay higher than 
European ones for some time - 
possibly years. A tough fiscal 
squeeze will be needed to allow 
interest rates to fell while keep- 
ing inflation subdued. 

Third, Mr Blair needs to 
harden his promise to seek pub- 
lic endorsement of a decision to 
join Emu through a referendum- 
Indeed, a plebiscite on tbe gen- 
eral principle of membership 
could be held as early as next 
year or at the same time as the 
1999 European elections. 

The government would then 
be committed, but would retain 
pqggntiai flexibility. Even thtm, 
assuming the answer is yes, 
doing it right will be more 
important than doing it soon. 
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tax muddle 


The collapse of negotiations 
between Germany’s government 
and opposition on a sweeping 
tax reform package provides a 
sony commentary on the coun- 
try's ability to embrace change. 
Both sides agree that reform Is - 
essential, to make the tax sys- 
tem more efficient and more 
transparent, and thus to pro- 
mote investment, growth and 
job creation. Both agree also on 
the need, to put public finances 
on a sounder footing. But they 
proved unable to make tbe nec- 
essary comp r omises to reach a 
consensus, without which the 
reforms will not pass through 
both houses of parliament 
The feet is that both Chancel- 
lor Helmut Kohl's ruling Chris- 
tian Democrats, and the opposi- 
tion Social Democrats (SPD), 
are too insecure to do a deal. 
They are already manoeuvring 
in advance of the general elec- 
tion due in October, 1996, and 
neither feels confident of vic- 
tory. But the failure to reach 
agreement on the single most 
important item on tbe domestic 
political agenda does not reflect 
well on either. 

’ Germany’s existing tax sys- 
tem is both burdensome and 
cumbersome.. It . penalises the 
middle classes, while favouring 
skilled and wealthy tax avo- 
iders. The business community 
-has been understandably dis- 
mayed at the failure of the polit- 
ical establis hmen t to agree cm 
the reforms. The system 
imposes excessive burdens on 
business through its sheer com- 
plexity and high marginal rates, 
compounded, by heavy social : 
security levies and other non- 
wage labour costs discouraging 
employment It is an. important 
factor "blamed for the rising out- 
flow of German investment 


abroad, while foreign direct 
investment inflows are little 
better than a trickle. 

Each side is blaming the other 
for the failure. Mr Kohl's plan 
called for net tax cuts of some 
DMSObn, with a reduction in the 
top marginal income tax rate 
from 53 to 39 per cent, partially 
recovered by abolition of tax 
breaks. That was certainly a 
step hi the right direction. But 
the proposals felled to fifl ths 
revenue gap not merely for the 
federal g o ver n ment, but for tbe 
prov incial L&nder, where the 
SPD is dominant So the opposi- 
tion had good grounds for seek- 
tog a better deal. 

Germany’s public finances are 
under unprecedented strain 
because of the costs of unifica- 
tion. That has been com- 
pounded by soartog unemploy- 
ment, especially in east 
Germany, which puts a huge 
additional burden on the exche- 
quer- Tax reform without stem 
measures to curb other less 
urgent spending was simply a 
non-starter. But cutting spend- 
ing is something neither govern- 
ment nor opposition has shown 
any stomach for, especially 
when approaching next year's 
elections. 

The launch of the sin gle Euro- 
pean currency, to which Mr 
Kohl and his opponents are 
•both committed, is likely to 
expose Germany’s cumbersome 
tax system, and make structural 
change all the more urgent. 
With currency uncertainty 
removed, Germany will look an 
increasingly unattractive high- 
cost investment location. Tbe 
eon) may well be the deus ex 
machma which rescues the Ger- 
man political: establishment 
from its own inability to agree 
on essential reform. 


Big Labour, big fightback 

Leaders of trade unions in the US believe they have started to 
reverse a generation of decline, says Gerard Baker 

W hen President ufecturers, an employers’ group. CIO is now spending $20m a year feared worker backlash in US the so-called “Right-to-Wi 
Bill Clinton “The message is clearly increas- to fight battles for union recogni- industry. Stephen Roach, chief (non-union) Sun Belt states, 
addressed the ingly confrontational." tion across the country. That economist with Morgan Stanley, rapid growth in part-time w 

biennial conven- But how much of labour's new compares with $2J>m a year in the New York investment bank, ers and women workers, 
tion of the AFL- optimism, and management’s the early 1990s. Labour research points out that as wages stag- inclined to join unions, ( 


W hen President 
Bill Clinton 
addressed the 
biennial conven- 
tion of the AFL- 
CIO in the revitalised industrial 
city of Pittsburgh last week, the 
reception reflected an extraordi- 
nary transformation in the mood 
- and, some say. the power - of 
organised labour to the US. The 
leaders of the largest umbrella 
union group in the country lis- 
tened with barely disguised hos- 
tility as the president extolled 
the virtues of free trade. 

Their mood reflected a new 
spirit of self-confidence among 
union leaders that, to the past 
few months, they may at last 
have begun to reverse a genera- 
tion of decline. This confidence 
derives in part from last month's 
remarkable victory by the Team- 
sters Union in its strike against 
UPS. the parcel delivery com- 
pany. But that triumph marked 
merely the highest point in a new 
vigour in the movement. “The 
UPS strike was a wake-up call for 
corporate America,” said a jubi- 
lant John Sweeney, the AFL- 
CIO's president, after the Team- 
sters’ victory. “This is a fight for 
tbe future^" 

Under Mr Sweeney's energetic 
leadership, the AFL-CIO has been 
engaged in a big drive to raise 
union membership. Complement- 
ing that has been a political cam- 
paign that has also raised 
labour's profile. And the US's 
remarkable economic expansion 
is producing ever tighter labour 
markets - unemployment is 
down to 4.9 per cent - that are 
shifting the balance of economic 
power back towards workers. 

These renewed hopes for Big 
Labour have employers and 
many economists worried. They 
fear that, if union power is wax- 
ing again, wage pressures are 
sure to rise too, threatening the 
benign equilibrium of the US 
economy, which has achieved 
strong growth and low unemploy- 
ment, with very low wage and 
price inflation. 

“There’s no question that from 
the employers' side, the recent 
signs of increased stridency are 
worrisome,” says Pat Cleary, 
head of human resource policy at 
the National Association of Man- 


ufacturers, an employers’ group. 
“The message is clearly increas- 
ingly confr ontational.” 

But how much of labour's new 
optimism, and management’s 
concern, is justified? Is it a new 
era or another false dawn? 

The UPS strike is certainly 
seen by labour groups as mark- 
ing a watershed in tbe long 
decline of union power. It was 
tbe first large strike won by a 
union for more than a decade. 
And it took place against the 
background of a big change to 
the public’s attitudes towards 
unions. Long seen as confronta- 
tional villains in the story of the 
decline of US industry, polls sug- 
gest they are now increasingly 
looked to as the working man 
and woman's bulwark against 
rapacious managers, downsizing 
and restructuring. 

Not surprisingly, the deal has 
been hailed as a symbolic victory 
for labour, the mirror image of 
the defeat of the air traffic con- 
trollers’ strike by the Reagan 
administration in 1982. 

It will be some time before his- 
torians will be able to judge 
whether the strike really was a 
watershed. But for the time being 
at leastT the hard statistics of 
union activity in the past 30 
years tell a story of ineluctable 
decline. Union membership fell 
from more than' 20m in the late 
1970s to a little over 16m last 
year. As a proportion of all work- 
ers, the decline has been steeper. 
In 1979, 24 per cent of the work- 
force was unionised; last year the 
figure was 14 per cent Stripping 
out the heavily unionised public 
sector, union membership among 
private sector workers is now 
down to just over 10 per cent of 
the workforce. 

Tor years the unions had a 
distinguished place in US life, 
reflecting their economic power. 
Today they have been reduced to 
little more than a small interest 
group." says Gary Burt! ess, a 
labour economist at the Brook- 
ings Institution in Washington. 

Union optimists, however, say 
this decline has been halted. 
They point to several develop- 
ments in the past year that, they 
daim , m«r lc the turning point 
• A big membership drive. 

Under Mr Sweeney, the AFL- 


CIO is now spending $20m a year 
to fight battles for union recogni- 
tion across the country. That 
compares with $2 .5m a year to 
the early 1990s. Labour research 
organisations report that such 
activity has intensified in the 
past few months and those seek- 
ing to organise new groups of 
workers into unions have 
achieved some notable successes, 
from hospital workers in Arizona 
to hotel employees to Virginia. 

• Political campaigning. 

Big labour, even to its dimin- 
ished state, still wields political 
clout through the financial con- 
tributions of its 16m members. 
Until a year or so ago that clout 
was under-exploited. But in last 
year’s congressional and presi- 
dential elections, unions spent 
more than $50m (£31m) to help 
Democrats defeat Republicans. 

The campaign seems to have 
worked. For the first time in 
years, politicians have been 
reminded of the importance of 
labour money, and have begun to 
court it Most strikingly, the Clin- 
ton administration, though it has 
continued to upset labour by 
pushing for free trade, has tried 
to mfllrp amends through several 
executive decisions favouring 
unions. The most recent of these 
was the announcement by 
Vice-President Al Gore, barring 
companies that discriminate 
a gains t unions from federal gov- 
ernment contracts. 

“This Democratic administra- 
tion - especially Al Gore, with 
his eye on the presidential elec- 
tion 2000, has recently become 
much more eager to help labour," 
says Marvin Fosters, director of 
economic policy studies at the 
American Enterprise Institute, a 
conservative think-tank. 

• The economic climate. 

Perhaps most importantly, the 

economic conditions in which 
labour is operatin g have not been 
so favourable for years. An 
unemployment rate below 5 per 
cent has shifted the balance of 
industrial power sharply towards 
labour — and unions are hoping 
to copy the Teamsters’ example 
in tbe UPS strike by winning bet- 
ter conditions from employers 
increasingly desperate for labour. 

In fact, some economists 
believe tbe time is ripe for a long- 


feared worker backlash in US 
industry. Stephen Roach, chief 
economist with Morgan Stanley, 
the New York investment bank, 
points out that as wages stag- 
nated for most of the 1990s, the 
relative share of capital and 
labour in the national economic 
pie shifted. Corporate profits* 
share of gross domestic product 
rose to 9.6 per cent last year, its 
highest level to 28 years. Labour 
compensation was at 58 per cent 
of GDP. down from its peak of 
the early lSBOs. 

“Today with the unemploy- 
ment rate at a 24-year low. labour 
unions are emboldened to taira 
action,” he says. “And with cor- 
porate profitability at its highest 
in a generation, management has 
figured out that it can afford to 
give workers a raise.” 

Yet in spite of these favourable 
factors for labour, it is far from 
clear that unions are in fact 
about to experience any sizeable 
increase in their numbers and 
their economic muscle. 


T he latest figures for 
this year suggest that, 
despite all the high- 
profile successes for 
union registrators, tbe 
overall decline in union member- 
ship is continuing According to 
the AFL-CIO 's own figures pub- 
lished for this week’s convention, 
AFL-CIO affiliated unions, the 
vast hulk of the labour move- 
ment, lost another 100,000 mem- 
bers during the past two years. 
And last year, unions won less 
than half file elections for union 
recognition among workers that 
they contested. 

Tbe reason for the continuing 
decline is that the fundamental 
factors behind organised labour’s 
long goodbye to the last three 
decades have not been reversed. 

Tbe shift from the heavily 
unionised manufacturing sector 
to largely nan-unionised services 
continues. The fastest sectors for 
jobs growth in the past two 
decades - financial services, 
healthcare, retailing, and high 
technology manufacturing - are 
among the least unionised sec- 
tors of the workforce. 

Adding to the pressure on 
unions is a continuing migration 
of workers from the northeast to 


the so-called “Right-to-Work” 
(non-union) Sun Belt states. The 
rapid growth in part-time work- 
ers and women workers, less 
inclined to join unions, com- 
pound labour’s problems. 

And perhaps above all. a sharp 
increase in labour mobility has 
eroded union power. The tradi- 
tional union member was a 
long-term company employee, 
who changed jobs only once or 
twice in a life time . Now, most of 
the workforce expects to change 
jobs at least twice to a lifetime 
and seems to eschew the ties 
unions membership represents. 

“Demographic conditions con- 
tinue to suggest union member- 
ship will decline.” says Ray Hil- 
gert, professor of labour 
economics at Washington Univer- 
sity at St Louis. “All the growing 
sectors of the economy are the 
very ones where union member- 
ship is continuing to 
falL” 

Yet none of this means that 
managements can breathe more 
easily in the next few years. 
Indeed, they may still be sur- 
prised by a worker backlash - 
but from their non-unionised 
employees. 

One of the most striking fea- 
tures of the current tight labour 
markets to the US has been the 
growing power of non-unionised 
workers to wage bargaining. Pay 
increases among those workers 
have outstripped those covered 
by collective bargaining arrange- 
ments to the past few years, for 
tbe first time in more than a 
decade. 

Since 1994. non-union pay has 
risen by 9.1 per cent; union pay 
has risen by 7.1 per cent Though 
absolute pay levels are still 
higher for union workers, the gap 
is now closing fester than at any 
point in the past 10 years. 

The explanation is that the sec- 
tors experiencing the greatest 
shortages of labour have been the 
non-unionised ones - services 
and high-technology manufactur- 
ing - and those shortages seem 
likely to get worse. 

The irony is that while onion 
leaders may well be justified in 
thinking happier times lie ahead 
for labour, unions themselves 
seem unlikely to be the real bene- 
ficiaries. 


•OBSERVER 


Football 

focus 


: a French retail giants PrqmocUs 
and Casino take the field on 
Satnrdayfor a big showdown. As 
' the founding famil y 
shareholders of Castoo meet to ... 

decide whether to back the 
FFri3bn hostile bid from 
Promoctes, the footballers, of 
St-Etiexme to central France will 
be running out for their league • 

■ garna a gains t team from the 1 

northern port of Caen. - 
Casino’s headquarters are in 
St-Etienne, and the team plays t 

-in the 42,000-capacity Geoffiroy 

Gui chard stadium, named after 
Casino's founder. Blazoned on 
'the team’s greefc and white stirip 
is the name of the team’s ■ 
sponsor- Castoo. Tbe 
. footballers of Caen, the home of : ; 
Promodes, are sponsored by . - 

Continent, aJPromodgs brand,' ; 

This is one battle the forces 
from the ninth are strongly ,- , 
. tipped to win as St-Etienne, once 
a force in French football, 
haven’t won a game tins season 
and are bottom of the 22-team 
second division, -while Caen are - 
lying. 12th. The takeover battle, 
looks a lot harder to caH • 


Too many parties 

B It’s hard work being an rider, 
statesman, as former Polish 


president and Solidarity trade 
tmion leader Lech WriSsa is • ‘ . 
finding out. There he. was'an 
Friday hoping to use his 54th ; 

. birthday to oil fthalftirm talks ’. 
between the AWS alliance, ■ • 
which topped the polls in last 
weekend’s elections, and the 
pro-business Freedom Union, 

; also rooted to Solidarity. 

Trouble is,- Walesa had two 
parties: a daytime one in 
Warsaw and an evenmgbDe at 
home to Gdansk. Freedom Union 
leader LesekBalcerowicz went 
to the first white Marian 
Krzaklewski, Walesa’s successor 
as head ofSoHdarity who put the ; 
AWS together, wentto. the ' 

. second. Krzaklewski appears - 
determined to prevent Walesa 
from being seen as godfather of 
the hew coahtioh* and doesn't ; - 
seem to any hrnry to riiare a 
plate (£ canap&s with V 
Balcsrowiczin any case. ... 

President Atekaander, 
-Kwasniewski meets Krzaklewski ; 
today to discuss coalition- 
matters: Poles hope some sort of ; 
govammentmightbe aroundto 
help celebrate the 'president’s . 
birthday on November. 15, 
however many parties he 
decides to throw. ' 


Baring up 

M Intriguing newspaper 
advertisement from a 
London-based merchant hanfc 
' “wishing to axpandits ' 


d er iva ti ves operating ream”. The 
debt de ri vatives products 
supervisor Will “ensure that . 
derivative trades are processed 
in an accurate and timefy' 

mannpr, an d •a rifltin the policies, '• 

procedxrres ai^ ixmtro set ' 

■ down by thehrganisatian”. A - 

new anriyst wfll liaise with ' - ' " 
customers and traders and • . 

“ we e k vrith product control on, 
daSy profit and loss issues”, • 

■ In feet bej^i ibe apparent 

obsession with cantxoffiug the _ 
business, there’s precious tittle 
about the need forthrusting • 
young thing s to make a profit 
Perhaps the bank should . . 

advertise for a young, hungry ‘ 
trader unafraid to take on the 
world, not to mention risks. 
Thenagaln, je&aps ING 
Barings should not- 


Green flag 

ii Germans take their fim.' 
seriously. So it's perhaps no •'/ 
surprise that Marion, r 
Caspers-Merk, an. opposition 
Social Democrat to the Bonn ; 
B undestag , is less.foan enthused> 
by the tamaffotchi, the Japanese* 
virtual pets Jast becoming a wilt / 
among childr en Worldwide. "/ 

The earnest erstwhile 
educationalist sees the • 

tamagotchi as an enviummental 
hazard of the first order they ' 
will generate 350 tadnes of 
particularly unpleasant waste a * 
year if, as expected, 10m are sold 


in Germany annually, she says, . . 
and each will use up resources • 
amounting to more than 600 . 
times its own weight 
This disturbing hews about .■ 
the tamagotchi pail is contained 
trn the L359th pres s release this 
year from the SPD 
parliamentary group.. There'sno 
indication afwhetherit'spriBted 
on recycled paper. . ‘ . 


Humble address 

■ City of London folklore says ' 
that when US accountants 
. Lybrand. Ross Bros & 
Montgomery merged with 
Cooper Brothers way back in the 
1950s, the Americans were 
unha ppy about just one thing: 
tite British bean-counters lived 
;.in Gutter Lane, which seemed a 
somewhat downbeat address for 
the new zippy, shiny, upmarket, 
go-ahead Coopers & Lybrand. 

Cooper Brothers apparently - 
made a discreet approach to tbe 
City Corporation to suggest a 
•more suitable name, helpfully . 
suggesting that Cooper lane had 
a nice ring to it. Hie dusty ■ 
answer was that, ifharmony 
between street and accountants 
was needed, the firm could call 
itself Gutter Brothers. 

the advice was ignored, which 
is perhaps a pity. What better 
■ name for the newmefged 
partnership - espedally in the 
current market for audit 
services - than Gutter Price? 


100 years ago 

Wanted, Dead Or Alive . 

We are still awaiting official 
intelligence with regard to the 
progress of the rebellion in • 
Guatemala. Only a few days 
agb a report reached New 
York from San Francisco to 
the effect that President .. 
Barrios' soldiers had 
surrendered after two days' . 
hard fighting. It was believed. 
that the triumph of the rebels 
was complete, and that the 
rule of President Barrios was 
at an end. Bat tbe supposed 
deposition of that illustrious. 
Statesman seems to have been 
a little- too previous, for he • 
turns up now with an offer of 
$100,000 for the capture, dead 
or alive, of the revolutionary 
leader andhis principal 
lieutenant . 

50 years ago 

“The Flotsam And Jetsam Of / 

Europe” 

Mr Winston Churchill [leader 
of foe opposition 
Conservative party] declared - 
at a party rally; "All the 
world is staggmed by the 
sudden fall of Britain from 
the high position at the 
summit erf freedom-loving . 
nations which she had won in - 
the finest hour of her history. 
There is much talk of 
emigration, and the Socialist 
Government is trying to AH 
foe places of such people with 
foe poor, flotsam and jetsam 

of war-stricken Europe called 
‘displaced persons’.” 
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Parliament to determine prime minister’s future 

New Thai constitution 
seeks open government 


By Ted Bartiacke in Bangkok 


Thailand's parliament at the 
weekend approved a new con- 
stitution that seeks to promote 
clean and open government. 

Parliament immediately 
retreated behind closed doors 
to work oat deals that will 
determine the Cate of Chavalit 
Yongchaiyudh, the prime min- 
ister. who survived a no-confi- 
dence motion. 

Leaders of Gen Chavalit's 
six-party coalition met to sort 
out issues including a cabinet 
reshuffle, nominations to the 
country's new counter- 
corruption commission, 
amendments to the just-passed 
constitution and the timing of 
a new election, expected in the 
first half of next year. 

Coalition members, who 
gave the prime minister a vote 
of confidence in exchange for 
ensuring that the new charter 
would pass, said a deal would 


be struck before Gen Chavalit 
left for Tokyo on October 6. 

Most provisions of the new 
constitution will not take 
effect until the next election. 
But with Thailand's presang 
economic problems and the 
collapse of confidence in 
Gen Chavalit’s leadership, 
attention is focused on 
improving the coalition's credi- 
bility through a cabinet 
reshuffle. 

Members of the Chart 
Pattana party, the coalition's 
second largest, which holds 
near-veto power over any polit- 
ical decision, said one option 
would see about 14 cabinet 
ministers lose their posts. 

Another option would 
involve nearly half the cabinet 
being removed in favour of a 
team of outside technocrats 
who would in effect serve as a 
caretaker government under 
Gen Chavalit. 

Analysts said the former 


would do little to end the coun- 
try's volatile political situa- 
tion. but the latter would be 
close to the non-partisan 
“national government” many 
have been calling for. The jobs 
of Thanong Bidaya, finance 
minister, and Virabhongse 
Raman gura, deputy prime 
fmnigter for economic affairs, 
are generally considered safe. 

In th e medium term, Thai- 
land's letb constitution in 66 
years, and the first to emerge 
from a process of public con- 
sultation rather than a mili- 
tary coup, should go a long 
way towards reducing corrup- 
tion and making governments 
more stable and qualified. 

It includes a system of pro- 
portional representation, 
direct election of senators and 
an independent electoral com- 
mission. 

It also includes Thailand’s 
first bill of rights guaranteeing 
equality to all citizens. 


Companies 
in line for 
capital 
gains tax 
windfalls 


By George Graham 
Banking Ecfitor 


South-east 
Asia loses 
investors 


Continued from Page l 


official at a US investment 
bank. “A lot of investors have 
lost a lot of money In Asian 
bonds and are unlikely to re- 
invest in Asia unless the 
spreads are more attractive." 

A fund manager who bought 
$10m worth of Thailand's lat- 
est bond issue in April, for 
example, would have lost 
$700,000 by September. The 
S600m Thai bond, launched at 
a spread of 90 basis points over 
US Treasury bonds, has wid- 
ened to a spread of 185 basis 
points in the secondary mar- 
kets. A basis point is a hun- 
dredth of a percentage point 

Similarly, the spread on 
Indonesia's b enchmar k dollar 
bond has widened from 100 
basis points to more than 160 
basis points. The margin on 
the Philippines' 20-year gov- 
ernment bond has widened 
from 160 basis points earlier 
thig year to more than 230. 

But fund managers who 
spread their investments 
widely would have made up 
for losses in Asia through 
gains on Latin American hold- 
ings. Argentina's 10-year sov- 
ereign bond, for example, nar- 
rowed from its launch spread 
of 445 basis points last year to 
just 256 basis points on Friday. 


Ontario Hydro 
criticised by 
nuclear regulator 


By Smon Nolberton In Ottawa 


Ontario Hydro, the principal 
operator of Canada’s nuclear 
power industry, may have to 
shut down further nuclear 
installations unless it 
improves management of its 
plants, according to Jim 
Harvie. director-general of 
reactor safety at the Atomic 
Energy Control Board of Can- 
ada. the industry regulator. 

Ontario Hydro operates 19 of 
Canada's 22 commercial 
nuclear power plants. In 
August the company said it 
planned to shut down seven 
plants by March 1998 after an 
external review of its 
operations showed it did not 
have the resources to operate 
all its stations safely. 

On Friday the AECB 
released an internal assess- 
ment of the review, which was 
carried out by US private sec- 
tor consultants. It said the 
report raised 18 areas of regu- 
latory Interest, including 
Ontario Hydro's inadequate 
tr aining - an d maintenance of 
nuclear fo ciiittes . insufficient 
radiation protection and “poor 
regulatory relationships”. It 
said that "significant improve- 


ment was necessary in Ontario 
Hydro's operations ... to 
improve safety margins and to 
prevent further deterioration 
in performance”. 

But it said AECB staff had 
"not identified any reason why 
[Ontario Hydro’s remaining 
reactors] cannot continue to 
operate safely in the 
short-term”. 

Mr Harvie said the AECB 
had asked Ontario Hydro for 
details on company reforms- 
“We will want to see mile- 
stones and schedules," he said- 
"And we will possibly put 
requirements in their licences 
to makp them meet the mile- 
stones.” 

The August findings were a 
blow to Canada's attempt to 
sell its Candu nuclear reactor 
in foreign markets. 

For most of the 1990s the 
AECB had accommodated 
Ontario Hydro's failure to ful- 
fil promises to Improve Its per- 
formance. Mr Harvie said that 
In future the regulator would 
hold the company more closely 
to its promises. 

He said public safety had not 
been compromised and that 
key safety mechanisms hafl 
been maintained. 


Italy’s budget boosts prospects for Emu 


Continued from Page 1 


still open with our social part- 
ners." 

Mr Veltroni stressed that the 
budget contained a L4,000bn 
package to boost job creation 


in the south of Italy, arguing 
that the proposal could head 
off the simmering revolt from 
trade unions and the Recon- 
structed Communist party 
(RC) on pensions. 

Fausto Bertinotti. the RC 


leader who has continually 
threated to bring down the 
government over the budget 
by withdrawing parliamentary 
support, said yesterday he 
remained dissatisfied with the 
budget plan. 


The US tax authorities have 
suffered a court reverse that 
could bring millions of dollars 
in ti nir g»” r|s to companies that 
carried out debt- for- equity 
swaps in Latin America in the 
late 1980s. 

A federal appeals court 
earlier month ruled that 
companies could not be taxed 
cm the premiums paid by gov- 
ernments in debt-for-equity 
swaps. 

The debt-for-equity tech- 
nique was widely used by 
! countries such as Mexico, Bra- 
zil, Chile and Argentina to 
manage their debt burdens 
and encourage privatisations 
and inward Investment. 
Between 1985 and 1990, an 
estimated $54bn of debt was 
converted into investment in 
this way. 

After the debt crisis of the 
early 1980s, many governments 
saw their debt trading at less 
than half its face value. They 
were unable to take advantage 
of this discount to buy it in, 
either because of covenants 
attached to the loans or 
because they lacked the for- 
eign currency to repay the 
loans, usually denominated in 
dollars. 

Debt-for-equity programmes 
allowed a company to buy debt 
at a steep discount from a 
hank, and then trade it to the 
government for close to face 
value in local currency, on 
condition that the money was 
used to buy a privatised com- 
pany or to build a new factory. 

The IRS claimed that the gap 
between the price paid to the 
bank for the debt and the 
value given by the government 
amounted to a capital gain 
which should be taxed. 

The test case for this claw 
involved GJVL Trading, a Texas 
company unrelated to General 
Motors, which wanted to build 
a sheepskin processing plant 
in Mexico. After surrendering 
$600,000 worth of Mexican 
national debt and being cred- 
ited with pesos worth $Llm, 
GMT was presented with a tax 
bill for the $410,000 gain. 

GMT was backed in the case 
by many corporations with 
much larger sums at stake, 
including Chrysler, the car- 
maker. and other US compa- 
nies that used debt-for-equity 
swaps to build assembly plants 
in Mexico. 

“The companies took the 
view that it was a subsidy, 
which would not be taxable," 
said Jerome Libin, a tax law- 
yer with the law firm of Suth- 
erland, AsbiU & Brennan. 

The IRS won twice over in 
the Tax Court, but has now 
been reversed in the fifth cir- 
cuit court of appeals. Judge 
Jerry Smith said the IRS posi- 
tion would result in the taxa- 
tion of contributions to capital, 
which are excluded by law. 


FT WEATHER GUIDE 


Europe today 


Fronts moving across northern 
Europe wiB bring rain and strong 
winds to the northern UK and 
Scandinavia. However, southern 
Sweden end the Baltic states wffl 
stay dry and bright Much of central 
and western Europe wffl stay fine 
with plenty of sunshine. Eastern 
Europe and western Russia will have 
sunny spells and showers. Across 
most of the Mediterranean, it wW 
stay dry with plenty of sunshine. But 
a cold front wffl move across Spain, 
bringing sharp showers, with 
thunderstorms and heavy rain in the 
south. 


Five-day forecast 

The Iberian Peninsula will remain 
unsettled, with thunderst or m s and 
occasional heavy bursts of rain, 
especially In south-east Spaki. The 
rest of the Mediterranean wifl stay 
sunny until Friday, when there win be 
showers across Greece and 
southern Italy. The northern UK. 
Scandriavia and eastern Europe wfll 
have outbreaks of rain, but western 
Europe will stay bright 



TODAY'S TEMPERATURES 


Situation at midday. Temperatures maximum for day. Forecasts by PA We mberCentre 
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Being 

sun 25 

Cardiff 

doody 18 

Frankfurt 

stn 21 

Madrid 

ter 26 

Rangoon 


Ceteua 

Belfast 

cloudy 16 

Casablanca 

doudy 24 

Geneva 
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Majorca 
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Reykjavik 

Abo Dhabi 

sun 37 
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ter 17 

Cteago 

doody 19 

Gibraltar 

thunder 24 

Malta 
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Accra 

cloudy 29 

Benin 
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Cologne 

fair 20 

Glasgow 

shower 16 

Manchester 
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Rome 
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cloudy 27 

Bermuda 

fair 30 

Dakar 

cloudy 31 

Hamburg 

ter 18 

Manila 

rain 32 
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Amsterdam 

Fair 19 

Bogota 

doody 20 

pal Inn 

ter 32 

Helsinki 
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Seoul 

Athens 

ter 23 

Bombay 
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Hong Kong 
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Sfagapore 

Atlanta 
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DtSnl 
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Budapest 

cloudy 18 
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Istanbul 
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Strasbourg 
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cloudy 19 
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fair 16 

Dubrovnik 
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Jakarta 
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Montreal 
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Sydney 

Bangkok 

thunder 34 

Cairo 

fak 29 

Edinburgh 

Fair 16 

Jersey 

fair 20 

Moscow 

rain 6 

Tangier 

Barcelona 

fair 24 

Caracas 

ter 33 

Faro 

DxnJer 26 

Johannesburg mm S3 

Munich 

Mr 18 
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sun 32 

Nairobi 

ter 30 

Tatyo 







Kuwait 

sun 44 

Naples 

Mr 24 

Toronto 


Your frequent f Iyer program; 
Lufthansa Miles & More. 


Lufthansa 


L. Angeles 
Las Pahrws 
Lima 
LMxxi 
London 
Lwcboug • 
Lyon 
Madeira 


Mr 28 
Mr 27 
cloudy 23 
sun 28 
Fair 21 
Mr 19 
sun 24 
shower 25 


Nassau 

New York 

Nice 

Nicosia 

Oslo 

Pans 

Penh 

Prague 


far 33 
shower 24 
fair 24 
Sun 27 
cloudy 13 
sun 24 
Mr 22 
sun 17 
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Vienna 
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Washington 
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shower 31 
drzzl 8 
Mr 24 
fair 25 
sun 26 
fair 23 
cloudy 32 
fair 14 
sun 21 
cloudy 22 
thunder 23 
doudy 28 
cloudy 23 
shovrar IB 
rain 18 
cloudy 21 
Mr 17 
cloudy 13 
Mr 26 
shower 12 
cloudy 15 

«ria 


THE LEX COLUMN 


Shopping duet 


So now we know. Behind the facade 
of competitive calm among the big 
four s u per m arket groups, the pips 
are squeaking. Asda and Safeway 
have both been good performers In 
recent years. And the current envi- 
ronment of real volume growth and 

firm TTUWginfi Is n mutually honig n 

Bat the outlook is far less comfort- 
ing. Tight planning co n trols limit 
the opportunities for growth, plac- 
ing a greater premium on extract- 
ing maximum efficiencies from 
existing assets. 

Here Tesco and J. Sainsbury, 
which are around twice their size, 
have scale advantages which they 
are not shy to use. An Asda- 
Safeway combination, with £200m 
to £25 Dm annual cost savings, 
would have been a big step towards 
closing this competitive gap. 

For now, we are told, it is not to 
be. But the chilly competitive 
dilemma Asda and Safeway face 
wifi not simply disappear. Granted, 
the risk of a protracted Monopolies - 
and Mergers Commission referral is 
not one they can afford lightly to 
embrace. Yet they certainly have a 
case to argue: UK food retailing is 
not particularly concentrated, the 
combined entity would be roughly 
the same size as Tesco, and compet- 
itive pressures remain intense. 

And, having conceded weakness, 
returning to the status quo ante is 
| not a feasible option. In the absence 
of other obvious alternatives, -they 
have every Incentive to try to make 
this deal work. For investors, the 
whiff of bid speculation should 
underpin the sector, which has out- 
performed the market by 16K per 
cent since the budget But if this 
merger were to proceed, and the 
£200m cost savings ploughed back 
into lows' prices, the gloves would, 
really be off again. 
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US equities 

What sort of returns do investors in 
US equities expect? The answer wfll 
largely determine whether the bull 
market is sustainable. If all the 
people pouring money into equities 
are looking for returns anything 
like those the stock market has 
I delivered in the recent past, they 
are going to be sorely disappointed. 

The evidence certainly suggests 
that cash is flowing into the market 
because investors have been 
impressed by fabulous returns. 
According to the latest Federal 
Reserve data , mutual funds, insur- 
ance companies and pension funds 
will invest a net $2Kbn in US equi- 
ties this year. Foreign buying, negli- 


gible over the past three years, is 
accelerating again - $90bn on an 
annualised basis. Meanwhile, large 
stocks produced a total return of 23 
per cent last year, following 37 per 
cent in 1995, according to Ibbotson 
Associates. Over the past six years, 
the average return has been 18 per 
cent. Now. of coarse, it is quite pos- 
sible - indeed, probable - that 
investors are enjoying this heady 
ride but would actually he satisfied 
with lower returns. What is more 
doubtful is whether they are pre- 
pared for the massive scaling track 
that seems in prospect. 

Rational investors should require 
a premium - the so-called equity 
risk premium - for holding (risky) 
shares rather than (low-risk) hands. 
In the past, most studies calculated 
this premium at about 8 percentage 
points. But few believe it is that 
high nowadays. First, shares are 
probably a less risky investment 
than they were, because better mac- 
roeconomic Tnanappmpnt hac some- 
what evened out the peaks and 
troughs of the economic cycle. 

Second, with more people saving 
for their own reti m ’ p pnt, the under- 
lying demand for equities - which 
are well-suited far long-term invest- 
ment — has increased. 

Assume, as many do, that such 
factors have caused the equity risk 
premium, looking forward, to halve 
to 4 percentage points. Given real 
bond yields of 3% per cent, that 
would mean invest or s would be sat- 
isfied with future real returns of 7 
per cent to 8 per cent 

The snag is it is hard to see how 
equities can produce real total 
returns of even 7 to 8 per cent on a 
continuing basis. To start with US 
shares are yielding only 1.8 per 
cent True, many companies reward 
shareholders with buybacks as well 
as dividends- But that only brings 
another 1 per cent, or 2 B per cent in 


total. To that, of coarse, must be 
added capital growth - which, in a 
rational world, should roughly 
track corporate earnings. These, in 
turn, should be in line with overall 
economi c growth - unless, implau- 
sibly one t bmKs capital can gobble 
up an even bigger slice of the eco- 
nomic pie at the expense of labour 
But with trend economic growth of 
3 per cent, at best, shares can prob- 
ably only deliver sustainable real 
returns of 6 per cent- 
The conclusion? Either investors 
are, indeed, satisfied with 6 per cent 
real returns, implying a risk pre- 
mium of only 2‘ i per cent. Or they 
actuallv want 7 to 8 per cent. Unfor- 
tunately. the only way they wffl be 
able to receive that, in the future, is , 
if shares first fell. ■ 


nr/HUton 

US business prides itself on its 
enlightened approach to cor porate 
governance. It seems bizarre, there- 
fore that the outcome of Hilton 
Hotels' $s.3bn bid for ITT, one of 
the biggest this year, will be 
decided not by shareholders, but by 
a Las Vegas judge. 

If ITT's three-way demerger, 
which Hilton is challenging in a 
Nevada court today, goes ahead, it 
will make the company more or less 
bid-proof. ITT Destinations, the new 
vehicle containing all the hotel and 
casino assets in which Hilton is . 
interested, will end up with a stag- ; 
gered board, only a third of which j 
can be replaced each year. And any 
subsequent takeover will trigger a 
$L4bn tax liability. 

Judging by court filings from 
TIAA-CREF, the huge college teach- 
ers* pension fund, Calpers and other 
investors, many ITT shareholders 
are vehemently opposed to this 
plan. But under Nevada law they do 
not even get a vote on the matter, 
while ITT stands a good chance of 
getting its plan approved. 

This points to a serious flaw in 
US corporate governance generally. 
Since companies are incorporated 
in individual states, which vie to 
attract businesses, most have 
evolved legislation which is 
extremely friendly to incumbent 
management. US companies can 
routinely put in place poison pills, 
which discourage bids and protect 
poorly performing executives, with- 
out needing shareholder approval. 
The best solution to this would be 
to force companies to incorporate 
federally and to devise a single, 
stricter national law for them to 
adhere to. 
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Bubble bursts on 
Sanyo Securities 

Almost a decade ago, in Japan’s “bubble" boom, 
Sanyo Securities built a lavish trading Soar in 
Tokyo's Riba district It was the largest of its 
kind in Asia and was meant to turn Sanyo into 
a global player. Now, the group is fighting far 
its survival, and it could become the first victim 
of Japan's “big bang” deregulation. Page 20 

Li IKts stafcci in Jvdtne M a t h ae on 

Li Ka-shing, one of 
Hong Kang's most pow- 
erful businessmen, b«« 
lifted his stake in Jar- 
dine Matheson. the UK- 
controlled conglomer- 
ate, from 3.03 per cent 
to 401 per cent 
Although small, the 
increase revived predic- 
tions that Mr Li (left) is 
trying to build, a strate- 
gic stake in Jardine to 
acquire assets from the group or to pressure Its 

- management into an alliance. Page 21 

OLOBAL INVESTOR 
Evaluating EVA tor markets 

The concept of economic value added (EVA) and 
its variants has many believers in multinational 
boardrooms. But does the idea, developed to 
: measure the performance of companies, have 
any usefulness at the market level? Page 22 

INTERNATIONAL EQUITIES 
Work cut oat for ABN Amro 

ABN Amro, the largest Dutch b ank, will have to 
work hard to dispel a pan ova: the Amsterdam 
new issues market after abandoning an interna- 
tional equity offering last week only hours 
before trading was to begin. Page 22 

MARKETS THIS WEEK 
Now York 

US bond markets ended last week little changed 
as traders waited to see whether the rally of the 
past three months has farther to go. The 
consensus seems to be that it does. Page 23 

London 

Traders will be digesting Friday's repml in the 
Financial Times that the UK go v ernment would 
be taking a more favourable view of European 

awmnmlr and mnnwter y nninn r Page 23 

Frankfurt 

The market will continue to examine the impli- 
cations of last week’s collapse of talks to reform 
Germany's tax system- Page 23 

COMMODITIES 

Poems on xbic nmfeot it LMB ■ 

Attention at the Tendon Metal Exchange win be 
focused on the sfnn market , which is in the grip 

- of a ferocious squeeze. Page 23 

CURRENCIES 

Tokyo battles to support falling yon 

Tokyo has been trying to stop the dollar from 
soaring out of control against the yen, but its 
attempts could he hit by Wednesday’s quarterly 
tantam survey of Japanese business conditions, 
which is expected to be weak. Page 23 

EMEROMQ MARKETS 
Contra! America takas stock . 

Efforts to integrate central America’s six tiny 
stock exchanges are taking hold, although the 
underdevelopment of the region’s national 
markets is slowing the pace. Page 24 

FT GUIDE TO THE WEEK 
- full listings Page 34 • 

RACING IN PARIS 
Some of the world's 
top-class horses are 
contesting the Prixde 
1* Arc de Triomphe at 
Longehamp racecourse 
in Paris on Sunday. 
British challenger 
Pllsudski takes on the 
French duo of H&issio 
and Peintre Celehre. These three are at the head 
of the betting list and the winner should come 
from among them. 

US F EDERAL RESERVE MEETING 
The US Federal Reserve’s open market 
co mmit tee meets tomorrow to consider interest 
rate policy . The Fed is again expected to leave 
rates unchanged. 

YELTSIN'S VISION FOR RUSSIA 
Boris Yeltsin, Russia's president, is scheduled to 
deliver a speech on Thursday in the provincial 
city of Nizhny Novogorod, outlining his vision 
of the economic path Russia should take. . . 
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Freezing of assets saves Korean group from immediate threat of bankruptcy 


Kia wins temporary court reprieve 


By John Burton In Seoul 

The main businesses of the 
troubled Kia motor group have 
won a temporary reprieve 
from threat of wnwiwwit 
bankruptcy after the courts 
froze their assets yesterday to 
protect them from creditors. 

The court decision to protect 
the assets of Kia’s car, track, 
steel and trading operations 
came as a two-month grace 
period on debt payments by 
Korea’s eighth biggest con- 
glomerate is set to expire 
today. This could have led to 
Kia’s possible collapse as credi- 
tors called in loans. 


However, the future of Kia 
remains bleak as its main cred- 
itor banks have suggested that 
the group should apply for 
court receivership by next 
Monday. A meeting among all 
of Kia's 140 creditors is expec- 
ted today to endorse the deci- 
sion for court receivership. 

Kia last week applied for 
special court protection that 
would prevent bankruptcy and 
avoid having its top manage- 
ment ousted by creditors. A 
majority of creditor banks 
must give their consent for 
court protection. 

Under court protection, Kia’s 
car and truck divisions along 


with ninft other units of the 
group would be able to freeze 
payments on estimated debts 
of WanlO^OObn ($n.49bn) for 

several years and then allow 
them to be repaid at below- 
market interest rates. 

Kia is also seeking court 
approval to retain its current 
management led by Kim Sun- 
hong. Kia chairman, who 
refused to bow to bank 
demands to resign because of 
allegedly poor management 

The banks’ preference for 
court receivership would allow 
Kia to be dismembered and its 
units sold. The main creditor 
banks favour this option as 


they could recover some of 
their loans quickly. 

Kia last week applied for 
court receivership for its steel, 
trading and construction units, 
but it is resisting any efforts to 
sell its car and truck divisions. 

The Hyundai and Daewoo 
industrial groups have 
suggested they would acquire 
Kia’s steel and truck 
operations, while Samsung is 
believed to be interested in 
buying the car division. 

The banks’ stance has been 
endorsed by the government, 
which views Kia's prospects as 
being questionable even with 
special court protection. How- 


ever, the banks have suggested 
they might be willing to sup- 
port at least the Kia car divi- 
sion through a freeze on debt 
payments and loans if the 

r-harrmar T resigns. 

The trade union represent- 
ing Kia’s 15,000 car workers 
has threatened to go on strike 
today to demand new loans for 
Korea’s third-largest carmaker. 
Kia workers are against court 
receivership because of fears 
over job losses. The labour 
ministry warned it would pros- 
ecute strike leaders if indus- 
trial action occurs. Some Kia 
workers clashed with riot 
police in Seoul at the weekend. 


Formula One may go public next year 


Ecclestone seeks 
spring share issue 
but rules out stake 
for racing teams 

By Patrick Harveraon In 
NQrburg 

The £1.6bn flotation of 
Formula One Hniiting s, which 
controls the television rights 
to the motor racing world 
champ i onship , could happen 
as early as next year according 
to Benda Ecclestone, the pro- 
moter whose fondly owns the 
company. 

He had originally intended 
to float the company - which 
has a 15-year contract with the 
sport’s governing body to mar- 
ket the broadcasting rights to 
Grand Prix races worldwide - 
earlier tfrfg year. 

However, disputes between 
Mr Ecclestone and the 11 
teams competing in Fl, the 
failure of three teams to sign 
the so-called Concorde agree- 
ment covering shared televi- 
sion revenues, and Mr Eccles- 
tone’s inability to take tfana off 
from running his businesses to 
market the share issue, 
prompted postponement of the 
planned summer sale- 

The dispute, over demands 
for an equity stake in the 
floated company - and the 
absence of Williams. McLaren 
and Tyrrell from the Concorde 
deal - had led to speculation 
that Mr Ecclestone would 
abandon the flotation. 

But he said yesterday: “It’s 
not a case of if, it’s a case of 
when," adding that ideally he 
wanted the flotation to go 
ahead in early 1998, before the 
start of the next Fl season. 

But first he wants Salomon 
Brothers, the US investment 



Canada’s Jacques ViHaneuve Is applauded home after winning the Luxembourg Grand Prix at the NQriiu rg ri ng, Germany h*»wap 


bank advising on the flotation, 
to slim down the flotation pro- 
cess. hi particular, he wants 
Salomon to cut the time he 
would spend on a roadshow 
sdhng the issue to investors. 

Speaking at the Luxembourg 
Grand Prix at Germany's Nflr- 
burgring, Mr Ecclestone reaf- 
firmed that the Fl teams 
would not be given an equity 
stake in the floated company. 

However, they will be 
allowed to buy shares in For- 
mula One Holdings on a pref- 


erential basis before they are 
made available to financial 
institutions and the public. 

Analysts estimate the com- 
pany could be valued at about 
£1.6bn when it comes to the 
market, but the decision not to 
grant the teams a stake in the 
business may alarm investors 
concerned about lack of har- 
mony between Mr Ecc l estone 
and the teams. 

Mr Ecclestone revealed that 
he bad been approached by 
one big company keen on buy- 


ing a controlling stake in his 
business, but he was not inter- 
ested in a private sale. He 
would not reveal the compa- 
ny's identity but it is known 
that BSkyB. the satellite 
broadcaster, had shown an 
interest in Investing in For- 
mula One Holdings. 

He said he was determined 
to float the Fl television busi- 
ness because he wanted to 
“broaden the ownership to 
reduce the risk of any one per- 
son getting control" when he 


retires. Mr Eodestone also did 
not want the teams to take 
over the running of the televi- 
sion business. 

Bis brushed off suggestions 
that the flotation would not be 
able to proceed until the three 
rebel teams had signed the 
Concorde agreement 

However, earlier this week 
Williams teem head Frank Wil- 
liams said he did not believe 
the share sale could go ahead 
until every team had signed up 
for Concorde. 


US trust 
aims to 
draw UK 
property 
investors 

By Nonna Cohen in London 

The first US real estate 
investment trust backed by 
UK property and aimed at UK 
investors is to be floated on 
the New York Stock Exchange 
early nest year. 

The move comes amid grow- 
ing investor disenchan tment 
about direct investment in UK 
property. In particular, smaller 
pension schemes are discour- 
aged by the difficulty of buy- 
ing and selling properties 
swiftly and by the 
relatively high cost of 
managing small property port- 
folios. 

In the US, real estate invest- 
ment trusts - large investment 
pools which are tax- 
exempt if they convert 95 per 
cent of profits into dividends - 
now have a stock market value 
of some $120bn, reflecting a 
significant shift in ownership 
towards publicly quoted 
vehicles. 

In the UK, the reluctance of 
tax authorities to remove the 
obligation for pooled funds to 
pay corporation tax has ham- 
pered efforts to create US-style 
reits. 

CEN La Salle Investment 
Management, which is devis- 
ing the product, was formed 
last year when Chicago-based 
La Salle Partners, the property 
investment company, bought 
the UK property arm of GIN 
Management, the 

British Coal pension fund 
manager. 

The company plans to pull 
together around £900m (9483m) 
of industrial, retail and office 
properties to include in the 
reit, Carie Frlgo, director at 
CIN La Salle, said. The New 
York Stock E xchang e launch 
is planned for about six 
m onths ' time 

The company has devised a 
structure allowing UK 
Investors to take advantage of 
the kind of tax breaks enjoyed 
by US investors in reits. The 
UK investors will effectively 
be limited partners with the 
La Salle reit as a general part- 
ner. 

There has been growing 
Interest am o n g US investment 
banks in the UK property sec- 
tor, where leases are longer 
and “upward-only" rent 
reviews are the norm. 

That means cash flow from 
UK rentals is for more secure 
and predictable than that from 
US properties. 


Great Eagle expands into US 


By John Rkfcfing in Hong Kong 

Great Eagle, the acquisitive 
Hong Kong property group, 
yesterday announced the for- 
mation of an alliance with 
Prince Alwaleed bin Talal bin 
Abdulaziz al Sand, a Saudi 
investor, to expand its hotel 
operations and establish a 
presence in the US market. 

The Hong Kong company 
will buy a 50 per cent stake in 
three Fairmont US hotels and 
a 50 per cent stake in Fair- 
mont’s m a n a gemen t co m pany 
from Swig Investment for 
9100m, with Prince Alwaleed 
holding t he balance. 

Tn addition, Eagle has 
signed an agreement to pay 
940m for half of the prince's 
stakes in three other US hotels 
- the New York Plaza, the Chi- 
cago Fairmont and the San 
Jose Fairmont 


To fund the expansion, 
which will help It to diversify 
from its core business of Hong 
Kong property development, 
Great Eagle announced a one- 
for-eight rights issue to raise 
HKfLOSbn 0159.6m). 

However, it will use existing 
resources to fond a further 
deal revealed yesterday - the 
978.5m acquisition of Vintage 
Hotels from the family of Lo 
Ylng-shek. Vintage owns the 
Hotel Le Meridian in Boston 
and office properties in Man- 
hattan aw> California. 

“The Fairmont Hotels acqui- 
sition will be another impor- 
tant step in building our inter- 
national hotels network,” said 
LoZMhvi, managing director 
of Great Eagle. “The strategic 
allian ce (with Prince Alwa- 
leed] will provide a further 
platform on which further 
profitable hotel investments 


will he made." According to 
Great Eagle, the two sides 

have reached agreement on a 
joint venture to acquire 
another hotel chain, a deal 
currently under negotiation 
by Prince Alwaleed’ s Kingdom 
Group. 

Following the purchase of 
the Langham Hilton in Lon- 
don last year and other acqui- 
sitions, Great Eagle owns 
more than 8,700 rooms in six 
’hotels in five countries. But 
until its latest deal, it had no 
presence in the US. 

Fairmont owns and manages 
3,900 hotel rooms. Dr Lo said 
the acquisition would comple- 
ment Great Eagle's existing 
hotels portfolio and provide a 
strong base for US expansion. 

“The hotels are all quality 
assets centrally located In key 
US cities and offer attractive 
growth potential,” he said. 


Federal-Mogul plans for T&N 


By Andrew Edgecfiffe-Johnaon 
hi London 

Federal-Mogul, the US 
automotive supplier, which 
made an informal £1.25 bn 
(52bn) Wd approach to T&N on 
Friday, Is planning to keep the 
UK car parts group intact if its 
planned takeover succeeds. 

The company said yesterday 
that It would not sell off any 
important T&N divisions in 
spite of City expectations of a 
break-up. 

City analysts had questioned 
Federal-Mogul’s ability to 
finance a full takeover without 
subsequently selling some of 
TAN’S divisions, as the US 
group is smaller than its tar- 
get, aad would have to borrow 
heavily to finance the deal. 

A Federal-Mogul official said 
yesterday: "We believe this is 

great fit, and we don’t plan 
any major disposals. This is 


not a break-up bid - it is a 
prudent and serious 
approach." 

The US group is believed to 
be comfortable about the large 
debt it would take an to fond 
the bid, aS the US market is 
accustomed to companies with 
mors highly leveraged capital 
s tructu res than in the UK 

Federal-Mogul is already 
heavily geared, with short and 
long-term debt of $346m at 
Jane SO, compared to share- 
holders’ funds of $335hl It has 
been attracted by TAN’S high 
operating margins and leading 

mnHwt sbaraa. 

No formal offer has yet been 
made, beyond an indication 
that any bid would be 235p per 
share in cash. t&N’s debt, 
including its provisions 
against asbestos-related 
claims, could bring the total 
consideration up to about 
£L9taL * 


Federal-Mogul, which is 
advised by Morgan Stanley, 
has also appointed Cazenove, 
the London broker, as an 
adviser for the bid. Chase Man- 
hattan is believed to be among 
its backers. Both companies 
are keen for the offer to 
remain amicable, in spite of 
indications that T&N and its 
leading shareholders will push 
for a price closer to 2S0p. 

Federal-Mogul’s chairman 
Dick Snell could sell some 
small businesses to satisfy 
co mp e titi on authorities, as the 
two companies overlap in 
some areas, such as bearings 
production. But his determina- 
tion to keep substantially all of 
T&N if Federal-Mogul wins 
control, may force rival auto- 
motive engin eers which have 
previously made approaches 
for parts of T&N, to mount foil 
counter-bids. 


When you want a 
new partner, 
choose one you've 
known for years. 

Today NatWest Ventures has changed its name. 

We're now called NatWest Equity Partners. 

For the simple reason that it better reflects 
what we do, and how we do it. 

Which, of course, means providing private equity 
and working in partnership with vendors and 
management teams. 

Above all, our new name represents everything 
we stand for. 
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Safeway and Asda suspend merger talks 


By Peggy Hoflinger 

Safeway and Asda, the UK’s 
third a™* fourth largest food 
retailers. yesterday 
suspended discussions on a 
£9bn merger which would 
have created the UK's larg- 
est supermarket group with 
a market share just ahead of 
Tesco’s 15 per cent 
The two companies issued 
a joist statement admitting 
that exploratory talks had 
been held but that "discus- 
sions have been discontin- 
ued". It is understood talks 
were abandoned when 
details emerged in the press. 


The leaks appear to have 
stymied attempts by the two 
companies to obtain unoffi- 
cial guidance from the gov- 
ernment over whether it 
would approve the deal. 

It is understood that the 
guidance - available only if 
the process remains confi- 
dential - was due within the 
next two weeks. 

Without the advice, the 
two companies were not pre- 
pared to take the risk that 
the deal could be referred to 
the Monopolies and Mergers 
Commission. A referral 
could create up to six 
months of uncertainty which 


both companies believe 
would be damaging to their 
businesses. 

The government is under- 
stood to be particularly con- 
cerned about the effects of 
reducing the number of big 
food retailers. The four big- 
gest control about 45 per 
cent of the £8Zbn food mar- 
ket. 

Although the merger pro- 
cess has been called to a 
bait, it is unlikely that gitiipr 
company has completely 
abandoned Its ambitions. 
They will be closely watch- 
ing political reaction to news 
of the talks. They hope that 


discussions can be revived 
on the basis that a merger 
would bring significant bene- 
fits to consumers. 

Asda and Safeway had 
expected savings of more 
than £20 Om by merging 
advertising, marketing, buy- 
ing and distribution func- 
tions. About £150m of those 
savings would have been 
used to cut food prices, trig- 
gering a price war on a 
scale not seen for many 
years. 

Analysts estimate that the 
deal could have left shoppers 
up to an average of £2 a 
week better off. 


The enlarged company - 
to operate as either Safeway 
or Asda would have sales of 
almost yiffhn and operating 
profits this year forecast at 
£872m, aga inst Tesco's 
expected £89Qm and J Sains- 
bnry’s £790m. 

However, the feet that the 
two companies had talked 
about a merger indicated 
that their long-term poten- 
tial for growth was limited if 
they remained separate, 
planning restrictions make 
expansion difficult, while the 
growing dominance of Tesco, 
end the revival of J Salis- 
bury, are increasing compet- 


itive pressures. 

“Over the next three to 
five years, they are going 
nowhere." said Tony Mac- 
Neary of brokers NatWest 
Securities. 

“Asda does very well to 
penetrating Its market on a 
local basis but they have no 

national scale.” 

Safeway, top, suffered a 
scale problem. "They don’t 
have the size that will carry 
them forward for long 
enough," Mr MacNeary said. 

There would almost cer- 
tainly be some job losses 
from the combined work- 
force of about 140,000. 


Autonomy to 
surf US market 


By Ntcholas Denton bi San 
Francisco 

A company founded in 
Cambridge in the UK and 
backed by the currency 
trader Joseph Lewis is seek- 
ing to become the first Euro- 
pean start-up venture to tap 
the buoyant market for 
internet stocks in the US. 

Autonomy - a developer 
of “intelligent agent" soft- 
ware for searching through 
data on the pnbUc internet 
and internal corporate net- 
works - is planning an ini- 
tial public offering within 
the next nine months. 

Autonomy has been in 
talks with US investment 
banks including Cowen & 
Co, Lehman Brothers and 
Goldman Sachs on the tim- 
ing, pricing and marketing 
of the offering 

Hie company has yet to 
select a lead manager, and 
there is no guarantee that 
the market climate of the 
last six months, which has 
favoured IPOs by Internet 
companies such as Ama- 
zon.com. will be sustained. 

Nevertheless, Autonomy's 
management is said to be 
seeking a valuation before 
the IPO of $100m-$l50m 
((£62m-£93zn) and proceeds 
of abou t 940m. 

The proposed flotation 
would value the 30 per cent 
management stake at $30m 
-$45m. making Michael 


Lynch, the founder of the 
company and fee mam man- 
agement shareholder, one of 
the UK’s wealthiest high 
tech entrepreneurs. 

The profits, which will not 
be realised in the IPO, will 
also be shared by Mr Lewis’ 
English National Investment 
Company and Apax Part- 
ners, a UK venture capital 
firm, which each hold 20 per 
cent of A u t o nomy. 

The valuation - ambitious 
for a company with forecast 
sales in 1997 of Sl0m-$l5m - 
is based upon comparisons 
with fast-growing US inter- 
net companies. The transac- 
tion is without precedent in 
Europe. European high-tech- 
nology companies mounting 
offerings in the US have 
tended to come from more 
traditional sectors such as 
enterprise software, video 
games and design automa- 
tion so ftwar e. 

In the internet area, the 
only foreign companies to 
go public in the US have 
emerged from Israel, which 
has produced ventures such 
as Checkpoint Software 
Technologies, a developer of 
internet “firewall" software. 

In an attempt to be viewed 
as a US company by buyers 
of its software and potential 
investors. Autonomy has 
moved its headquarters to 
Palo Alto in California 
although Its development 
centre remains In the UK. .• 


Borders expands in UK 
with £40m Books etc buy 


By Entiko Terazono 

Books etc, the UK's third 
largest independent book 
nhain , is to be acquired by 
Borders Group, a US bock 
retailer, in a deal worth 
around £40m ($84.4m). 

As a result of the agree- 
ment, Books etc has 
scrapped its plans for flota- 
tion next month, which 
would have valued it at 
between £31m and £3Gm. 

Currently owned by the 

JoS€ph family and Hamhm 

Group Investments, Books 
etc marin CLBrn pre-tax prof- 
its in the year to January 
1997 on turnover of £31 .2m. 
The company has 22 outlets, 
mainly in south east 
England. 

The move will mark Bor- 
ders' full scale e ntr y into the 
UK book retailing market, 
and the US group will pro- 
vide firm*! filial backing for 
Books eta’s plans to expand 
nationwide through Ameri- 
can style superstores. 

Richard Joseph, Books 
ete's chief executive, said he 
had been approached by Bor- 
ders after he had announced 
listing plans. 

“The two groups have the 
same aspirations and cul- 
ture," he said. 

“And over the last month 
It became increasingly clear 
that Books etc would be best 
placed to develop in the rap- 
idly changing UK book mar- 
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Richard Joseph: approached after he an nounced listing - 


ket as a part of Borders." 

Borders, which is valued 
at around $2bn, is one of the 
fastest growing booksellers 
in the US. It has been seek- 
ing to enter the UK market 
for some time, said Robert 
DiRamuaWo, chairman. Bor- 
ders operates 181 su per sto res 
and 930 bookshops based in 
shopping ttmTIb in the US. 

Although the acquisition ■ 
is expected to be completed 
on October 20, the two sides 


have already started to dis- 
cuss s trategy for UK expan- 
sion. After the acquisition, 
Mr Joseph will stay as chief 
executive -find w£Q. join the 
executive committee of Bor- 
ders.' He will oversee the 
group's launch of super- 
stores which will trade 
under Borders 1 name and 
wID also sell tapes and CDs, 
and smaller outlets, which 
will take the Books, etc ban- 
ner. r * v 


Reed to offer advertisers compensation 


By Sc heh erazade 
Daneshkhu, Leisure 
Industries Correspondent 

Reed Elsevier, the 
Anglo-Dutch information 
group, is expected to begin 
discussions with its largest 
advertisers this week on 
compensation following Fri- 
day’s disclosure that its 
Reed Travel unit inflated cir- 
culation figures. 

The company's manage- 
ment is also likely to face 


pressure from institutional 
shareholders to explain the 
cause of the Irregularities. 

The disclosure wiped 8 per 
cent off the market value of 
Reed International, the 
group's British arm. 

The group hopes that the 
advertisers - mostly airlines 
and hotel companies - will 
agree to a formula based an 
discounts on future advertis- 
ing and Interest on the 
amount overpaid. Advertis- 
ing revenues from the' direc- 


tories totalled £500m 
between 1991 and 1996. 

Reed is also bracing itself 
for damages claims, particu- 
larly from US-based compa- 
nies. It hopes, howevc, that 
its voluntary disclosure of 
the irregularities and prom- 
ise of recompense will miti- 
gate claims. 

Reed Travel publishes 
directories for travel agents 
and business travellers. Cir- 
culation figures in Its hotel 
and airline directories had 


been overstated to advertis- 
es since 1991. 

The degree of overstate- 
ment Is yet to be deter- 
mined. The circulation 
claims were constant but the 
extent to which the actual 
circulation of the publica- 
tions foil short varied during 
the period. 

Nigel Stapleton, co-chair- 
man, said on Friday that the 
recompense would result in 
exceptional losses and a 
“substantial" write-down of 


the unit's £472m of intangi- 
ble assets. 

The process of quantifying 
losses will begin this week. 
They could v amount to 
£200m- With annual pretax 
profits previously forecast at 
£825m-£835ra, this could cut 
them by a quarter. ' . 

Reed will also announce 
this week which firm of 
auditors has bebn chosen to 
conduct an independent 
Investigation into the irregu- 
larities. 


Ailing 
Lloyd’s 
trusts asked 
to seek 
underwriters 

By Christopher Adams, 
Insurance Correspondent 

Shareholders in same ailing 
Lloyd's investment trusts 
are pressing management to 
find partners which speci- 
alise in insurance underwrit- 
ing or close down. 

So-called “spread funds” - 
trusts which back a broad 
range of insurance syndi- 
cates and leek a link wi th an 
underwriting agency - are 
particularly vulnerable. 

At least one investment 
trust - New London Capital 
— • cmflrinpri that share- 

holders have asked it to con- 
sider dosing. Manag ers are 
fiercely resistingefuinge, but 
some sharehqHert ' are 
becoming Impatient. "-j •' 
Investment trusts were' 
introduced to Lloyd’s three 
years ago when the insur- 
ance market opened' its 
doors to corporate capital,- 
following a sharp fall in the': 
capital supplied by Names, ' 
the individuals whose 1 
wealth has traditionally 
.backed Lloyd’s . 

like Names the fends use 
assets - that- are often 
invested fax capital markets, 
to sapport business under- : 
written by Insurance syndT. 
cates.: In return, they receive ■ ) / j 
a proportion of undeEWritfegj't 

prafts and 'must also. meet. \ 
their share of losses. \ 
But, shareholders, arelofc-1 
ing patience with spread 
fendsrsuch "as NLCTSyfidl- ~\ 
cate Capital Trust and Mast- 
head,' which do mot. haye. , 
these links, and have per-' - 
farmed poorly. Despite bum- 
per profits ft dm their first 
year of participation, at 
Lloyd's, the share prices of 
several spread funds have 
sunk to a significant dts- 
count to- their- net -asset 
value 

-- Investors are worried that 
their returns wffl diminish 
rapidly as Lloyd’s consoli- 
dates and competition, inten- 
sifies. 


NEWS DIGEST 


Wm Hill bids 
under scrutiny 

pi- pnt Walker, the heavily-indebted UK leisure group, wffl 
tins week meet bidders for William HUl, its betting shew 
chain, to persuade them to drop terms and conditions 
a ttached to their bids. The top bid is believed. to be for 
ETOOm <$Ll3hnX _ . 

The company is now embarking rax a post-bid "clarmca- 
ti'an” process to enable it to compare the value of fee bids 
more easily. 

The shortlisted bidders include Nomura, the Japanese 
investment bank. CVC Capital Partners, Electra Fleming; 
and a Joint bid by NatWest Ventures and Prudential 
Venture Manage Bass, which operates Coral, t he third 
largest betting shop cfoafa after Ladbrokes and Wi l l iam 
Htn, is the only trade buyer. Final bids were due in last 
Wednesday taut all have not yet been submitted. 

-.Brent Walker extended the deadline for final bids from 
mMrSeptember in the hope of receiving offers without 
te rm s and conditions or retention clauses - which 
allow bidders to reduce their offer price after 
acquisition. 

If ft is unable to persuade bidders to simplify or drop 
conditions, it will subject the bids to a financial risk 
analysis - which could rnc * ari that the highest headline 
o ffer d oes not win the auction. 

wrin fam Hill’s management team, under John Brown, 
managing director, has given its support to the bid from 
CVC Capital Partners; Scheherazade Daneshkhu 

Workplace Tech flotation 

Workplace Technologies, a uk computer services company 
which was the subject of a management buy-out from XCL 
two years ago, is to be floated via a share placing with 
ins ti t u t i onal investors which is expected to give a value of 
about £45m ($72.4m). 

.. Workplace, which was formed in 1968 as part of the UK 
rsnfttnffoar services division of ICL and specialises network 
integration, is expected to raise £ 10 m in new fends which 
win be used to repay gristing debt and fund ex pan sion. 

The piflmig , expected to total £2Qm, win also provide a 
partial *rit far 31 which led the management buy-out in 
September 1995 and BZW Private Equity, also an investor. 

For 1996 the group reported operating profits of £&5m 
from turnover- of vssm In the first half of 1997 operating 
prafits were £L8m on turnover of £3lm. 

NatWest Markets Corporate Advisory is sponsor to the 
Issue Klein wort Benson broker. Paul Taylor 

Disposals hit Country Casuals 

Despite the chairman’s declaration that Country Casuals 
wasi now entering a period of stability, shares in fee 
women's clothing retailer fell a further lOp an Friday to 
91p as its interim results were revealed. 

-The group was hit by a £5.49m charge from the sale of 
the -lossmaking EM and Lerose, which resulted in an 
increase in pre-tax losses for the six months to July 26 to 
£6.l3m compared wife £918,000 at fee same stage last 
year. Turnover was £33 .9m (£23.7m). However, Tom 
Adam, .who. announced his resignation as chairman, said 
fee -group had turned in an operating profit of £375,000 
(£235,000) for fee ongoing Country Casuals business. 

This was achieved on an 8 per cent growth i n lflte -for- 
Uke sales to £UL2 ul John Ketteley, chairman of BTP, the 
specialty chemicals group, has been appointed uon-execu- 
,1£ye chairman. Michelle Reynolds 

Northern Recruitment float 

Northern Recruitment Group, north east England's larg- 
est ' independent recruitment consultancy, today 
announced its intention to float on the main market hi a 
plating sponsored by Beeson Gregory. 

- It 4s -expected to have a market capitalisation of 
between £X5m and £L8m. The pathfinder prospectus is 
expected within the next two months. 

NRG_ founded in 1976, has developed fax recent years 
through organic growth, m ade pre-tax profits of £L72m on 
turnover of £lQ.4m in fee year ended June 30. 

The company’s client list includes Hutchison Telecom, 
Derwent Valley Foods, Northern Rock, Samsung, Rafl- 
traefc ISL/VIa Systems and North Yorkshire Police. 

Lorna Moran, founder and chief executive, says fee 
flotation is intended to raise NRG's profile in the indus- 
try, both with exis t i ng and potential clients and prospec- 
tive employees. Chris Tighe 
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COMPANIES AND FINANCE 


ITT dispute comes to a head 


By William Lewis 
in New York 


The bitter nine-month bid' 
battle for ITT. the US hotel 
and casino company, comes 
to a head today as a bearing 
begins in the Federal Dis- 
trict Court of Nevada to 
determine whether the com- 
pany should be able to press 
ahead with its break-up plan 
without seeking the permis- 
sion of shareholders. 

Earlier this year Hilton, 
the ITS hotels group, 
launched a Sti-4bn unsoli- 
cited bid - later increased to 
$8.3bn or 370 a share - for 
ITT. which in response 
announced a plan to break 


itself into three companies 
and buy back SZ.lbn worth 
of its stock. 

ITT has said it does not 
Intend to give shareholders 
the right to vote on its 
break-up. which will create 
three new companies: ITT 
Destinations, a hotels and 
gaming business with the 
Sheraton and Caesar's 
brands: ITT Corporation, a 
holding company for ITT 
World Directories, a pub- 
lisher of telephone directo- 
ries and classified Informa- 
tion: and ITT Educational 
Services, which runs 60 tech- 
nical institutes. 

Experts say that even by 
US standards the bid process 


has been marred by particu- 
larly forceful attacks and 
counter-attacks. 

In its most recent filing, 
made public last week. Hil- 
ton alleges that in an earlier 
hearing ITT •'misled" the 
court by claiming its deci- 
sion to delay its annual 
meeting for six months 
would enable shareholders 
to make a more informed 
decision about the bid. 

Hilton's filing, based on 
documents obtained through 
the dis cove ry process, states: 
“When ITT was representing 
that delay would "benefit the 
stockholder's decision mak- 
ing process. ' it had already 
formulated the plan to frus- 


trate the shareholders' vot- 
ing rights by putting ITTs 
hotel and gaming business 
into a ’new" corporation with 
a staggered board and a tax 
poison pill". 

Hilton alleges the repre- 
sentations ITT made 
“bought it time to batch a 
scheme which, if they can 
get away with it. ensures 
ITT shareholders will never 
have a chance to vote for the 
Hilton slate and bid". 

Hilton will a lso argue that 
as part of ITTs split-up plan 
it has put in place a series of 
takeover protections includ- 
ing a so-called tax poison 
pilL 'Ibis could result in a 
tax liability of more than 


$ibn to Hilton if it acquired 
the hotel and gaming subsid- 
iary after the spin-off plan. 

Hilton’s filing also states 
that in February ITTs man- 
agement team “took the 
opportunity to feather their 
own nest” and obtained 
golden parachute contracts. 
Rand Araskog. Hilton say. 
stands to gain a minimum of 
5 &L9m if PIT is taken over. 

ITT said 650 employees 
would receive some $165m if 
there is a change of control, 
but that a large part of this 
Is pension money. It rejected 
Hilton's allegations that it 
had misled the court and 
denied It had planned to put 
in place a tax poison pUL 


Sanyo fights to survive “big bang 


55 


1 o Tokyo's Kiba district 
this autumn, a monu- 
ment stands to a failed 
business dream. Almost a 
decade ago. in Japan's heady 
“bubble" boom. Sanyo Secu- 
rities. a medium-sized bro- 
ker. picked the area to build 
a la\1sh trading floor - then 
the largest of its kind in 
Asia. 

The floor was meant ro 
turn Sanyo into a global 
player. But a decade later it 
is fighting for its financial 
survival, amid speculation 
that it could become the first 
important brokerage victim 
of the country's planned “big 
bang" deregulation. 

“It's a great pity." said Mr 
Katsukiyo Doi, Sanyo’s capi- 
tal markets manager, as he 
looked down last week on 
the ill-fated trading floor. 
The cavernous floor, which 
could accommodate 12 ten- 
nis courts, is startlingly ele- 
gant: Italian sculptures dot 
the building and even the 
lampshades are works of art. 

“When we built this we 
thought business would Keep 
growing." he added with an 
embarrassed smile. “Unfor- 
tunately. it just didn't hap- 
pen like that" The comment 
is one other brokers might 
echo. For the Date of Sanyo is 
becoming a test case for 
Japan's financial system as 
it prepares for deregulation. 

And although Sanyo's 
woes may be more visible 
than ocher brokers - not 
least because of its infamous 


trading floor - its problems 
highlight a pattern common 
across the sector. 

Until the 1980s Sanyo was 
a medium-sized securities 
house, built around a domes- 
tic business base. The group 
was loosely affiliated with 
Nomura but - unusually - it 
was largely family owned. 


opened, the Tokyo Stock 
Exchange had a turnover of 
i.5bn shares a day. and we 
thought it would go to 2bn 
or 3bn." Mr Doi explains. 
“But instead It fell - it is 
now only around 300m." 

And as turnover fell. the 


Although 
Sanyo’s woes 
may be more 
visible than other 
brokers, its 
problems 
highlight a 
pattern common 
across the sector 


However, in the middle of 
the 1980s, as Japan's stock 
market soared and its banks 
and brokers brimmed with 
confidence in world markets. 
Sanyo's ambitions grew. It 
launched a campaign to 
enter the ranks of Japan's 
top brokers by building its 
lavish trading floor with 
some Y8bn f$66m> of equip- 
ment, and moving into new 
business such as warrants 
and options. 

J But it did this at the peak 
of the market. “When we 


company's revenues 
plunged, dragged down by 
spiralling bad debts at its 
affiliated companies and 
trading losses. Since 1992 it 
has suffered recurring losses 
in each year, totalling over 
YlOObn. Although it had 
hoped to show a Y2.6bn 
profit in the first six months 
of 1997-98. it recently revised 
this to a Y4.4bn loss. 

These woes have driven 
down Sanyo's share price, 
and prompted it to seek sup- 
port last week from three 
banks - Daiwa, Bank of 
Tokyo Mitsubishi, and Nip- 
pon Credit Bank. 

But it remains uncertain 
whether the banks will help, 
particularly since Sanyo has 
no single "main" bank. 

Some analysts suspect the 
logical step would be for the 
company to close - not least 
because with big bang loom- 
ing. consolidation seems 
inevitable in Japan’s broker- 
age sector, which is dogged 
by serious overcapacity. 

Indeed, Sanyo is not alone. 
A host of other medium- 
sized brokers have also 
reported big losses in recent 
years, and several, such as 
New Japan Securities, 
Cosmo Securities and Oka- 


san securities, have also 
sharply downgraded their 
profit forecasts for this year. 

And their problems are 
likely to get worse: the Japa- 
nese government plans to 
deregulate fixed commis- 
sions over the next two 
years, in a move analysts 
expect to cut brokerage com- 


Sanyo Se curiti es 


Share price rotative to the 
NPktoi 225 Average 
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missions by up to 40 per 
cent *T think most of the 
medium-sized brokers have 
similar problems,” says 
Edwin Memer of the Atlan- 
tis fund management group. 

But closing a brokerage as 
large as Sanyo - it employs 
about 2,000 - would be a rad- 
ical step for Japan. 

Consequently, the option 
government officials appear 
to favour would be a merger 
.or takeover by another bro- 
ker or bonk, either foreign or 
Japanese. One Japanese 


paper suggested last week, 
for example, that Kokusai, a 
broker also affiliated to 
Nomura, might absorb the 
company. Sanyo and Koku- 
sai denied the reports. 

But such a step would also 
be difficult Sanyo is cheap: 
it is now trading at about 40 
per cent of its book value, 
according to calculations by 
Mr Paul Heaton of Deutsche 
Morgan Grenfell. But it Is 
doubtful whether it has 
much to offer potential for- 
eign or domestic purchasers. 

“Their liabilities are too 
big in relation to the size of 
their business, their assets 
are too small and they have 
a negative cashflow - 1 don't 
see any white knigh t coming 
along to save them,” says Mr 
Memer. 

And even Sanyo's beauti- 
ful dealing floor may yet 
tarn into more of a liability 
than an asset To save costs, 
Sanyo has moved most of its 
head office staff into the 
building. But the building 
lies in an inconvenient part 
of Tokyo, and is unlikely to 
attract many purchasers if 
the group ever tried to sell 
it. 


“Maybe people would have 
rushed to buy it 10 years 
ago. but 1 don't think they 
would now, 1 ' said an official 
at a rival brokerage last 
week. “Perhaps it will end 
up as a museum,” he said. 


Gillian Tett 


Telecom 

Italia 


domestic 

discounts 


By James Blitz in Rome 


The It alian Treasury is to 
offer a range of discounts to 
domestic retail investors 
who participate in next 
month's public offering of 
Telecom Italia, which will 
value the telecommunica- 
tions group at about 
L72.000bn (541.31m). 

The Treasury announced 
at the weekend that Italian 
retail investors would be 
able to buy their shares at a 
discount to the official mar- 
ket price, a reduction expec- 
ted by analysts to be 2 to 4 
per cent 

Domestic investors who 
hold on to their shares for 
one year will also qualify 
for one extra share for every 
10 bought. 

A maximum price for the 
retail shares will be set on 
October 18, two days before 
the offering opens. 

The concessions to Italian 
retail investors are similar 
to those that underpinned 
the sale of the second and 
third tranche of shares In 
EOT, the Italian oil and 
gas giant, and will help to 
ensure that participants 
get a better return ou 
their investment in the 
first year Hum they would 
from Italian government 
bonds. 

The announcement of the 
discount came after Consob, 
the Italian stock market reg- 
ulator, gave the go-ahead 
for the filing of Telecom 
Italia's share prospectus late 
on Friday night 
The Treasury is consider- 
ing the sale of its 44.7 per 
cent stake, about a quarter 
of which will go to s tra teg i c 
shareholders who will ran 
the company during its font 
three years. 

The most important of 
these is AT&T of the US, 
which is dose.to a deal with 
Telecom Italia on a strategic 
tie-up involving equity stake ' 
swaps. 

The Treasury said the 
total site of the offer and 
tranche allocations would be 
announced next Saturday, 
with book-building by inter- 
national institutions to start 
the following week. 


M0NTEPI0 


GERAL 


V 


A 


PARIS 



&• 


& v -v' - . 1 -r 




. j|uejl«tefe^liiire des^icl^riBC ? 7 

' ^ Rqe dela Spi 




VO' 


#- 


'• e„*.- 

... ; 


_ -S' 4*- - t+ ,'v v - ■■'■S . 

~ *;-v ■ ‘s . : - . * . ' 

^ -■ ■ -«■ *■ v •• v__ . jm* 



MONTEPIO GERAL 


HA YALORES QUE DU RAM SEMPRE 


¥7^© -a' . 




Renewed attack 
on Promodes bid 


By Andrew Jack m Paris 


A top executive of Casino, 
the French retailer, yester- 
day renewed his attfeck on a 
hostile takeover bid by the 
rival Prumod&s group. 

Mr Christian Couvreux, 
managing director, claimed 
in an interview that by the 
time Promodes had digested 
its acquisition of Casino, it 
would be too late for it to 
make essential expansion 
into international markets. 

Mr Couvreux said global 
retailing was about to see a 
series of international acqui- 
sitions and investments. He 
argued that an acquisition 
by Promodes would demand 
considerable management 
time and consume many of 
the resources allocated for 
its expansion programme. 

Advisers to Casino argued 
yesterday that Promod&s 
would • have FFr40bn 
($6.75 bn) of debt following 
the takeover. 

The comments came after 
Promodes increased its offer 
by FFr3bn to FFr3lbn on 
Thursday. The action 
brought a response from Ral- 
lye, the white knight retailer 
which Itself came up with a 
revised bid on Friday. 

Advisers to Kallye claimed 


over the weekend that their 
offer would incur a far 
smaller outlay financially 
and would be mare tax-ad- 
vantageous for Casino share- 
holders. . . . 

The Conseil Marches 
Financiers, the French self- 
regulatory Blockmark et 
authority, is expected to 
Issue a judgment today on 
whether both the Rallye and 
the Promodes bids are valid. 

The Casino board is expec- 
ted to quickly issue a state- 
ment to give its official view 
on the offers. This will be 
followed by a meeting of the 
founding family sharehold- 
ers on Saturday. 

However, in an interview 
last week ahead of the latest 
Promod&s offer, Antoine Gui- 
ebard, a Casino director and 
representative of the family, 
reiterated his opposition to 
the Promod&s bid. 

He said that “even if there 
was a Promod&s-Casiho or 
‘Procas ’something would be 
last" 

He claimed a merger 
would drive up costs for the 
next five to six years, and 
that Casino bad adequate 
resources to expand without 
a partner and pursue its 
ambitious international 
development programme. 


Xerox to unveil 
small office printer 


By Paul Taylor 


Xerox, the US technology 
group, will today unveil a 
new high-speed small office 
printer as part of a strategy 
to challenge Hewlett Pack- 
ard's domination of the 
small home office market. 

The personal and small 
office market is worth about 
SaOtra a year in sales and is 
expected to grow to around 
$54bn by the end of tbe 
decade. While Hewlett Pack- 
ard and Japanese suppliers 
dominate the colour Ink-jet 
and personal laser printer 
segments. Xerox is targeting 
the low end of the network 
printer market, where its 
rivals are less well 
entrenched. 

The new strategy and 
printer, the Docnmentum 
N92,- will be unveiled today 
in New York by Richard 
Tboman in his first big pre- 


sentation since the former 
Chief financial officer of IBM 
joined Xerox in June as pres- 
ident and chief operating 
officer. 

Mr Tboman. who reports 
directly to Paul Allaire, 
Xerox chairman and chief 
executive, emphasised that 
Xerox would not compete 
where its rivals were already 
well entrenched. “We will 
compete, but we are not 
dumb,” he said. ’ 

Instead, he said the group 
had identified several nlchefc 
in the market with strong 
growth potential. Among 
these, he said, was the low- 
cost colour laser printer 
market 

Mr Thoman said Xerox 
would use its wristing' sales 
channels for the hew 
machi nes, but added that the 
group- was also planning to 
double the number of dis- 
tributors. * 


INTERNATIONAL NEWS DIGEST 


Thomson-CSF in 
$ 1 . 23 bn stake sale 


Thomson-CSF. the French defence electronics group, is 
gluing hs 17.2 per cent stake in SGS-Thomson Microelec- 
tronics, the Franco-Italian semiconductor maker, for 
$l-23bn. The sale - to CEA Industrie, the French nuclear 
technology group, and France Telecom, the former 
monopoly operator being partly privatised - was expec- 
ted. Under a 1993 agreement. Thomson-CSF has had the 
right to sell its shares to the two buyers since April i. 
while they would have had the right to buy the shares 
from October 1. 

The deal the stake in SGS-Thomson lr?;o by CEA 
and France Telecom to 34 j 5 per cent. France's Sociaiist-ied 
g o vernment is expected as soon as this week to announce 
a reorganisation of Thomson-CSF that could see the 
French state's interest in the company fall from 58 per 
cent to less than 50 per cent. One option would be for 
other defence and industrial groups to inject electronics 
assets into Thomson-CSF in return for an interest in the 
company in the form of new Thomson-CSF shares. A new 
T homso n- CSF chgirnmn will, in any case, need to be 
found by th» end of January, when Marcel RouieL the 
present incumbent, reaches tbe retirement age of 65. 

David Owen. Paris 


ROMANIA 


Steel plant sold to Samsung arm 


Romania's ambitions privatisation programme has passed 
a new landmark with, the sale of a controlling stake in the 


country’s only stainless steel maker. Gtelinox. to Sam- 
sung's German s ubsidiar y. The price agreed with the 
State Ownership Fund (SOF). which retains a 30 per cent 
stake,is reported to be about $40m. 

Otalmox is the first Romanian steel plant to be sold to a 
fo re i g n buyer. It has share capital of 144bn lei (SlS.&m). 
and last year made a profit of 7.5bn lei. The deal follows 
the sale last week of Romania's biggest cement maker. 
Romcim. to Lafarge of France, for about £250m. 

Anatol Lietfcn. BuchcresT 


AGRIPRODUCTS 


Monsanto warns on third quarter 


Monsanto, tbe US agriproducts, biotechnolog}' and food 
ingredients group, warned that after-tax profits in the 
third quarter of 1997 were likely to be “flat or slightly 
down" on the same period a year ago. This was in spite of 
a 20-25 per cent boost in sales. It said this was partly 
because of a 40 per cent increase in technology expendi- 
ture, which would leave pre-tax income up by about 10-15 
per emit on the previous year, and partly because of tax 
issues related to the recent acquisition of Holden's Foun- 
dation Seeds. 

But it also said that fourth-quarter results were expec- 
ted to. “increase substantially" year-on-year, “driven in 
large part by payments from anticipated product and 
technology partnerships". Monsanto said it was looking to 
offset increased R&D expenditure by entering new part- 
nering-style arrangements, “especially in the fourth quar- 
ter”: “The timing and terms of such arrangements are 
subject to ongoing negotiations." it said. In the first half 
Of 1997, Monsanto - which recently spun off its chemicals 
business as a separately-quoted company - posted after- 
tax profits of $59lm, up from 5538m a year earlier. 

, 1 Nikki Tait, Chicago 


STEEL AND ENGINEERING 


Carpenter agrees stainless steel deal 


Carpenter Technology, the US steel products and engi- 
neering group, is making a $312m agreed bid for Talley 
Industries, an Arizona-based manufacturer of stainless 
steel, industrial and government products. Carpenter said 
the main reason for the deal was to expand its productive 
capacity, and allow it to service that part of its customer 
base that was looking for larger steel coils, in particular. 

Carpenter, which is bidding $l2-a-share. said it would 
sen off the government products and industrial products 
units, which had aggregate sales of $222m last year. Sales 
from the st a i nles s steel products group, which would be 
retained, were $136-3m. However, while Carpenter’s terms 
were approved by a majority of Talley's board, a small 
group of Talley shareholders - said to speak for 9 per cent 
of the shares - said they were apposed to the offer, claim- 
ing the price was “ unsatisfactory ". Nikki Tait 


■ INFLATION-LINKED BONDS 

BZW to launch global index 


BZW, the investment banking division of Barclays Bank, 
plans to launch this week a global inflation-linked bond ’ 
index which it says wifi be the first of its kind. Tbe index 
will fra**; the total returns of a basket of inflation- linked 
government bonds issued by Australia, Canada. Sweden, 
the UK and the US. The index was developed in response 
to client requests for a global benchmark for inflation- 
linked bonds, and will enable fund managers to compare 
the performance of their funds with a broad-based securi- 
ties index, BZW said. 

More countries' inflation-linked bonds will be added to 
the index, as they meet the necessary criteria, which 
include having at least $Um outstanding in the market 
and a minimum issue size of 9100m. 

Tracy Corrigan, Nerv York 


FRANCE 


GAN to proceed with FFrllbn issue 


GAN, the French state-controlled insurance group being 
prepared far privatisation, is going ahead with a FFrllbn 
($1^6bn) capital increase. The company said the move 
which is part of its restructuring, would be used to recon- 
stitute the equity or property arm UIC and to strengthen 
the fina n cial structure of its insurance operations The 
French state, with 80.5 per cent of GAN’S shares, is to sub- 
scribe. The privatisation decree for the insurer and the 
detailed offer document inviting bids are expected from 
the French government shortly. David Owen Paris 


HUNGARY 


Foreign banks eye PK Rani. 


Bank of America and Germany’s Westdeutsche Landes- 
bank are among foreign groups showing interest In the 
rale of Penzintezeti Kozpont (PK) Bank. Hungary's last 
fully state-owned hanir 

Meinl Bank of Austria and K&H Bank, Postabank and 

« U ^S d e ® a ?v gronI l Mo1 ' 811 01 Hu “sary. have also paid 
51,600 for the tender memorandum detailing the 25-62 ner 
cent stake on offer. ^ 

PK Bank and its subsidiary Polgari Bank had total con- 
sohdated assete ofFtsobn (*S08m) at the end of June and 
shareholders funds of Ftl 2 bn_ Hester Eddy. Budapest 


COMMERCIAL VEHICLES 


Scania to make buses in France 


Scania, the Swedish truck and bus manufacturer has 
announwd plana to increase its presence in the Emxmean 
market by producing buses for the first time in France 
The company has converted part of its Angers truck plant 
to.SOQbdses a year. Dieter Merz. mJL 
aging director of Scania Prance, said the group hoped that 
increased output in Europe would enable Scania to^nT 
'Ttnre 15 per cent of the market for city buses over the 
u>TO “ s - 
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COMPANIES AND FINANCE 


China Telecom to 
launch public offer 


By John Ridding 
m Hong Kong a nd 
Alaii Cano bi London 

China Telecom will today 

■ launch the roadshow for the 

■ largest initial public offering 1 
by. a mainland-backed com- 

, pany, which analysts expect 
to raise "between US$3bn and 
USWxn and value the com- 
pany at up to US$15bn. 

V. While company officials 
aid-underwriters declined to 
cdniment on details of the 
issue, Shi Cui-ming, chair- 
man, yesterday outlined 
robust growth prospects for 
China Telecom on strong 
^demand on the m ainlan d, 
limited competition," and 
support from the Ministry of 
Post mid Telecommunica- 
tions (MPT), China's domi- 
nant operator. 

" The issue, which is expec- 
ted, to represent about one- 
quarter of the company’s 
shares, will mark a test of 
demand for red chips, the 
. Hong Kong-listed divisions 
of mainland business groups. 

. Investors have driven red 
chip shares sharply higher 
this year oh expectations of 
business opportunities on 
the mainland and asset 
injections from Chinese par- 
entcompanies- 


There will be three 
tranches for the share issue: 
Kong Kong and Asia; the US: 
and international. The global 
co-ordinators and book- 
runners are Goldman Sachs 
and China International Cap- 
ital Corporation. 

Bei j in g has signalled 
the IPO will be the only 
opportunity for investors to 
take a stake in the fast- 
developing Chinese telecoms 
market China Telecom was 
established this year as a 
vehicle for foreign invest- 
ment in the sector and to 
bold a strategic stake in 
Hongkong Telecom, which is 
controlled by Cable and 
Wireless of the UK. 

While several strategic 
corporate investors are 
expected to take a combined 
stake of just under 10 per 
cent in China Telecom, as 
part of the 25 per cent issue, 
C&W wDJ not participate in 
the first round of funding. 
Nor will China's Telecom's 
stake in the Hong Kong 
operator be included in the 
listed subsidiary. 

The main assets of the pro- 
posed listed vehicle are 
MPT's cellular telecoms 
assets in Guangdong and 
Zhejiang, two of China’s fast- 
est growing provinces. Li 


Ping, vice-chairman, said the 
existing subscriber base in 
these provinces could rise 
from some 3m now to about 
7W by 2000. 

In 1996, the group made 
pre-tax profits of US$5 93m 
on sales of $L3bn. while in 
the five months to end-May, 
the respective figures were 
$306m and $698m. Industry 
analysts in Hong Kong said 
profits would be driven by 
rapid growth of cellular sub- 
scribers in China, where 
penetration rates in the low 
single digits are far below 
other regional markets. 

A study from Andersen 
Consulting, the US consul- 
tancy, suggests that the 
number of China’s cellular 
subscribers will rise at a 
compound annual growth 
rate of 46 per cent over the 
next five years, to 45m by 
2001. This would make it the 
world’s third largest cellular 
market 

Proceeds from the issue 
will be used to fund the 
planned expansion of the 
group’s cellular networks 
and the implementation of 
new billing and management 
systems. Industry analysts 
expect China Telecom to 
purchase further assets from 
the MPT. 


Li buy revives talk 
of move on Jar dine 


. By John ffiddlng 
in Hong Kong 

Li Ka-shing. one of Hong 
Kong’s most powerful busi- 
nessmen, has edged up his 
stake In Jardine Matheson, 
. taking bis holding from 
3.03 per cent to 4.01 per cent, 
according to an official 
at the UK-controlled con- 
- glomerate. 

Although small, the 
increase revived predictions 
that Mr Li is seeking to build 
a strategic stake in Jardine 
Group companies, to acquire 
assets from the conglomer- 
ate, or to pressure its man- 
agement into an aUiance. 
Shares in Jardine Matheson 
rose from US$7.80 to US$7.95 
on the news. 

Mr Li has remained 
guarded about his objectives 
.since it was revealed last 
month that Cheung Kong 
and Hutchison Whampoa, 
his flagship companies, had 
acquired combined stakes of 
3 per cent in both Jardine 
Matheson and Hongkong 
Land, the property arm of 
the Jardine group. 

The Hong Kong tycoon 
said- then he might further 
increase his stake, although 
officials at Mr Li'B compa- 
nies -and at Jardine Mathe- 
son sought to play down 



Li Ka-shing: continues to be 
guarded about bis objectives 

speculation about a hostile 
approach. 

Industry analysts, how- 
ever, viewed the announce- 
ment as evidence that more 
significant corporate man- 
oeuvres were under way. 

“We are seeing only a 
small part of the chess game, 
which is likely to be long 
and drawn out,” said -Robert 
Sassoon, assistant director of 
research at SocGen Crosby. 

He said other investors 
may also have built stakes 
in Jardine companies, in 
co-operation with Mr Li, and 
that the Hong Kong tycoon 


may be building a stake in 
Jardine Matheson, the group 
holding company, to raise 
pressure on subsidiaries 
within the conglomerate. 

“We never viewed the 
stake as a passive invest- 
ment.” said Chris Wilmot, 
associate director of 
W.I. Carr in Hong Kong. “He 
[Mr Li] is probably seeking 
to get to a position where he 
can negotiate or challenge 
for control." 

Mr Wilmot played down 
the prospect of a hostile bid, 
suggesting Mr Li may be 
seeking to secure assets or 
form a partnership with Jar- 
<£ne grtftip companies. 

A problem faced by Mr Li 
is the strict disclosure 
requirement of the Bermuda 
takeover code which pro- 
tects the Jardine group. 
After an initial disclosure 
level" of 3 per cent, investors 
in Jardine companies have 
to reveal purchases of every 
further percentage point. 

“This makes it hard for 
predators to build a stake 
without forcing the price 
up,” said one investment 
analyst Tt also raises the 
question of why Mr Li did 
not make a bigger move, tak- 
ing a larger stake before the 
disclosure made it more 
expensive.” 


Enel and 
Nigeria 
progress 
on dispute 

By Paul Betts in Milan 

EneL the Italian state-owned 
electricity utility, has signed 
a preliminary agreement 
with Nigeria to resolve its 
dispute over a L2G,00Qbn 
($llJ>bo) long-term liquefied 
natural gas supply contract 

The issue has been at the 
centre of international arbi- 
tration in Geneva following 
Nigerian concerns that Enel 
would not honour the take- 
or-pay contract because of 
its failure to build a regasi- 
fication terminal in Italy to 
receive the gas. 

The contract, signed in 
1992, was the first direct 
liquefied natural gas deal 
between a big European 
electricity utility and an 
energy-producing country. 

It is also one of the 
world’s biggest long-term 
energy supply contracts 
with Nigeria, involving 
3.5bn cn m of gas a year I 
over 20 years starting in I 
October 1999. 

However, Enel’s plans to 
build a terminal on the 
coast near Rome to receive 
the gas were blocked by 
political and environmental 
opposition. This led to ten- 
sions with Nigerian authori- 
ties, who feared Italy would 
try to back out of the deal. 

A memorandum of under- 
standing signed with the 
Nigerian NLNG consortium, 
a government-controlled 
company in which Shell, 
Agip and Elf are also share- 
holders, sets ont principles 
to resolve the arbitration. 

Under the new scheme, 
the Nigerian consortium 
wiD deliver the gas at a ter- 
minal in northern France 
owned by Gaz de France. 
The gas win then be con- 
veyed to Enel’s power plants 
through appropriate swaps. 
A new pipeline is also 
planned from northern 
France to Italy. 

Enel said a definitive 
agreement would be signed 
before the mid of the year. 

The Italian utility, which 
is on the government's pri- 
vatisation list, also reported 
on Friday a 7.5 per cent fall 
in first-half pre-tax profits 
to L2,770bn on revenues up 
1-9 pa- cent to L18,790bn. 

The company blamed the 
decline on the government’s 
decision last year to impose 
lower electricity prices as 
well as on Enel’s obligation 
to acquire above market 
price electricity generated 
by smaller Italian private 
producers. Enel said lower 
prices had reduced first-half 
revenues by L465bn, while 
electricity supplied by pri- 
vate producers added 
Ll80bn to its costs. 

Enel halted purchases this 
summer of electricity from 
independent Italian suppli- 
ers. which have now decided 
to sue the state utility. 
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NOTICE OF ORDINARY STOCKHOLDERS’ MEETING 

The holders of ordinary shares are invited to an Ordinary Meeting at the Convention Hall located at 34 Via A. 
Bertola, Turin, at 10:00 AM on October 30, 1997 on the first call, or at the same time and place on October 31 , 1997 
on the second call, if required, to deliberate and vote on tee following 

AGENDA 

1 . Granting of an amended assignment to certify the statutory and consolidated financial statements for the yearn 
1997, 1998 and 1999 to the independent auditors Arthur Andersen S.p.A. 

2. Granting of the assignment to perform a limited audit of the six-month financial report on operations of tee 
Company and the Group for the years 1997, 1998 and 1999 to the independent auditors Arthur Andersen S.pA 

3. Appointment of the Board of Directors 

a) determination of the term of office and number of Directors; 

b) appointment of a Director designated by the Minister of Communications in accordance with the provisions of 
the Agreement between the Company and the Ministry of Communications (formerly the Post and 
Telecommunications Ministry); 

c) appointment of the members of Board of Directors who are to be elected by slate voting. 

Only stockholders who have deposited their share certificates at least five days prior to the scheduled date of tee 
Meeting at the corporate offices at 34 Via A. Bertola and 23 Via Belfiore, Turin (in lieu of tee Company’s Registered 
Office at 15 Via San Dalmazzo, Turin, which is temporarily closed for renovation) or at the Rome Corporate 
Headquarters, 41 Corso efttaiia, or corporate offices at 1 89 Via Flaminia, or at any of the following authorized banks 
may attend the Meeting. 

In Italy : 

Banca Commerciale Italiana S.p.A.; Credito italiano S.p.A.; Banca di Roma S.p.A.; Banco di Napoli S.pA.; Banco 
efi Sicilia S.p.A.; Banca Nazionale del Lavoro S-p-A.; Istituto Bancario San Paolo di Torino S.p-A.; Banca Monte dei 
Paschi di Siena S.p.A.; Banco di Sardegna S.p.A.; Banca Nazionale detTAgricoltura S.pA; Banco Ambrosiano Ve- 
neto S.pA: Banca Toscana S.pA; Rolo Banca 1473 S.pA; Deutsche Bank S.pA; Credito Bergamasco S.pA; 
Banca Agricola Milanese S.pA; Banco di Chiavari e della Riviera Ligure S.pA; CAB - Credito Agrario Bresdano 
S.p.A.; Banca Sella S.pA; Banca C. Steinhauslin & C. S.pA; Banca Fideuram S.p.A.; Citibank N A; Banca Regio- 
nal Europea S.pA; Banque PARIBAS; istituto Centrals di Banche e Banchieri S.pA and affiliated banks; Banca 
Popolare di Novara; Banca Popolare di Milano; Banca Popolare di Bergamo - Credito Varesino; Banca Popolare 
Commerdo e Industrial Banca Popolare di Sondrio; Banca Antoniana - Popoiare Veneta; Caripio - Cassa di Rispar- 
mio delle Provinde Lombards S.pA; Cassa di Risparmio di Parma e Piacenza S.pA; Banca CRT S.pA; Banca 
Carige S.pA; CARISBO - Cassa di Risparmio in Bologna S.pA; Cassa di Risparmio di Trieste - Banca S.pA; 
ICCRI - Istituto di Credito delle Casse di Risparmio Italians S.pA and affiliated Casse di Risparmio and Monti di 
Credito su Peg no; ICCREA S.pA. - Istituto Cent rale delle Banche di Credito Cooperative; MONTE TfTOU S.p.A. for 
that securities that it manages. 


London: 


New York: 


Paris: 

Frankfurt am Main: 

Zurich: 

Buenos Aires: 


Banca Commerdale Italiana S.pA. — 42/46, Gresham Street — London EC2V 7LA 

Credito Italiano S.pA — 17, Moorgate — London EC2R 6AR 

Banca di Roma S.pA — 87, Gresham Street — London EC2V 7NQ 

Banca Commerdale Itafiana S.pA — One William Street — New York, NY 10004 

Credito Italiano S.pA — 375, Park Avenue — New York, NY 10152 

Banca di Roma S.pA. — 34, East 51st Street — New York, NY 10022 

Morgan Guaranty Trust Company of New York — 60, Wall Street — New York, NY 10260 

Banca Nazionale del Lavoro S.pA — 26, Avenue des Champs Elysdes — 75008 Paris • 

Istituto Bancario San Paolo di Torino S.pA — Eschersheimer Landstrasse, 55 — D 60322 

Frankfurt am Main 

Lavoro Bank AG. — TaJacker, 21 — 8001 Zurich 

Banca Nazionale del Lavoro SA — Florida 40 — 1005 Buenos Aires 


As allowed under Artide 20 of the Bylaws and in accordance with current statutory provisions, the right to vote may 
also be exerdsed by mail. 

For this purpose, the Reports of the Board of Directors on the items on the Agenda, with the respective motions, 
and the documentation prepared by the Company to allow the stockholders to vote by mail will be available at the 
corporate offices and banks listed above from the date of publication of this notice in the Official Gazette of tee 
Italian Republic until the dale of the Stockholders’ Meeting. 

The ballots, tee admission ticket for voting and any documentation needed to prove tee right to sign the ballots 
must be received by the Company at the following address: 

TELECOM ITALIA S.p A. 

Area After! Societal! - A S/AS- A 
Via San Daimazzo No. 15 
10122 TURIN -ITALY 

As usual, holders of ADRs representing TELECOM ITALIA ordinary shares, which are listed on the New York Stock 
Exchange, should contact the issuer of the ADRs, Morgan Guaranty Trust Company of New York, at 60 Wall Street, 
New York, NY 10260. 

The Board of Directors 
By Guido Rossi 
Chairman 

The Notice of tee Ordinary Stockholders' Meeting was published today in the Official Gazette of tee Italian Republic, 
Issue No. 277. 


INFORMATION FOR THE STOCKHOLDERS 

SLATE VOTING 

In accordance with Article 9 of the Bylaws, the appointment of the members of tee Board of Directors referred to in 
Item 3 c) of tee Agenda will be carried out by slate voting, without prejudice to tee powers of appointment and 
designation set forth in the Bylaws and under the Agreement that exists with the Ministry of Communications. 

Slates of candidates may be submitted by the outgoing Board of Directors and by stockholders who, either 
individually or jointly with other stockholders, represent at least 1% of the share capital entitled to vote. 

The slates must be deposited with TELECOM ITALIA S.pA. — Area Affari Societari-AS/AS-A — Via A. Bertola 
No. 34, Turin (in (feu of the Company’s Registered Office at 15 Via San Dalmazzo, Turin, which is temporarily 
closed for renovation) and published in at least three Italian national newspapers, two of which must be financial 
newspapers, at least 20 days and 10 days, respectively, prior to the date set for the Stockholders’ Meeting on the 
first call. 

In order to prove their title to the number of shares required for the submission of slates, the stockholders must 
file with and/or deliver to tee abovementioned corporate office a copy of the documentation substantiating their 
right to attend the Stockholders’ Meeting, at least five days prior to the date set for the Stockholders’ Meeting on tee 
first call. 

Statements by tee individual candidates who accept their designation and who attest under their own responsibility 
that none of the provisions that would make them ineligible for election or that would create an incompatibility 
applies to them must be deposited together with each slate within the deadlines specified above. 

Each stockholder may submit or participate in the submission of a single slate and each candidate may be included 
in one slate only, subject to the penalty of being ineligible for election. 

Each person entitled to vote may vote for one slate only. 

VOTE BY MAIL 

Following the date of publication of the Notice of the Stoch holders’ Meeting in the Official Gazette of the Italian 
Republic, stockholders may request from the Company or from the authorized banks a kit containing the 
documentation needed to exercise the right to vote by mail. Slates of candidates for the office of Director which are 
submitted by tee outgoing Board of Directors or by stockholders representing at least 1% of the share capital 
entitled to vote, and which are deposited and published within the abovementioned deadlines, wilt be made 
available in due course at the authorized banks and will be published by the Company In several foreign 
newspapers. 

The envelope containing the ballots, the admission ticket for voting and any documentation needed to prove the 
right to sign the ballots must arrive at the following address: 

TELECOM ITALIA S.p A. —Area Affari Societari - AS/AS-A - Via San Dalmazzo No. 15 - 101 22 TURIN - ITALY 
by not later than October 27, 1997, if the Stockholders’ Meeting is held on the first call, and by not later than 
October 28, 1997 if the Stockholders' Meeting is held on the second call. 

Ballots received by tee Company after the abovementioned deadline or without the admission ticket for voting will 
not be counted either for the purpose of establishing a quorum or for voting. 

A 

Ballots received by tee Company that are unsigned will not be counted for voting purposes. 

Voting by mall is incompatible with the granting of a proxy and must be exercised directly by the holder of the right 
to vote the respective shares. 

***** 

For any question or to request copies of documents, in Italy please call 167-020220 toll-free. 

Outside Italy, please call +39-6-36001273/36001274/36001275. 

This notice is also available at the following Internet address: httprfwww.teiecomitajia-it 
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Evaluating EVA for markets 


S&p: Industrials 
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The concept of Economic 
Value Added (EVA) and its 
many variants has many 
believers in multinational 
boardrooms these days. But 
does the idea, developed to 
measure the performance of 
individual companies, have 
any usefulness at the market 
level? 

EVA developed by the US 
group Stern Stewart, seeks 
to capture the difference 
between a company's return 
on capital and its weighted 
average cost of capital, using 
both equity and debt. If the 
company is failing to deliver 
an adequate margin over the 
cost of capital, shareholder 
value will not be created. 

Goldman Sachs has now- 
produced an EVA model for 
the S&P Industrials index in 
the US. It shows that EVA 
for tbe overall market from 


being virtually zero In 1986, 
climbed to 910.63 (£6-60) per 
share in 1988. As the 1980s 
boom came to an end, EVA 
fell sharply and turned nega- 
tive in 1991 and 1992. 

A speedy recovery has 
taken place since then, and 
Goldman estimates that 1997 
EVA will be $20.85 per share 
- higher than at any Bmp in 
the last 20 years. Small won* 
der. then, that the US equity 
market has been recording 
repeated all-time highs. 

Goldman attributes the 
improvement In market EVA 
to a number of factors. The 
widespread use of just-in- 
time inventory management 
has enabled companies to 
respond flexibly and quickly 
to changes in demand. 
Labour management has 
also improved, with tempo- 
rary workers constituting a 


vastly increased share of 
payroll growth in 1990s. 

Thirdly, companies are 
much more able to add phys- 
ical capacity quickly, as 
shown by the long term 
decline in delivery times for 
capital equipment - from 
more than seven months in 
the mid-1970s to less than 
three months today. 

Throw in the structural 
changes in the OS economy 
— such as deregulation and 
the increasing importance of 
trade and overseas direct 
investment - and you have 
the recipe for the sharp 
increase in corporate profits. 

According to Goldman, the 
after-tax profit share of US 
income has increased from 
under 4 per cent In 1980 to 
nearly 7 per cent in 1996. 

At the individual company 
level, a positive EVA is nor- 


mally seen as merely a good 
sign that a company Is 
adding value. 

Signs of overvaluation are 
more likely to be found in 
the measure of market value 
added (MVA), roughly the 
difference between the capi- 
tal invested In the company 
and the equity market value. 
Looked at another way, the 
MVA is the present value of 
all future EVA. A share can 
thus be overvalued il the 
market becomes too optimis- 
tic about the prospect for 
future EVAs. 

Alas, Goldman does not 
estimate the MVA for the 
S&P Industrials. But ren one 
deduce anything about the 
market from the strong EVA 
performance? 

Let us start with the cost 
of capitaL On one ride, this 
is obviously a function of 


low interest rates - rates 
which, given the rapid rate 
of economic expansion, 
could plausibly be expected 
to rise. 

The cost of equity is 
dependent on the equity risk 
premium, which is generally 
agreed to have dropped in 
the last few years because of 
the lower volatility of eco- 
nomic growth and corporate 
earnings. 

That lower volatility has 
allowed price-earnings ratios 
to rise, part of the reason 
why the market has been so 
strong. Goldman Sachs 
main talas there is no circu-- 
larity here - that it is not 
the rise in tbe market which, 
by lowering tbe cost of 
equity capitaL has increased 
EVA. But investors might 
suspect that the strength of 
the market has not hurt 
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Havas 
expected 
to show 
advance 

Havas, the French media 
group, is expected on Thurs- 
day to report first half net 
profits in a range of 
FFr500m-FFr900m. compared 
With FFr51 7m ($87_9m) a 
year earlier, according to 
analysts' forecasts. 

This figure is after good- 
will amortisation of 
FFrl00m-FFr200m and 
extraordinary gains of up to 
FFr800 m, they said. 

Analysts concur that the 
importance of extraordinary 
items in the group's results 
and alterations to account- 
ing parameters from one 
year to another make predic- 
tions and year-on-year com- 


parisons difficult. 

One Paris-based analyst, 
who asked not to be named, 
said he expects considerable 
extraordinary gains in the 
first half, “possibly as much 
as FFrSOOm”. 

Plerre-Yves Gauthier, ana- 
lyst at Cholet Dupont, 
includes a FFr650m extraor- 
dinary gain in his forecast of 
net profit at FFr900m. This 
figure is after FFrlOOm of 
goodwill amortisation, 
little changed from a year 
earlier. 

Mr Gauthier said the 
FFr6 50m gain represents 
Havas’ share of the payment 
made by Bertelsmann to 
Havas affiliate, Luxembour- 
geoise pour l'Audio-visuel et 
la Finance, as part of the 
merger between Audiofina's 
CLT and Bertelsmann's UFA 
television operations. 

Another Paris-based ana- 
lyst said he sees a first half 
net profit of some FFrSOOm, 
including a FFr60m gain rep- 


resenting the final part of 
the gain on the disposal of a 
stake in Capital Radio In 
1996. 

Benoit Maynard at Natexis 
brokerage has calculated a 
net profit on ordinary 
operations of FFr413m after 
some FFr2Q0m of goodwill 
amortisation. 

Havas said in August its 
first half sales were 
FFi31.6bn, op 33 per emit on 
a year earlier, or 8 per cent 
on a constant structure 
basis. It said growth was 
fastest in its audiovisual sec- 
tor, where sales grew more 
than 10 per cent on a con- 
stant structure basis. 

One Paris-based analyst, 
who asked not to be named, 
said audiovisual sales were 
enhanced by the consolida- 
tion of 100 per cent of 
Canal+’s sales - an account- 
ing practice known as 
'global integration'. 

Under this method, the net 
profit figure is nevertheless 
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Notice of Early Redemption 

BANCO REALS. A. 

(theT3anK") 

U.S. $120,000,000 

Step-Up Fixed Rate Notes due 2001 

(B» -Notes-) 

NOTICE IS HEREBY GIVEN that the Bank has elected to exarctee its 
option to redeem a* of the outstandrg Notes on October 31. 1997 {the 
-Redemption Date*) In accordance wilh CondUon 5(b) of the Tenra 
and Condttons of the Notes. Tbe Notes wjfl be redeemed at 
10085% of their principal amount together with accrued interest lo the 
Redemption Date. 

Payment of princfaai and Merest wiB be made against surrender of 
the Notes and Coupons at the specified offices of any of the Paying 
Agents listed below. Each Note should be presented for payment 
together with al unmaturad Coupons appertaining thereto. Such 
unmatured Coupons (whether or not attached thereto) shafl 
become void and no payment shall be made in respect thereof. 
Notes and matured Coupons wil become void unless presented 
for payment wtthtn a period of IQ and 5 years respectively from 
the Relevant Date, as defined r Condition 7 of the Terms and 
Condttons of Ihe Notes. 


PRINCIPAL RAYING AGENT 
ChasaThist Bank 
2-1 Marunoucfi 1 -chome 

Cbiyoda-Ku 
Tokyo WO 

LUXEMBOURG PAYING AGENT 
Chase Manhattan Bank 
Luxembourg SJL. 

5Rue Plaetts 

L-2338 Luxembourg-Gfund 
September 29. 1697 


LONDON PAYS4G AGENT 
The Chase Ma n ha tt an Bank 
Crosby Court 
38 Ssfiopagate 
London EC3N4AJ 

SAO FWULO PAYING AGENT 
MGBanfcN.V. 

Av. Brig. Faria Lima. 3064 
01451-000 S*o Paulo, SP, BrazB 


KLEINWORX BENSON JAPANESE 
WARRANT FUND 

SoaA^ifbnutiuuDait 4 CapariVariaWc 
‘ — — V, Ltaxmbomg 


NOTICE OF THE ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 

TheAnnud General Meeting of ShsrehoktersdKLEINWORT BENSON 
JAPANESE WARRANT FtM) win be held at the regstared office of the 
Company, 50. avenue J J: Kennedy in Luxembourg, on 8 October 1997 at 
1 1.00 SJn. tor the purpose of considering and voting upon the toSowing 
matters; 

1. To hear the management report of the daectora and the report of the 
auditor, 

2. To apprae the statement of net assets end the statement of changes 
si net assets tor the year ended 30 Jina 1997 

3. Tb discharge the directors with respect to rhetr p erfo rmance of duties 
during the year ended 30 Jiaie 1397 

4. 1b etax the dractors and the audhor to serve until the new annual 
general meeting of Shareholders. , 

5. Ary other business. 

The shareholders are advised that no quorum far the statutory general 
meeting is nequred and that decisions wtf be taken by the majority of the 
shares present or represented at the mealing. 

The Board of Directors 


Durban Roodepoort Deep Limited 

(•XtabuDaf") QtaifllWTWion So. 01/00884/06) 

East Rand Proprietary Mines limited 

raw*") (BgteelwIhOWIMMe) 

(Both companies Incorporated m tbe Republic of Sooth Atrica) 

NOTICE OF ANNUAL GENERAL MEETINGS 

Notice is hexeby cjtvcn flint the szznxxsl Qomifll 
of foe abomnentianed companies wiD be held at S Reas 
Avenue, Selby, Johan n esburg. Sou th Afr ica: Durban Deep 
on 24 October 1997 at 09.4S axtd EBPM an. 12 November 
1997 at 09.46. 

A member entitled to attend and vote at die meeting may 
appoint one or mors panties to attend, act, apeak and vote in 
his stead. A proxy need not be a member of the company. 

A holder of a wham warrant to bearer who desires to attend 
or be represented at the meetings ol foe above mentioned 
c onijMi des most produce his share warrant or a certificate of 
his holding from a banker or other approved person at the 
bearer reception office of the United Kingdom registrars, 
transfer and paying agents or he most pro duce his share 
warrant at the office of the Fren c h agents in both cases at 
least 5 clear normal business days before the date 
appointed far die holding for die meeting, and shall 
otherwise co mp ly with die “Co ndition s governing share 
warrants” coxxenily in force. Thereupon, a proxy or an 
a ttend an c e form under which such share warrant holder 
may be represented at the meeting will be isanad. 
B«glstexed Offices: 

5 Pirn Amnia 

SiDy, Johannesburg ZS September XS82 
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de HaAoite lOwfaa ofMbnf 

VS. $50,000,000 
Floating Rate Bonds due 2002 
which ic e guax mteed » to paym e nt t>f principa l only »t 

ma t uri t y oO the Interest Piymmt Date EeHmg 
in September 2002 by 

International Bank for 
Reconstruction and Development. 

For die Inmcs Period 26th SeptenBns 1997 to 26tfa Modi. 1998 die Booth 
will cany a Rare of Imeres of 694375 per can, per The Coopon 

AmauDcperU.5L 510,000 Bead will be U.S. $349. 12 and theCoupaaAsxxmf 
per U.S. $100800 Baud will be U.S. $3.491. 16 payabfa on Z6(fa March, 1998. 


Bankers Trust 
Company, London 


Agent Bank 


LEGAL NOTICES 


IN THE MATTER OF CONMEA 
CONSULT AVTS LDITTEO 
aid 

IN THE MATTER OF THE CYPRUS 
COMPANIES LAW CAP 113 
Nanci' it hentn pita ihu I he cmLion of 
«he Kbove-auncd cnmiwnv vitnch is being 
nilununh wound itp ire required on or 
l»fim ihe IS* da> pf Onoto 1997 to *od 
in ihvir foil aaraes. ihcir utdic«se* imt 
dnmpnou. lull punailets of ttidr Jebcr or 
i-Uira and Ok luma and adtftrssa of Ihcir 
solicirors uf an>i ro Ihe uodenigned Mr 
Dinu, fJ Pipakfmlor.. PCA of tubs House. 
J The Dovti Suea. PO Box IM2.CY-IMI 
Vikoua. Cjrpm. dhc bquidalor of die sahJ 
uompati-. anl if to required bj nonce m 
ornims bom the said llquiiterer. to uortie In 
AJ prene dear sold drtxs or claims a neb 
brae and place as shall be specified in audi 
naifc.e. « m default thereaf they util be 
excluded frum die benefit of anj dnurRaman 
made before such debts arc jeored. 

Dated *n rdlh day of September 1997 

Dams N Papadopniha 

UjuKtuor 


IN THE MATTER OF 
LOGAN TRADING LIMITED 

and 

IN THE MATTER OF 
THE CYPRUS COMPANIES 
LAW CAP 113 

NOTICE IS HEREBY GIVEN that ihe 
creditors of the /turn - na med comp l y 

ii betns vohsMIy Mond up are required an 
or before tfw 28* day of October 1997 ro Hard 
in their full name a. their addrcaaea and 
description, full particular! of tin deba or 
claims end the names amt add i eas es of Am 
lot emirs tif any) to die uialei allied Mr Dh» 
N Papadupoulo*. FCA of lida House. 3 Tta 
Dcms Street. PO Bo* 1612. CY-I39I 
Nicosia. Cyprus, the liquidator of the told 
company, and if so required by notice in 
<nnnx from the said litjunfator. to pome in 
and prove their said debts or cUm at such 
umc and place as shall be specified In such 
notice, or in default thereof they will be 
esc Mod from the benefit of my denritamo a 
and < before ouch del** ore proved. 

Dud Ak 29lft day df September 1997 
Dtaoa N p lyaduysjuh i 


K THE MATT ER OF 
BEXESTA UMTTED 
and 

IN TBE MATTER OF 

THE CITRUS COMPANIES 
LAW CAP IU 

NOTICE IS HEREBY GIVEN Hut the 
uedaas of tits above-named Company rtdi 
is be at s vohnoarily mound op are required on 
Or before As 2Sth day of October 1997 to tend 
In their Fall names, their addresses and 
ihsLtitainn s. foil particular, of there dobs or 
claims and die names and addresses of their 
soUdSms Ilf any) so ihe i m dc niqia'd Mr Dlnos 
N Poprefopreika. FCA of JMla House. 3 Th 
Derrls Street. PO Bos 1612. CY-IS5I 
Wens i s. Cyprus, the Hqitidotor of tho aaM 
company, and if so requited by notice In 
writing from foe saU Ihpndoror. to come tii 
and pro-re Adr said duties or ctamre at ast 
dose and place as shall be specified in such 
notice, or in default thereof they will he 
bj cfc o lNl boo foe benefit of s^ dre nft u ri o n 
made before such (tofu are proved. 

□■ed foil 2Ms day of September 1997 

Dtnoo N Papadupoulo* 

Uqmdasor 


IN THE MATTER QF OAR 
EQUIPMENT SERVICES LWTTED 
and 

__ in the matter of 

THE CYPRUS COMPANIES 
LAW CAP 113 

NOTICE^IS HEREBY GIVEN foal Hie 


Is beroj v Wimtir fly ■vouod op ore required I - 
orbefmr tire 28fo day of October 1997 b tend 
in their foil names, their addresses and 

foil paitkufnn of tiodr deba or 

rtah ns and foe names and iMnni i of foeir 
sillrdm (if reiyl tofoe nndenl^ed Mr IXaoi 
N PapreJopouJoa, FCA of Inlia House. 3 Tb 
Dervls Si reel. PO Bos 1612. CY-1591 
Nlcoaia. Cyprus, foe liquidator of die slid 
compa n y, an d if so required by notice tat 
writing from tire t-rrf liquiditor. in tan in 
rod prove, drew smd debu or claims at such 
tires and place ei shall be specified In web 
notieo. or in delimit thereof they will be 
c trl n l a l than tie Imd it of my dtsntiaaion 
made Wm sodi debo me pnnctL 
(tend tta 29fo day of Septanber 1997 
Dittos NPopndopooks 
Lfoiddmur 


United 


Siar© price retertiva lo the - : 
FTSE Afl-Qhare Index; . . •./>’ 


How about tbe return on 
capital? On an industry-wide 
scale, a high return on capi- 
tal would suggest that new 
entrants will rush Into the 
business, eventually driving 
down returns. 

At the overall market 
level, one would expect high 
returns an capital to cause 
existing businesses to invest 
heavily, eventually leading 
to overcapacity (this phe- 
nomenon has recently been 

. v'Vfv-. ij .4^1- r'aMi-v: 

Lynch opts for £38ffln, up .... 


seen in south east Asia). 

But in tbe US, businesses 
have been returning capital 
to shareholders in the form 
of buy-backs. Goldman sug- 
gests that companies have 
simply become more disci- 
plined in selecting invest- 
ment projects; that they are 
concentrating on improving 
unit profitability, rather 
than merely maximising 
profits. 

But there are other expla- 


nations. Companies might 
believe current returns are 
unsustainable: alternatively 
the official figures could be 
over stating returns. This 
might be because measures 
of book value have failed to 
keep up with the economic 
shift from manufacturing to 
services. 

Either rationale would 
suggest that today’s appar- 
ently high EVA is not neces- 
sarily bullish for the market. 
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adjusted to reflect the fact 
that Havas has only a 34 per 
rent stake in Canal+. This 
accounting method had a 
distorting effect on Havas’ 
first half sales figures, the 
analyst said. 

For the ftdl year, analysts 
estimate a net profit of 
FFr2.lbn-FFr2.3bn, up from 
FFrl^bn in 1996. AFX, Paris 


■ Continued increases in 
lending and market share 
are expected to have helped 
Bank of Scotland to report 
on Wednesday an advance of 
10-11 per cent in pre-tax prof- 
its in the six months to the 
end of August Hugh Pye of 
Robert Fleming forecasts 
£35Sm <$571m), while Rich- 
ard Coleman of Merrill 


from £324m a year ago. The 
interim dividend is expected 
to climb .from 231p to about 
3.4p. 

Credit quality remains 
good, while margins are 
expected to have held up 
well The problem remains 
Bank West the recent Aus- 
tralian acquisition, where 
profits will have been hit. 
by a local mortgage price 
war. • 

Like . the English, banks 
which reported, their inter- 
ims earlier, Bank of Scotland 
will take a charge pre-tax to 
account for the. changes to 
teaming- tayfltinn in the bud- 
get, offset at the earnings 
level by an equivalent reduc- 
tion in the tax charge. 

■ Manchester United is 
expected to report a. sharp 
rise in annual profits partly 
thanirs tx) its successfhl run 
in the Champions League 
and the expansion of its 


ground capacity last season. 
Analysts are forecasting pre- 
tax profits' between £23m 
1 and £27.8m ($443m) far the 
12. months to July 31, up 
from £15. 4m last year. 

However, the market is 
waiting even more eagerly to 
hear. United’s plans to found 
its own- television channel 
These are expected to be 
unfolded tomorrow. 

■ Hepworth, the building 
materials and merchants' 
group, is expected tomorrow 
to report intgrhn results for 
the six months , to June, and 
analysts. w31 be keen to hear 
ofthe strategy for improving 
pr o f it s likely to be adopted 
by new chief executive, Jean 
Francois Cheoe. There win 
- also be interest in any evi- 
dence of a pick-up in activity 
in the UK market, while 
exposure to Europe is likely 
to be hit by the strong 
pound. 

NatWest Securities expects 
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the company to produce pre- 
tax profits of £22.4m ($3fim), 
a fall of about 32 per cent It 
has also told clients that 
Hepworth has “considerable 
potential for transformation* 
and it is “possibly the most 
interesting play in the sec- 
tor”. 

■ McKecknie, the engineer- 
ing group, is to report 
results today for the year 
ended July 31. and analysts 
expect the figures to show 
the effect of the downturn in 
the Australian housing mar- 
ket. Investors will also be 
anxious to hear of any 
improvement in performance 
in the UK. stemming from 
any consumer spending 
strength. The recent perfor- 
mance of the pound may 
also take its toll. 

NatWest Securities expects 
the company to produce pre- 
tax profits of £54 .8m (588m) 
an advance of about 9 per 
cent. 
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Turning 



into a fiasco 


ABN Amro, the largest 
Dutch bank, will have to 
work hard to dispel a pall 
over the Amsterdam new 
issues market after abandon- 
ing an international' equity 
offering last, week only 
hours before trading was to 
begin. Turning misfortune^ 
into fiasco, it attempted to 
relaunch the deal, but cut- 
ting the price and nearly 
halving the amount of stock 
on offer failed to shift' 
sentiment 

The flotation of up to 85 
per cent of Holec Holland 
was by no means the most 
demanding to have come to 
the bourse this year. At the 
top of the originally indi- 
cated range, it would have 
valued the maker of switch- 
gear at less than FI 300m 
{£9 43m). The historic price/ 
earnings ratio would have 
come in at below 13. 

Although the Amsterdam 
exchange is still trading on 
an average multiple of 23, 


prices are 9 per cent down 
from their early August 
peak. Defending its handling 
of Holec, one AMI Amro offi- 
cial said: “It’s the market, 
not the company." 

■ Other Dutch financiers 
maintain the reverse is the- 
case - and their view, which 
holds- the best hope for the 
queue of companies wanting 
to raise funds through 
equity issues. Is one the 
bank will need to accommo- 
date in order to maintain its. 
share of that business. ; 

The issue syndicate - led 
by Union Bank of Switzer- 
land along with ABN Amro 
Rothschild - has lost face, 
and a potential' FI 9m. in 
commission. And. it must 
still tread carefully. It has in 
Holec' an unhappy client 

Holec was seeking to raise 
only some FI 33m net, to 
fund a new factory. The bulk 
of the proceeds would have 
gone to UBS itself, the ven- 
ture capital arm of which 


controlled just over half the 
company',- and the London 
based Cinven, its second big- 
gest shareholder, which rep- 
resented UK coal and rail 
pension fu n ds. The two ven- 
ture units had backed a 1995 
management buy-out of 
Holec- from Begemann, a 
Dutch industrial investment 
-group, and were hoping to 
reduce their stakes to below 
10 per cent 

In the attempt to save the 
deal. they, agreed to retain 
half of -Holec. But a much 
greater weight of stock 
would then be overhanging 
the market once dealings 
began, and UBS and Cinven 
were free to sell after a year. 
Menno de Jager, leading the 
issue for ABN Amro. main. 
tains that he could have 
found buyers for the primary 
issue - the problem was in 
ensuring an orderly after 
market 

What went wrong along 
the way? De Jager allots 


some of the blame to Rutger 
Bakels of Van Mem- James 
Capel, the local offshoot of 
the London stockbroker, 
which was quoted in the Tel- 
egraaf newspaper as saying 
that companies from the 
Begemann stable, known for 
innovative accounting, "just 
aren't regarded as the apex 
of solidity”. 

Holec had a listing until 
1989 when it agreed to be 
taken over by Begemann. 
Soon afterwards Joep van 
den Nieuwenhuizen, its then 
chairman, was charged with 
misuse of insider informa- 
tion, leading to a conviction 
which was overturned on 
appeal. 

Dutch investment bankers 
say a main difficulty for 
Holec was that its 1996 net 
earnings of FI 24.1m on sales 
of FI 322.7m were preceded 
by years of marginal or neg- 
ative profitability. 

Nor was the outlook at all 
cer tain 


The Financial Times plans to publish a Survey on 

The Business 
of Space 

on Thursday, October 30 


For further information, please contact: 
Marfa McCoy 

Tel: +44 171 873 4358 Fax: +44 171 873 3204 

Penny Scott 

Tel: +212 745 1346 Fax: +212 319 0704 

or your usual Financial Times representative 


FT Surveys 
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MARKETS: This Week 
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US bondmaitata ended last 
week Kttle changed, as 
traders. waited to see 
whether the strong rally of : 
the past three months has 
farther to gai. . 

Ibe consensus gamut to be 
ttatii does. The market took 
eneMnagiemfini from news of 
investor Warren Buffett's 
subsfctatiafljmrchases etf 
zero-coupon Treasury bonds, 
which Philip' Br a ver m an, 
economist afc'DKB Securities 
In New York, described as "a 
troad setter , adding 
crecUMBty to the outlook for 
lower yields, especially 
considering his reputation 
for investment decisions that 
are very long-term”. 

. Mr Braverman cites a 

number of other positive 
factors far the market, 
ta dmttng ex p ecta t ions that 
straight debt issuance by the 
US Treasury will fell next 
year, as the budget deficit Is 
reduced. Furthermore, the 
Treasury is said to be 

considering making six 
inflation-linked issues. 

The key event this week 
foor foe bond market is the 
September jobs numbers cm 
Friday, which economists 
say may jump 825.000 or 
more, partly as a result of 
thfe end of the UPS strike. 
September unemployment is 
likely to remain unchanged 
at 4iJ per cent 
' The market is likely to be 
sensitive to signs of a tight 
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labour market, even though, 
as NationsBank points out. 
it seems “increasingly 
unfazed by strung economic 
growth”. Other key data 
include Wednesday's. NAPM 
survey of manufacturing 
sector growth. 

Investors will also be 
watching for the results of 
the Federal Open Market 
Committee meeting on 
Tuesday. Some analysts 
expect rates to rise again 
this year but there seems 
little expectation of a move 
this week. 


London markets are likely to 
spend much of this week 
digesting the events of last 
Friday, when a report in the 
Financial Times that the UK 
government would be taking 
a more favourable view of 
economic and monetary 
union sent the markets into 
turmoil. 

The “convergence factor” 
swung into action, with gilt 
yields narrowing the spread 
I over German bunds 
' expectations for short-term 
1 interest rates in 1399 
dropping sharply. 

Sterling dropped 4 
pfennigs against the D-Mark 
on the grounds that the 
government would not want 
the pound to join EMU at its 
recent high levels. 

All that helped the FTSE 
100 index climb 160.8 points, 
or &2 per cent on the day. 

As the dust settles this 
week, investors will be 
assessing the implications of 
the report, judging when the 
pound might attempt to join 
Emu and fhp dianftw of the 
government winning a 
referendum on the issue. 

Internationally, the 
Federal Reserve open 
market committee meets on 
Tuesday, with few expecting 
a change in rates. 

But many believe that the 
Fed might raise rates later 
in the year and will 
accordingly be watching the 
non-farm payrolls data. 


^Ben&nwkytoM curve {%}" 
■MSfimm. ■ . nosh ago ■«= 


f gio ffiV .i V , .i 

.90 /r.K 

>r N ‘ 

rA' v i -y ,.v •<£-.. t~ ■ 

mSt mm 

V\'N ■ : ■ 


•V -. - IS ja . Ot, :2A: ^ TO 


released on Friday, very 
closely. 

The main domestic data 
will be today's M0 n umb ers 
and Wednesday’s purchasing 
managers' survey. 

Both could provide clues 
about whether the Bank of 
England will need to raise 
interest rates later this 
year. 

On the corporate front, the 
results season quietens 
down this week, with the 
main interest likely to focus 
on Bank of Scotland figures, 
published on Thursday. 


German share prices ended 
on average higher on Friday, 
rallying during electronic 
trading after co din g the day 
1 down in floor-trading. The 
Dax index of the 30 biggest 
companies closed at the end 
of electronic dealing at 
4135.09, up 30.16 points. 

The market is likely to 
continue to digest the 
implications of last week’s 
collapse of political talks to 
reform Germany's tax 
system. 

The only main piece of 
economic data due to be 
published this week is the 
industrial production figures 
for August, expected to show 
a reversal of a large part of 
the strength see n In earlier 
months. However, analysts 
believe the sharp rise in the 
Ifo indicator of business 

sentiment suggests an 
underlying strength in the 
manufacturing sector. 

Speculation will also 
continue to centre on when 
the Bundesbank will maim 
its first move on interest 
rates. A slight recovery in 
the D-Mark and data 
pointing to continued 
subdued Inflationary 
pressures appear to have 
tipped the balance towards 
analysts expecting the first 
increase in rates will come 
next year. 

However, analysts at UBS 
believe that recent 
statements by Bundesbank 
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officials suggest that the 
central bank will raise rates 
before May. when 
governments are due to 
make the decision about 
economic and monetary 
nninn membership. They 
predict two 50 basis point 
increases in the discount 
rate before next spring. 

The shares of BMW, the 
German carmaker, were 
among those tha t gained 
most ground on Friday, 
dosing at the end of 
electronic trading at 
DM1,490.0, up 4 per coat 


Markets will hesitate this 
week ahead of Wednesday's 
publication of the Bank of 
Japan's quarterly “tankan” 
survey, an important 

monetary policy determinant 

and indicator of business 
sentiment 

In equities, corporate 
investors are likely to lie low 
due to Tuesday’s interim 
book-dosings at the end of 
the fiscal first-halt 

In Japanese government 

bonds, investors will wait for 
the tankan to reinforce what 
Michael Hartnett, economist 
at Merrill Lynch, described 
as “the permanent low 
interest rate hypothesis'’- 

FoDowing an increasingly 
bleak series of economic 
data, economists have 
widely predicted a weak 
tankan that will show 
further deterioration in 
business conditions of both 
large manufacturers and 
non-manufacturers. 

To a large extent, markets 
have already incorporated 
such bearish expectations in 
their outlook. “Whatever the 
exact figures are, they wQl 
not tell us anything that we 
did not already know,” said 
Pelham Smith ers at ING 
Barings in Tokyo. 

Among the few bright 
spots in equities is an 
expected improvement in the 
supply-demand balance after 
Tuesday, the end of heavy 

s elling for book-closings. 
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There are also signs of 
renewed Interest in Japanese 
equities among foreign 
investors, who have been net 
sellers in the past weeks. 

“However, if the tankan 
and other economic data, 
including Tuesday's August 
construction starts and 
Wednesday's September car 
sales, are convincingly bad, 
then foreign investors, 
notoriously fickle at the best 
of times, may substantially 
reduce their record-high 
holdings in Japan,” said Mr 
Smithers. 








SSATOCETS C 




Mixed reaction to LME zinc moves 


Most attention at the 
London Metal tbrrhangp this 
week will be focused on the 
zinc market, which is in the 
grip of a ferocious squeeze. 
The LME authorities, which 
attempted to ease the tight- 
ness, by imposing some lim- 
its" on zinc trading, on Friday 
took unprecedented action. 

David King, chief execu- 
tive, said an LME sub- 
committee, appointed by the 
board and made up of mem- 
bers unconnected with the 




zinc bumness, had asked cer- 
tain members to give details 
of all their own and t hei r 
clients’ zinc futures and 
options positions, both on 
and Off the mrchang p. 

They were also asked to 
give details of their holdings 
of warrants giving. owner- 
ship Of sine Stocks in T.MTi! 
warehouses. 

Ha said: “We receive a 
great deal of data daily. 
However, this will give us 
details of every relevant 


aspect of members' and cli- 
ents’ activities in the zinc 
market. It will give us a 
much clearer view of the 
market" 

This was widely seen as a 
warning 6hot across the 
bows of any parties involved 
in the squeeze. Traders 
acknowledged that the LME 
was doing its job but were 
nervous about the implica- 
tions. 

“The zinc market is 
looking very confused and 


the LME's decision to call in 
details on moans that 
thing s are likely to remain 
confosed until the middle of 
the week,” said William 
Adams, analyst at Rudolf 
Wolff, a subsidiary of Nor- 
anda of Canada. 

Imry Kaplan at Flemings 
Global Mining Group said 
that while the squeeze eased 
after the LME’s action, it 
looked likely to continue far 
another month at least. 
“What is more predictable is 


tha t many zinc companies 
should begin to show hand- 
some earnings during the 
second half of 1997." 

Some Chinese smelters are 
believed to have caused the 
present tightness by specula- 
tively salting short — seTIing 
metal they did not own in 
the expectation they could 
buy it later at a lower price 
- 200,000 tonnes of zinc at 
about $1,100 a tonne, only to 
see prices rise well above 
that level 


Tankan may hurt efforts to support yen 


Tokyo has been 'striving to 
stop the dollar from soaring 
out of control against the 
yen- But its attempts could 
be hit by Wednesday's quar- 
terly tankan survey of Japa- 
nese business conditions. 

The market expects a 
weak tankan. The sales tax 
imposed In April has dam- 
aged the Japanese economy, 
with second-quarter gross 
domestic product shrinking 
by an annualised rate of 
more than 11 per cent. Then, 
in July, the south-east Asian 


currency crisis came along 
to damage exports. 

A weak tankan reading — 
with a fall in the large man- 
ufacturers’ diffusion index 
from +7 to about +5 - is 
already priced in- However, 
if it were much worse than 
that, traders would try to 
push the dollar high e r. 

They would be encouraged 
if US non-farm payrolls data 
for September emerged as 
strong as expected on Fri- 
day. The market expects a 
gain of about 340,000 jobs. 


for a possible fall in the 
already spectacularly low 
unemployment rate. 

Few expect the Federal 
Reserve Open Market Com- 
mittee to raise interest rates 
after its meeting tomorrow, 
but the market win expect a 
rate increase later this 
autumn if it sees strong jobs 
figures, gains today in per- 
sonal income and consump- 
tion figures for August, and 
a rise in the price index In 
Wednesday's NAPM survey 
for September. 


The dollar would benefit 
from increases in output 
data and static readings on 
prices - the trend of recent 
months. 

Tokyo will probably con- 
tinue last week's attempts to 
keep the dollar from rising 
towards Y125. The US cur- 
rency now stands just above 
Y121. However, since the 
market believes Japan's 
weak economy rules out a 
rate rise, verbal inter- 
vention may be only partly 
successful 


There is more faith in Ger- 
many’s ability to defend its 
currency. The Bundesbank 
appeared to signal last week 
that the dollar must not 
reach DML80 to the D-Mark, 
from the current DML 76- 
Traders obeyed, because the 
German economy is recover- 
ing fast and a rate rise 
seems plausible. 

Some think the Bundes- 
bank could drive rates 
higher tomorrow by shifting 
from a fixed to a variable 
repo rate tender. 


MILAN 

Italy’s interim results season 
runs out tomorrow as com- 
panies meet the September 
30 deadline. 

To date, it has been an 
upbeat event with most 
numbers coming in ahead of 
expectations, pushing the 
stock market ahead. Last 
week, Milan’s leading Mid 30 
index bounced more than 
10 per cent to an all-time 
high and to head the Euro- 
pean performance charts in 
the process. 

The combination of good 
corporate results. Emu opti- 
mism and the steadily rising 
expectation that interest 
rates will again move lower 
before the end of the year 
(both HSBC James Capel 
and UBS have pencilled in a 
SO bams points reduction) is 
providing good support for 
shar es 

“There has been a very 
steady drip, drip of positive 
news," says Marie- Christine 
Keith, analyst at HSBC 
James Capel 

Among the myriad results 
over the next two days, 
foods group Parmalat and 
the Ina financial giant are 


among the more interesting. 
Both have been acquisitive: 
Parmalat bought in two 
Canadian groups with com- 
bined sales of C$2bn; Ina 
purchased 60 per cent of 
Banco di Napoli. 

HONG KONG 

The stock market hpada into 
an effective three-day week 
in a slightly uneasy mood. 
The leading Hang Seng 
index gained 2.5 per cent last 
week, closing modestly 
higher on Friday after a vol- 
atile session that took early 
and heavy profit-taking. 

“There are few main news 
points around at the 
moment and with the mar- 
ket closed on Wednesday 
and Thursday for the 
National Day celebrations 
it’s likely to be a fairly sub- 
dued week. The feeling that 
we are at the top of the busi- 
ness cycle is not going to be 
pushed readily into the back- 
ground.” said one broker. 

According to UBS, Hong 
Kong’s consumption cycle is 
now on the way down, hav- 
ing topped out in the second 
quarter of 1997. The broker 
expects GDP growth for 1998 
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Tli* tela Mow gives the latest motela rates of exchange Crowded) agaktst four key currencies on Friday. September 26, 1997 . In some cases (he rate is nominal. Market rate are the average of buying and 
seteg rates except where ihey are shown to be otherwise. In some cases maricat rate have been calculated from those of foreign currencies to which they are tied. 
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to tail away to 5.6 per cent 
from 6 per cent this year. 
Red chips and H-shares, the 
more directly linked China 
stocks, have had a fairly tor- 
rid time in recent sessions. 
The H-shares index fell 
almost 3 per cent on Friday. 

PARIS 

Dull company results over- 
rode the latest outbreak of 
bid speculation to push 
French equities back under 
3,000 on the CAC 40 index at 
the close of last week. 

Both LVMH and Peugeot 
came in below expectations 
and there could be further 
disappointments from this 
week's limited batch of 
heavyweight interims. Most 
brokers are looking for solid 
numbers from Lagarddre 
and Claims, but the scope 
for upsets is considerable on 
Thursday when media leader 
Havas reports. 

After last week's increased 
offer from Promod&s for 
rival retailer Casino and the 
recent FFr30bn offer by 
Artemis for financial and 
industrial group Worms, the 
bid scene continues to set a 
strong pace. 


COMMBIT 


Inntrepreneur Pub Co (UK) Retailing 


Woodchestar Investments 
(Ireland) 

ICB (Sweden) 

Unit of Eaton Corp (US) 

tCl Forest Products 
(Panada) 

HBgglunds (Sweden) 

Brenta MuBa (Indonesia) 

London & Overseas 
Freighters (UK) 

Foundry Products (UK) 

Moffett Engineering 


Financial services $875m 


Shipping 

Engineering 

Chemicals 


$309rrr 


Exit pubs 

New Irish 
benchmark 

Hostile bid raised 

Expansion 

Commodity 


Heavy vehicles S120m Incentive sate 


Shipping SlOOrr 

Engineering $59m 

Heavy vehicles $34m 


Cash for 20% 
Agreed merger 

GJynwed sale 
Buyer's largest yet 


SIGMA SECURITIES S. A. - MEMBER OF THE ATHENS STOCK EXCHANGE 
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ATHENS STOCK EXCHANGE September 22nd - September 26th 1997 GREECE 

GDP (USD tan) 97a 11754 

ASENDEX 1734.12 P!E (tertax) 97^06. 16*210 Per Cefria Increno (USD) 11501 

%OQ(3in2S6) 85.77 0>S GROWTH (J6) 97b 225 MtertRmpiYOiY.AiJffreVT) 550 

YaartyHtyi 178556 RE87e /EPS GROWTH pL)07e a75 Sop«rrt»r12MT-Bira»(%) 950 

YteVLow 93238 RCE87e«0 13&165 1 -Mcrth AH»r (%) 1153 

WB34.YV0L(U6Dm) 82722 RBVS7W960 3.7/3M GPQaUS$(Sap>aTfcer26. 1937) 277.73 

%Chg(Prw.Wk) 57.16 Ofcr.Yte(K)97a«6e aaas A5£. Marta C o pl mto dc i r i .asMP 1 (USD bn) 3956 

1 YIMiAvgVbl. (USD m) 326.71 PCbaRgrtsteflBfnLBDmJJml V7-Sep2B V7 IAO.19 


BUSINESS 

WANTED? 


You want to adveritee In 
theFtancUTfenee. 
for further Informat i on please 
contact ' 

. Meterie Wee on 
444 OlH 873 3349 


Float Fffianctaf Group 

_ ussioajDOQjJODFtaorinona 
— Wl Ciyw MoMCDuo IBM 
For aw Usm norte 2B SoptaBDer i BB7 
to SB Otcomtar 1 667 ftn nte afl cany an 
Mwoat rel* of a.BBW par onnuni 
01 u * 14 -” p " r 

Und on Bo LuMfafaareg Btadi Sadianeo. 

Agree MaigM erenBVTWtf Coote* 


I hhninioiinm UF w wM htairt Ma: M OfUtf res H PBte mb 0) Tausst rfflsftj) Currency Sred agate flw US DoBar M Hoabng rare (i) Martwt ore now atom far Cuba pywne changed 1mm Zai re on M ay I80i 1967. airancy 

GdnSeS etered B» CFARenc tt itftee die P*x> anwntfT oqre>» Btewre fteirtii CWm 0171 256 513a Son tea dated tarn THE WUflane® CLOSmG SPOT RAira 
omoareareonMgareuongrerefarTre^^ 4 Bo* of America. Ecmte Dapwreiort. torelcn Dteg Cemre. feqteK 0171 SM «36Su 


To obite a copy cf ttb rebio by fee ten tbo Ctrfca aotifcw te 0661 437001. Cte re* atagatf at3Dp per retate at a8 : 

Wdor, om re irti w as, iaaa 


IN a CHANGING WORLD ROYAL MAIL HELPS YOUR 
BUSINESS BECOME FIRST RATE - WE ALL RESPOND TO A LETTER 
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BIDDING NOTICE 

INTERNATIONAL BIDDING Nr. 087/97/SETECO 
Govranment of tiie State of Ceara Secretariat for Transports, 
Energy, Communications and Works - SETECO 

THE CENTRAL BIDDING COMMISSION 07 TOE STATE OF CEARA. cu behalf cf 
Secretariat far Xramporta, fiiogy, CcanEBBucatkos end Wads cf fee State of Ccari • SETECO, 
xiftxizs all those BtcRBted, of fas reeehmg seaaiaa tf d riigihifiy docunatt as wd l as cf fee 
naiinercinl prop o sa l s wnnaning the CONTRACTING GIF SERVICES FOR THE DESIGN, 
FABRICATION, SUPPLY AND INSTALLATION OF OI(ONE) FORT CRANE AND OF 01 
(ONE) SfflPUNLOADER FOR THEPECEM SEAPORT, to be hdi m Novazaw 5lh, 1997, rt 4.-00 
Pit, at the office, v&oae eddrcss is Av. Saitas Dnnnont, 7.000 - Dautas. Fortaleza, CE. 

Xbe e£ct coa be purchased at SETECO, located <n Av. Verieste B sAi - Centro A dmariatra tiv o 
Govanador VtrgSio Tdvm - CaroW®, between 9dX) AM. and 1130 Alt, aod 0230 EM and 4fl0 
Pit, firem Mcnday ihrou^i Friday, be^amg 19/09/97, by paymaa cf RS 100,00 (<nc hundred 
naU), ^flwn) afi agfaeseaaa i’a datB mB ni oDPd oiviw 

Septembo- 168 l, 1997. 
THE COMMISSION 
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MARKETS! This Week 


iMERGINQ 


Central America takes stock 


Efforts to Integrate Central 
America ’s six tiny stock 
are firing hold, 
although the underdevelop- 
ment of national markets is 
slowing the pace. 

“This is a small and frag- 
mented market,” says 
Roberto Venegas, general 
manager of the Costa Rican 
National Stock Exchange. 

Mr Venegas says the 
exchange trades a daily aver- 
age of 365m and accounts for 
35 to 40 per cent of the 
region's trading volume. 

The Costa Rica exchange, 
opened in 1976, is the most 
mature In the region. It had 
been operating for 11 years 
when its Guatemalan equiv- 
alent was bom. was entering 
adolescence by the time 
exchanges were opened in 
Panama. El Salvador, and 
then Honduras, and was 
pushing adulthood when 
Nicaragua made up the full 
Central American comple- 
ment in 1994. 


The Inter-American Devel- 
opment Bank is supporting 
efforts to modernise these 
markets but Mr Venegas 
points out that “moves 
towards integration began 
only a few years ago and 
although they are going 
well, they are still focused 
on facilitating transfers 
between the different 
exchanges rather than full 
integration”. 

In 1996 Costa Rica became 
the first country to establish 
a linked centralised deposi- 
tary and custody service 
with all other Central Ameri- 
can stock exchanges, to 
allow the safe holding In 
their country of origin of 
international securities. 
True to form, the Guatema- 
lans were next in line, sign- 
ing custody agreements this 
year that cover all of Central 
America, barring Nicaragua. 

Another sign that the 
intra-regional market is 
moving forward is the estab- 
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lishment of a handful of 
investment groups in each 
Central American country. 
Among these is the Latin 
American Financial Services 
Corporation, headed in Gua- 
temala by Carlos Melgar. 

Mr Melgar points to grow- 
ing US and European inter- 
est over the past couple of 
years to monetary stabilisa- 
tion bonds issued by Central 
America's central banks. 
“We are t* Tiring about tens 
of millions of dollars in one 
go, amounts that cannot be 
matched by anybody here.” 
he says 

For Mr Melgar, Honduran 
central ha-ntr hoods are “the 
flavour of the day". Issued as 
part of a monetary adjust- 
ment programme, they are 
currently yielding returns of 
between IS and 20 per cent. 

He also Identifies enthusi- 
asm in the US for Nicara- 
guan government paper 
issued earlier in the decade 
in compensation for proper- 
ties confiscated during the 
1980s by the revolutionary 
Sandinista government The 
bonds currently trade at a 
fraction of their original 
nominal value but give high 
returns of up to 18 per cent 

In Guatemala and Costa 
Rica, local financial institu- 
tions are also buying up 
neighbours' government 
paper. The Guatemalan 
trend follows a reduction of 
issues of national govern- 
ment bonds and central 
hank securities in an effort 
to reduce the pressure on 
local borrowing rates. There 
has been a 4 per cent drop in 
market activity in the year 
ending June 1997 as a result 

Throughout the region, 
trading on the local markets 
is dominated by public 
issues and short-term repur- 
chase agreements. Corporate 
bonds represent a small and 
slowly growing proportion 
and share trading is severely 
underdeveloped, or non-exis- 
tent Even in Costa Rica, 
only a handful of companies 
have shares on the local 
market 

Rolando San Roman, gen- 
eral manager of the biggest 
of Guatemala's two 
exchanges, claims tha t share 
trading will soon take off, 
encouraged by region-wide 
advances in pension funds 


and public utility privatisa- 
tions. combined with the 
demands of globalisation 
requiring local companies to 
invest beyond the capacity 
of bank loans or corporate 
debt Issues. 

From Guatemala to Pan- 
ama, se minar s are being 
organised to encourage the 
use of modem financing 


mechanisms, «pii lobbies are 
being set up to push for legal 
reforms to make share trad- 
ing an administratively 
easier and a more tax- 
advantageous means of rais- 
ing CSQh 

However, the promotion of 
public ownership faces 
deep-rooted suspicion from 
Central America’s business 
community, which is domi- 
nated by close-knit family 
groups reluctant to venture 
into uncharted ter rito ry or 
give up frill control of their 
companies. 

A tradition of tax evasion, 
which is particularly embed- 
ded In Guatemala, further 
discourages companies from 
full disclosure of their 
assets. Guatemalan compa- 
nies are also especially fear- 
ful of opening their books 
when well-organised net- 
works of kidnappers might 
be watching. Mr San Roman 
also identifies the lack of 
buyers as a problem. 

Nonetheless, the market is 
slowly developing. A local 
department store baptised 
the share issue market in El 
Salvador this February and 
an internationally-linked 
tourism company and elec- 
tricity generating group also 
have Issues planned for this 
year in Guatemala. 

Mr Melgar predicts that 
multinational companies get- 
ting involved in joint ven- 
tures with local concerns 
will increasingly demand 
that their s ubsidiari es fend 
for their own fmawHug 
needs. 

In the meantime, interna- 
tional interest Is also 
strengthening. Banco Bilbao 
Vizcaya, for example, is set- 
ting up a S20m fund to invest 
in companies based in Cen- 
tral America and the Carib- 
bean, with the initial focus 
on Costa Rica, Guatemala, 
Panama, Barbados, Jamaica, 
Puerto Rico, and Trinidad 
and Tobago. 
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Privatisation Commission 

Government of Pakistan 


REQUIRES 



A FINANCIAL ADVISOR FOR 
THE PRIVATISATION OF 

INDUSTRIAL DEVELOPMENT BANK OF PAKISTAN 


The Government of Pakistan 
intends to privatise the 
Industrial Development 
Bank of Pakistan (IDBPj, 
one of Pakistan’s main 
development financial 
institutions with an asset 
portfolio of Rnpees 21 
billion as of 31 December, 
1996. 

The Privatisation Commission 
invites Expressions of Interest 
from financial 
ins ti tuti ons/consorti ums of 
international repute to provide 
financial advisory services to 
the Privatisation Commission 
in respect of the proposed 
transaction. Expressions of 
Interest must include a brief 
profile of the financial 
instimtion/consortium and 
must be accompanied by a 
bank draft in favour of the 
Privatisation Commission, 
Government of Pakistan in 
the amount of Rupees Fifty 
Thousand (Rs. 50,000.00 or 
US Dollars equivalent} on 


account of nan-refundable 
processing fee. 

The Financial Advisor shall, 
inter alia, be responsible for 

(i) conducting a detailed study 
of the regulatory, financial, 
operational, legal and other 
relevant aspects of IDBP; 

(ii) identifying and explaining 
in detail all relevant 
information, issues, options, 
modes, alternatives, etc., 
relating to IDBP and the 
process of its privatisation and 
submitting preliminary and 
final reports in respect thereof; 
(in) providing all requisite 
legal services through its legal 
advisor, including without 
limitation, the detailed review 
of the existing legislation, 
proposing requisite 
amendments therein for 
converting IDBP from a 
statutory corporation into a 
public limited company, 
assisting the Privatisation 
Commission in having the 
enabling legislation enacted. 


preparation of all legal 
documentation, etc., 

(iv) performing all services 
and activities in respect of the 
sale of the Government of 
Pakistan's shareholding in and 
the transfer of management of 
IDBP to a strategic investor; 
(y) ensuring successful 
completion of the privatisation 
process of IDBP; (vi) advising 
the Privatisation Commission 
on all matters relating to post 
sale issues; (vii) performing 
such other services in 
connection with the proposed 
transaction that may be 
required by the Privatisation 
Commission. Detailed Terms 
of Reference will be provided 
to me parties submitting the 
Expression of Interest. 

Expression of Interest duly 
marked “Financial Advisory 
Services for IDBP*’ should 
reach the Privatisation 
Commission at the follo wing 
address, latest by 3:00 p -m. 
(PST) on 20 October, 1997. 


For transaction details 
Omar H. K. Bangash 
Senior consultant 
TO: (92-509215466 


Ahmad Waqar 
Joint Secretory 

Privatisation Commission, 
Government of Pakistan 
5- A Constitution Avenue, Mamahud. Pakistan 
TO: 192-51) 9243881/9285146 - 47 - 49 
Fax: (92-51) 9211692/9203076 
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A convergence rally in UK 
gilts has been a long tim« in 
coming. The recent rally in 
Italian. Span ish Swedish 
bands had left few obvious 
remaining beneficiaries of 
the theme of converging 
European interest rates in 
the lead-up to economic and 
monetary onion. So the UK 
gilts market was primed for 
a Tally. 

A fortnight ago, the spread 
between German bunds and 
10-year gilts was 140 basis 
points. Following a report on 
Friday that the UK govern- 
ment was taking a more pos- 
itive stance towards Emu, 
the spread narrowed to a 
33-month low of 98 points. 


UK 







en 




Most of the fan came last 
Friday after the Emu report, 
but the trend had been dear. 
Even so, the spread on UK 
bonds is still the second 
widest in the European 
Union after Greece. Among 
OECD countries, only New 
Zealand pays a higher pre- 
mium than the UK. 

Is it safe to assume that 
the rally in gats is sustain- 
able? Nigel TtihVunfdann, head 
of bond research at Yam- 
aichi International, argues 
that “the gflt market is now 
going to start pricing itself 
far Euru. The next stop is 
parity with Italy”, where the 
gap with bunds is still 39 
basis points tighter. 


Certainly, the gqvei- ni uent 
will not want to deny specu- 
lation of a mare positive 
approach to Emu. It is con- 
venient for the UK to sound 
a more positive note in 
advance of taking up theEXJ 
presidency in January. 

There are also technical 
factors which argue for a 
strengthening gOt market. 
With the public sector bor- 
rowing requirement falling 
sharply in the current fiscal 
year, there will be a consid- 
erable decline in the new 
supply of gats. 

Furth ermo re, Investors, 
who profited from the dra- 
matic shift in bond yields in 
Spain and Italy will be 
attracted by the UK market, 
given higher yields, little 
political risk and greater 
market liquidity. 

Long-dated gilts have 
arguably already priced in 
convergence, with a 40 basis 
point gap between 30-year 
. gdts and bunds. 

Furthermore, some ana- 
lysts are sceptical about the 
likelih ood that gats wfll con-, 
verge much further then 
they already have done. 

Avinash Persaud, head of 
currency research ' at 
JJP. Morgan, forecasts that 
gilts w£Q remain at a spread 
of about 100 basis points 
over 10-year bunds for the 
remainder of the year. 

Although the forward mar- 
kets in the 10-year gOt ral- 
lied strongly on Friday, the 
market stHl expects the gfl it/ 
bund differential to be as 
wide as TO -basis paints in 
early 1999. This suggests the . 
UK remains hi ghly unlikely 
to participate in the first 
round of European monetary 
union. 

- “The UK gnvg mment haw 
boxed itself into a corner,” 
said Mr Persaud. “It has left 
itself absolutely no room for 
flexibility on fiscal policy, so 

the Rank of En gland is nn t 

in a good position to cut 
short-term interest rates in 
the countdown to Emu.” . 
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More probable, says Mr 
■ Persaud, is tftgf the Bank of 
England is hoping to raise 
short-term rates in the near 
fixture to dampen down the 
UK’s consumer sector, which 
has been stoked by £35bn of 
building society windfoOs. 

The more sterling depreci- 
ates against the D-Mark, he 
added, the easier it is for the 
Bank of England to carry 
out such a strategy. 

. “Any talk about a soften- 
ing of the UK’s objections 
towards Emu helps the gov- 
ernment to fulfil its twin 
economic policy objectives," 
says Mr Persaud. Tt boosts 
exports by weakening ster- 
ling; which in turn gives it 
more room to Increase inter- 
est rates.” 

Mark Cliffe, rihiwf interna- 
tional economist at HSBC 
Markets in London, says 
that last Friday's euphoria 
could quickly evaporate at 
the next sign of economic 
overheating in the UK 
economy. . 

Although there is no logi- 
cal connection -between 
hfghpr short-term interest 
rates and a widening at the 
long-end of the yield curve, 
Mr Cliffe says there is a 
strong empirical link 
between the two. The last 
two occasions that UK inter- 
est rates were raised this 


summer, the market sold off 
quite heavily. 

“If the Bank of England 
raises rates again before the 
end of the year, it wfll have 
a bearish impact on the mar- 
ket," said Mr Cliffe. “It wfll 
remind investors that the 
UK economy is nowhere 
near the stage where it can 
converge with the lower 
rates prevailing on the 
Continent.” 

However, Mr Paul Turn- 
bull, chief UK economist at 
Merrill Lynch, pointed out 
that “the UK economy 
should start slowing down 
gradually in IMS", Just as 
the European economies are 
be ginning to pick up. And 
with no commitment on tim- 
ing of UK entry, short-term 
interest rate movements 
would not prevent a move 
towards convergence. 

Perhaps the greats* risk is 
that the UK electorate would 
not countenance the loss of 
sterling - and the govern- 
ment is committed to a refer- 
endum on Emu. 

However, Denmark also 
shares the predicament of a 
government that is more 
enthusiastic about monetary 
union than its electorate. 
And the spread between the 
Danish benchmark long- 
bond and bunds is only 49 
basis points. 
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INTERNATIONAL DEPOSITARY RECEIPTS 
REPRESENTING SHARES PAR VALUE £$2^0 
COMMON STOCK 

J P MORGAN AND CO. INCORPORATED 
A cash distribution of SO. 88 per depositary shares will be payable on 
or after the 22 October 1997 upon prc ic amkm of coupon do. 110 ac 
Morgan Gnanmty Trust Company of New York 
35 Avenue des Axte. 1040 Brussels 

Baoqne tote m iirinrml fjnww lmiq, . . 

2 Boulevard Royal 
L-2953 Luxembourg 

Ac tbe designated rate leas applicable taxes. 

This distributidn Is in respect of the regular quarterly dividend 
payable on the conunoo shares P.V. $2J0 JP. Morgan & Co. 
in c o r por a ted on 15 October 1997. 

JP Morgan 


FTNANCIAI. TTHES 


LesEchos 
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The FT can help, you reach additional business 
readers In France. Our link with the French . 
buslnees newspaper, Lee Echos, gives you a 
unique recruitment advertising opportunity Ip 
eapttallse on the fts European readership 
and to target the French business world. 

For ftiformattoh bn rides and turtierdtadto 
please telephone: 

Toby Rnden-Crafts on +44-171 8734027- 


WOOLWICH 

B V I L O 1 N Q SOCIETY 

£200,000,000 

Floating Rate Notes doe 1999 

In Bcoodanoe with the pnmskns of the Notes, 
notice is hereby given that the Rate of Interest for the 
tlnc£ month period en din g 24th I Wanhiy 1997 K»g 
been fixed at 7.42578% per annum 
scenting for auch three month period win be 
£185.14 per £10,000 Bearer Note, ami £1^5136 
per £100,000 Bearer Note, cm 24th December, 1997 
against presentation of Coupon No. 15. 

UnftmBatatarSwItxeriand 
London Branch Agent Bank 



THE ROYAL BANK OF CANADA 

U.S. £350,000,000 Hoatina Rata 

Mrontures due 2006 ' 

In accordance whh the Tams «d 
CswriJora of the Daberanras, the 
intoraat rats for the period 30th 
saptembet 1997to31st Oetober, 1W7 
has been feeder 6J5K per anrnan. 
On 31st October, 1BB7 Uaieatof ILS. 
S43S1388 per UA SI MO nominal 
amount of. the Debentures wfl be 

due for payment. The rate of interest 
tor the period commencing 31st 
October, 1997 wffl be determined on 
2Btfi October. 1897. r - 
Aganr Bank and 

Principal Paying Agem 

ROM. BANK ■ 

Wm CANADA 
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In accordance Witti theta 
conditions of the Notae, tia 

me for the period 30th Se 

1997 to 30th March, 1998 1 
fiwd « A.78W, per am 
•"tare* payable on 30d 

1998 wfll be PTE 23tas 
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FINANCIAL TIMES MONDAY SEPTEMBER 29 1997 


CURRENCIES AND MONEY 
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Da. 

rate 

Ftaga 

rate 

39 

38 

38 

38 

38 

8.00 

£50 

_ 

3% 

38 

% 

3ft 

3£ 

£00 

230 

- 

3% 

3% 

38 

3ft 

33 

110 

- 

4.7S 

3% 

3% 

3ft 

3ft 

38 

3.10 

- 

4.75 

34 

34 

34 

SB 

as 

4/0 

2/0 

3/0 

34 

34 

3ft 

33 

38 

4/0 

2/0 

3/0 

6% 

6% 

6ft 

58 

58 

- 

- 

&75 

64 

6% 

6ft 

5ft 

58 

- 

- 

6.75 

6% 

6% 

3ft 

6ft 

58 

7.75 

&25 

0/2 

sa 

BA 

88 

Bft 

58 

7.75 

£25 

0/2 

34 

M 

3% 

34 

39 

- 

£50 

3/0 

34 

3% 

3% 

3ft 

% 

- 

2/0 

3/0 

1% 

u 

1% 

18 

18 

- 

1/0 

- 

IK 

u 

IB 

1ft 

IV 

- 

1/0 

- 

Sto 

58 

56 

5% 

58 

- 

5/0 

- 

54 

*2 

5% 

5V 

sa 

- 

5-00 

- 

4 

A 

% 

8 

a 

- 

0/0 

- 

tt 

A 

ft 

ft 

a 

- 

0/0 

- 


S3F£!L. “°- 65a 488 - 0*1 54.4272 53.7480 533864 -3.6 542358 

. MHO A rabia (SR) 6/228 -0/771 211 -244 8.1114 6/046 8/183 0.7 60109 

»W»J» <SS) 2.4489 -00218 474 - 503 £4755 2/427 £4443 £3 £4342 

7 - S1 “ -0.1094 117 - 202 7.6258 7/917 7.5767 -9.7 7.6646 

SMh Kama (Worn 1469.07 -19.00 382 - 951 1467.73 1468.53 

I-y" . ' 55 -0-S884 160 - 405 405385 45.9091 45/117 0/ 408719 

irapano (Bt| 57/950 -0.9302 004 - 885 57/570 508650 57.6316 -7/ 58.0932 

^ lp y?*!- l n j" fwwd.tow W * *ow txt, m m Dm m and pro*. ftmwa w 
te*mtM« ; S«irta 0 Mb csfcutaM by the Bank of EMkn a, Bern Mtgi i960 - 100. 
P* 8 . 00 ^. 5 *** d *?? a to ™ ™E WWn6UTBtS OoSwd SPOT RATES. Sam « 

Til# wawnga ratal primed ki thki Ubkt am elm araUtis go ma Hamel u Mp^AmraUXoaoi 


2/178 

3.7 

2/041 

3.7 

£1532 

3/ 

84.7 

Canada 

tCS) 

1/354 

+0X009 351 - 858 

1/860 

1/823 

1/822 

2.7 

1/7BS 

£8 

1/559 

£1 

84.7 

- 

- 

- 

- 

- 

- 

- 

Mexico (New Peed 

7/220 

+0.0156 170 - 270 

7/280 

7/170 

7/306 

-16/ 

8.1415 

-16/ 

9.QS2 

-15.7 

- 

1/039 

1.4 

1/838 

1 / 

1/844 

1 / 

105/ 

USA 


• 

. 

. 

. 

- 




_ 

- 

106/ 








PaaMc/Mddto Eut/AMoa 











2/145 

£0 

2-2061 

22 

2.1602 

22 

01.4 

Australia 

(AS) 

1/813 

+0X1048 808 - 020 

1/822 

1/ 780 

1/807 

0 / 

1/789 

£7 

1/705 

0 / 

93/ 

124255 

0.1 

124191 

02 

12/84 

0 / 

- 

Hong Kong 

(HKS) 

7.7385 

+0/01 380 - 390 

7.7410 

7.7380 

7.739 

- 0.1 

7.7399 

- 0.1 

7J422 

0 / 

- 

50.3171 

-4/ 

58.7178 

-4.1 

60/974 

-3/ 

- 

India 

W 8 | 

36.1950 

-0/1 900- 000 

36/300 

36.1770 

36/325 

-4/ 

38.B175 

-4.7 

37/3 

-4-5 

. 

- 

- 

- 

- 

- 

- 

- 

tarael 

(Shk) 

3/104 

+0/083 050 - 152 

3/160 

3.4967 

- 

. 

. 

. 

- 

. 

. 

193/84 

6 / 

191/80 

6 / 

182/84 

62 

126/ 

Japan 

M 

121/70 

+0.12 040 - 100 

121/10 

120.400 

120/55 

S .1 

119/56 

5/ 

115/55 

4/ 127/ 

5/264 

- 1 / 

5/344 

- 1 / 

5/531 

-03 

- 

Malaysia 

(MS) 

3.1275 

+0.007 250-300 

3.1420 

3.0870 

3.132 

-1.7 

3.141 

-1.7 

3.171 

-1.4 

- 

2/043 

- 1 / 

£5081 

- 1.1 

2/067 

- 0 / 

108.4 

New Zealand 

(NZS) 

1/575 

- 567 - 584 

1/589 

1/513 

1/583 

- 0 / 

1/607 

- 0 / 

1/706 

- 0 / 

. 

53/864 

-3/ 

54/358 

-3/ 

55-2328 

-2.7 

- 

PhUpptaes 

(Peso) 

33/200 

+ 0/2 800 - 600 

34/000 

33.3000 

. 

. 

. 

_ 

- 

. 

. 

8/193 

0.7 

6.0109 

0 / 

6.9744 

0 / 

. 

Said Arabia 

(SRI 

3.7506 

- 505 - 507 

3.7507 

3.7505 

3.7513 

- 0 / 

3.7523 

-02 

3.7569 

-02 

- 

£4443 

£3 

£4342 

£4 

£368 

2 / 

- 

Sngtex»B 

fSS) 

1/250 

+0.0059 245 -255 

1/260 

1/178 

1/232 

1A 

1/194 

1 / 

1 / 

1.6 

. 

7/787 

-9.7 

7/846 

- 8 / 

8.1316 

-02 

- 

South Africa 

« 

4/805 

-0/08 790 - 820 

4.8900 

4.8720 

4.721 

-10.4 

4/005 

- 10 / 

5.103 

-9/ 

- 

- 

■ 

- 

■ 

- 

- 

- 

South Korea 

(WbfTl 

914/50 

-0.15 BOO - 900 

914/00 

914.700 

- 

- 

. 

- 

- 

- 

- 

45/117 

0.4 

45/719 

0 / 

45/743 

0 / 

- 

Taiwan 

TO 

28.6015 

+0/005 010 - 020 

26.6020 

28/010 

28/125 

- 0 / 

28.8215 

- 0 / 

28.714 

-0.4 

- 

57.6316 

-7/ 

58/932 

-5.6 

58.1234 

-3 2 

- 

Thailand 

m 

35/800 

- 0.12 300 - 300 

35/000 

34.4800 

36.125 

-15.0 

36/3 

- 12 / 

38.06 

-6.7 

- 


tOUNUaiK nxng 

- 5S 

53 

5fi 

6 

- 

- 

- 

weak ago 

- 5B 

sa 

5ft 

53 

- 

- 

- 

US DoKarCOs 

- 5.42 

5.48 

5/7 

5.72 

- 

- 

- 

weak ago 

- 5.42 

5.48 

5/5 

5.71 

- 

- 

- 

ECU Linked Ds 

- 4ft 

4% 


4ft 

- 

- 

- 

week ago 

4ft 

4ft 

4M 

43 

- 

- 

- 

SDR Ltakod Da 

- 3ft 

3tt 

3% 

3ft 

- 

- 

- 

week ago 

- 3ft 

3H 

3* 

3ft 

- 

- 

- 


S UBOR kmrbanh ftitag maa wa oftaed rates lor 810m queued 10 me mar** by four 
itf aa m bmka a 11am each waiting day. The barks as Botins Trust Bojtit at Tokyo 
MwubWK Bactoya wnd NnUomti WatiBntnstar. 

MU rah* we atom hr lha dvnesth Money Ratos. USS CDs. ECU 4 90R LMcad Dapotin (DM- 

EURO CURRENCY INTEREST RATES 

Sep 26 Short 7 days One Three Six One 


we not rtiractiy (awed to Oie mart* 
Max rabuad IfflH. BkL Offa a* 
law we loaded by aw F.T. 


t SDR re» pa $ tor Sep 25. Bfdfeffor spre 
quoud to the maker but n Imp— a by cu 
24 Be— average 1000-101 
The aattiwga iiaut printed h tHa table ara 1 


1 show oriy Ow tost CTree decanal places. Foraati rates are 
nd & ECU era quoted n US currency. IP. Morgan nun dual 


not dkeedy 
—Sees Sep 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Sap 26 BFr PKr Ffir DM K L H WKr & PH 

BotoJun (BFr) IDO IB/5 10.29 4.846 1/88 4729 5/51 19/3 493/ 406/ 

Pffnma rh (DKr) 54/1 10 8/16 £827 1/23 2564 2/55 10/2 267/ 221.6 

. F rance Ffil 81/0 11/4 10 £960 1.160 2906 3.352 12/5 303/ 251/ 

Germany (DM) 20.84 3/07 3/56 1 0/88 975/ 1.T25 4/44 101/ 84/8 

ietandl (E) 53.02 9.780 8.622 2/68 1 2507 2/90 10/9 281/ 216/ 

Wy W 2.115 0/90 0.344 £102 0.040 100 0.115 0/14 10/3 6.646 

■Methedantto (FQ 18.34 3.384 2/63 0.889 0/48 867.4 1 3.584 90/8 75/0 

'Norway (NWfl 51.04 9.415 8/00 2/73 0.963 2413 £782 10 251.7 206.7 

Portugal (Ea) 20/8 3.740 3/97 0/82 0382 858.7 1.105 3.072 100 82.89 

Spain . (Pta) 24/8 4/12 3.977 1.185 0/81 1157 1/33 4.792 120 / 100 

-Sweden (SKi) 48/2 8/57 7/08 2/27 0/06 2271 £618 9/08 238/ 198/ 

.Switzerland (SFr} 25/1 4.612 4/66 1/12 0/72 1182 1.363 4/99 123.3 102/ 

UK ff) 58.46 10.79 9/10 £834 1.103 2765 3.188 11/6 288/ 238.1 

Canada (CS) 26/9 4/49 4/75 1/74 0/98 1243 1/33 5.151 129.7 107/ 

USf W 38 lA2 6.718 5/22 1.785 0/87 1722 1.985 7.136 179/ 148/ 

Japan (Y> 30/8 5/49 4/92 1/58 0/67 1422 1.640 5/94 148 / 123.0 

ECU - 40.44 7/60 BZ76 1/60 £763 1912 £205 7/23 199.5 165/ 

Daekb Kroner, French Franc, Nenaegtan Kroner, and SamfiWi Kmna pw ID; Oalgian Frwc, Ywi, Eaoxtoi Ura and Paeato pa 100. 

. -■ HWK PUTUBES QMM) DM 125,000 per DM 

Open Srttprica Change High Low Estvol Open mt. . , 

Deo 0.5714 0/711 *£0002 0/753 0.5692 20.855 57/94 

Mar 0/745 £5742 *£0002 0/750 0/732 IB 2/23 Strike 

.-Jun . - £5772 *0/002 - - 36 2/13 Price Oct 


Pta SKr BFr 


1 evnlul^r on the nunw m httpd/wwwJFr^om 


UK INTEREST RATES 


LONDON MONEY RATES 

Sap 26 Over- 7 days One 


Over- 7 days One Three She One 

night notice month months months year 

7&-A 7lfl-7 71* - 7 7A ■ 7A 7/, - T\ - 7i 

7/, -7 7U - 7fl 7A - 7^4 7U - 7fi 


Belgian Franc 
Danish Krone 
German Mark 
Dutch Guilder 
French Franc 
Portuguese Esc. 
Spanish Peseta 
Stertng 
Swiss Franc 
Canacfian Defer 
US Dollar 
ttaOan Lira 
Japanese Ysn 
Asian SSmg 
Short tom no— a 


■ PWLADELPHIASg c/s oynoiw E31/S0 teams per pound) 


Interbank Sterling 
Storing CDs 
Treasury BBa 
Bank BOs 


Certs of Tax dep. (nOO.CXKJ) 2» z 5»j 5 5 41, 

Cons of Tm dep. undw £100,000 Is SI2PC. Deposes iMthamn tor cash lt«pc. 

Aw. tends meal dacoum on Sop 28. 669B^>c. ECGO (bed rase S83. Expat France. I— 
up day Aug 29. 1997. Apeed raw tor period Sep 24. 1997 to Oel 25. 1997. Scheme a B/Opc. 
Menace rate tor pond Aug 1. 1907 to Aug 29. 1997. Schemes W & v 7-229PC. Prance 
House Be— Rare 7^ pc bom Sec 1. 1997 

BANK OF ENGLAND TREASURY BILL TENDER 

Sep 26 Sep 19 Sep 25 Sep 19 


Short 7 days One Three Six 

term notice month months months 

3*2 - 3A 35* - 3^ 3* - 3fl 3* - 3fl 3ji - 

3ft -3A 3,1 - 3l 2 3,* • 3,’i 3 Sb-31 2 « - 3ft 

3>a-2% 3A-3A 3A-3A 3ft - 3A 3>2 - 3Vi 
3ft -3lg 3ft -3ft 3ft ■ 3ft 3,1 - 3ft 3ft - 3ft 

3 1 * - 34 3A -3A 3A-3A 3H-3A 3ft -3,1 

5^2 - 5ft 5ft- 5,1 5ft -5% 5A-5A 5ft - 4ft 

5ft -5ft 5H-514 5* -5ft 51a -S»a 5 - 4ft 
7ft - 7 7ft- 7 7lg-7ft 7V - 7ft 7% - 7ft 

l^i-^ IH-Ifc Iti-lft 1 *Z- 1 ^i 1 ft - 1 ft 

3A-3>ti Sft-3ft 3ft -3ft 3ft -3ft 3ft - 3ft 

5ft -5ft 5*,-55„ 5ft- 5,1 5ft - 5ft 5ft - 5ft 

7-6*2 6*8 - 6 ft I*- 6 ft 6 ft- IS* 6 A- Si 1 * 

% - % ft - A Ji - A B - A A - ft 

3la-3 3ft -3ft a* -3% 4ft ‘ 3ft 4 lj - 4 

re ctd tor me US do— r and Yen, o— c two days* nonce. 


One 

yn« 

9il-3* 

4*-4 
3ft -312 
3S-3B 
311 -3ft 
4ft -4% 
4ft -4ft 
7^2 - 7ft 
1 ^- 1 % 
4% - 4 I 4 
a - 5 % 

5ft -5ft 

ft-ft 

4,1-4/. 


I MONTH EURODOLLAR (IMM) Sim pants of 10CW6 


- 

<tt- 6 » 
7 - &V 

7-8}} 

7A - 6 fJ 74 * 74 

- 


Open 

Sen price 

Change 

Won 

Low 

Eat vol 

Open tat 

7 - 

7 It - 7 

7A - 7*a 7 A - 7A 711 - 7A 

Deo 

94.18 

94.17 

-0.05 

94.17 

94.16 

36222 

592.908 

7 - tffe 


_ 

. 

Mar 

94 ZB 

94.11 

-0.06 

94.12 

94.08 

130,696 

408/78 





Jun 

93/9 

94/2 

-0/7 

94.03 

93/9 

69.091 

320.027 

e 7 per cent from Auo 7. 1997 










Up to 1 

1-3 

3-6 6-9 

9-12 

■ US TREASURY BOX FUTURES (IMM) Sim per 100% 




month 

months months 

months 

Doc 

94.99 

94/9 

+ 0/1 

osnn 

94.98 

232 

4/00 

2*2 

5*2 

5 5 

4*i 

Mar 

94.97 

94/8 

+ 0.02 

94/8 

94/7 

172 

£927 


All Opai interest figs, are tar prevtous day 


! nunc FUTURES (MM) SFr 125/00 ptf SFr 



Dec- 

0.6969 

0.0951 

-0.0005 

0/997 

0.0922 

10/59 

37/37 

•itt* 

!” - jsjj 

Mr. 

0.7040 

0.7020 

-0.0005 

0.7040 

0.7000 

13 

1/15 

■Jun ; 

- ■ 

0.7087 

-0.0005 

0.7097 

0.7075 

16 

175 


'■ JAPANESE YEN FUTURES (IMM) Yen 12 /m per Ywi 100 


^-1 & 


Open 

Sett price 

Change 

High 

Low 

Estvol 

Open Int 

■ 

''..bee'. 

0.8367 

0.B339 

-0.0028 

0/399 

0/333 

20.183 

73/03 

: - E.T: 

- Tte- - 

0/455 

0/450 

-0.0028 

0/455 

0/455 

17 

782 

' jun ; 

_ 

0/563 

-0/028 

_ 


112 

185 

’ k 







-!SiT 2 . 

H STEftUMQ FUTURES (IMM) EE2/00 per £ 




•"-ZZ- 

. Deo:; 

1/238 

1/028 

- 0/200 

1.6248 

1.5958 

15/63 

28.730 

L*i .ill 

•■Msr. 

1/950 

1/964 

-0.0216 

1.0010 

1.5920 

2 

238 

. ■ : 

i.; Jun. . . 


1/904 

-0/206 

- ■ 

1/650 

52 

27 


Strike 

Price 

Oct 

- CALLS - 
Nov 

Dec 

Oct 

- PUTS “ 
Nov 

Dec 

1/00 

1/8 

£58 

2/9 

0/4 

£00 

2/3 

1/10 

1.13 

2.12 

2.51 

1/9 

2/1 

3.05 

1/20 

0.89 

1.70 

£12 

I/O 

3/3 

3.82 


Previous da/e wL. Ca— n/a Pi— rva . Pm. day's open kit. Ce— rVa A— n/a 


■ PMLADELFMA K D-MARK/S OPTIONS DM62,500 ($ par DM) 


Strike 

Price 

Oct 

- CALLS - 
Nov 

Dec 

Oct 

- PUTS - 
Nov 

Dec 

0/80 

' 1.07 

1/6 

1.71 

0.18 

0.46 

0.61 

0/85 

0.72 

1.14 

1/1 

0/2 

0/3 

0/0 

0/70 

0/4 

0/6 

1.14 

0/3 

0/6 

1.03 


BOB an otter E200m £200m 

Total at oppiicatkns £935n E9Wm 

Total Moated £200m £200m 

Wa. accepted bid ES8280 E98280 

ABomant at mb level 25% 25% 


■ Pownd in Mew Yorto 

Sap 26 —dose — - Prev. case - 

E Spot 1.609S 1/295 

1 nth 1.6076 1/176 

3 mUt 1/034 1.6136 

1 yr 1/870 1/064 


Top accepted nna 
Am rate of dscount 
Amass yfctid 
Offer a next tender 
uia sccepl bid 28 Keys 


6/989% 6/939% 
6/969% 6/713% 
70176% 6/910% 
SI 00 m £ 2 D 0 m 


FT GUDE to WORLD CURRENCCS 

The FT Guide to World Currencies 
table can Em found on the Markets 
page In today's edtton. 


Prmtoue da/e voL Ceh nta Pi— nto . Prev. days open tot. Ce— rve Pule nto 


BASE LENDING RATES 


Adam & Company 7/0 
AKiod Irish Bank (GB) 7/0 
•Henry Ansbachnr 7/0 
BarkofBaroda 7/0 
Banco BBbaoVbcaya 7/0 
Bank of Cyprus 7.00 
Bankafkatand 7/0 
Bmdteflhdi 6.75 

BankoTScodand 7/0 
BardaysBank 7/0 
Brit BhofMkf East 7/0 
•awmShpkry&Colto 7/0 
CUbankNA 7/0 

Clydesdale Bank 7.00 
TheCo-operadve Bank7/0 
Count & Ca 7.00 

Cyprus Popular Bar* 7/0 


Duncan Lawrie 7/0 
Exaa>r Bank Umitod 8/0 
Financial & Gen Bar* 8/0 
•Robert Flaming 6 Co 7/0 
•GubmenMahon '7/0 
HaUB Bar* AS Zurich 7/0 
•HaittoroeBu* 07/0 
Heraabla & Gen Inv Bk_7.00 
C. Hoare & Co 7/0 
Hongkong & Shanghai 7/0 
bwaatBC Bar* (UK) Lid7/0 
Jufan Hodge Bank 7/0 
•Leopold Joseph & Sore 7/0 
Lloyds Bar* 7/0 

MUandBank 7.00 
NaMtaGntoster 7.00 
•ReatoUhara 7.00 
Royal Bkd Scotland 7/0 


Scottsh Widows Bank 7/0 
•Stager & RUM* 7/0 
•Sffllh & VWkrasi Secs7Z0 
SunBanUngCotoUd 7/0 
TBB 7/0 

UMtod Bank o( Kum*. 7/0 
Unity Tn— Bank Re 7.00 
WhtoamyLeldaw 7/0 
Yorkshire Bar* 7/0 

• Members o( London 
Investment Banking 
Aseodaton 
* In admfaKHmfon 


OTHER STATISTICS 


STOCK 


FTSEIOO 
PISE 250 
FTCE250 to IT 
FIS35D 
FISE SmaKap 
RSESnalCV 
RSEJUf-SSare 


INDICES 

— 1987 - State ceaip. 
Sep 26 Sep 25 Sep 24 Sep 23 Sep 22 Hgn Low Mglt Low 


52283 50655 50772 50Z75 5075.7 51265 4656/ 52285 985/ FTSE Radgtag 

4808.1 4716/ 47219 4709J 4707J 4809.1 43862 4809.1 13744 FIH BnUCk 106 

48218 4777/ 4734.1 4720.7 4717/ 4822/ 4360.7 4822/ 13785 -FTSE BfUtUCk 200 

. 25072 2435/ 2440.7 24211 2438/ 26675 2017/ 2567/ 664/ FT 30 

2321.13 2308/6 2304/0 2300/32298/1 2374502178/9 2)74/6 1363JB FT EM Saceitln 
u FT 22S8JS7 2288/1 2284402Z79Z8 2279Z3 23I23B 2139/2 23825B 1363.70 FT FM HSK* 
2445/6 Z379/7 238168 2364/5 2381/1 244186 1909.78 MUM 61/2 FISE Grid IBM 


-1997 - Since 1 

Sep 26 sap 25 Sep 24 Sep 23 S*p 22 Htgti Low H** 


1261.07 1Z7B.18 1276.44 1274^4 127170 134602 1223.48 134652 
2678/4 2895/3 2685/9 269944 266657 2794J0 1893/0 2794/0 
2899.42 2689/0 2077/7 2686/8 2671.10 278857 1947.11 278557 
3374 2 3276/ 32762 3254/ 3Z77/ 33762 27815 3874/ 
10028 90.71 99/4 9152 98/5 1D6S 9131 127/0 
130/2 130.17 1S0l2B 13115 13053 13682 11185 13187 
1424/0 1421/4 1354/0 1327/7 131601 2074/1 127114 2074/1 


RIGHTS OFFERS 


250 N1 

8 M 

.1'.- ■ M 

jmd premium. 


Amount Latest 

paid 

Renun. 

up 

rinlw 

N1 

10/10 

Iff 

8/10 

- Ml 

2/10 


dosing 
price p +ar- 


LONDON RECENT ISSUESs EQUITIES 

taaue Amt Md. dose 

price paid cap 1967 price Nat Dh. Ore P/E 

up (EmJ Mb* Low Stook p V- dv. cov. yid net 


2 pm Tpm 
1 — pm Upm 


John Luoy 
Langdona Foods 


BANK RETURN 

BANKING OB’ARTMHNT 


'Capitol 

Public deposits 
Benkne deposits' 

Reserve and other accounts 


Govern me nt securities 
Advance arid other accounts 
Premtae. equipment end other 1 


ISSUE DEPARTMENT 
ii— ento. 

Notes In circulation 
Notes In Banking Department 


Other Government securities 
Other Securities 


UK GILTS PRICES 


Wkt to 
M»E W- Bn 


Wednesday Increase or 

September 24, 19B7dflcn»a4» tor week 
E £ 

14.553,000 

80£16£247 -481,217,646 

£601 ■52B.77S +75.000.1 86 

3,61£7g4/24 +16£g7£215 

7.026/66/46 -210.636/46 


I FP. 

I FP. 

- FP.. 
§100 FP. 

100 FP. 
FP. 

c 6 FJ *- 
§150 FP. 
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MARGINED FOREIGN EXCHANGE R, 
FUTURES & OPTIONS 

24 HOURS r- 
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F.i* 0171 522 3317 C - " J 


FUTURES 
OPTIONS 
& FOREX 

pjtnars CLIENTS 
WELCOME 




38 DOVER STREET; LONDON W1X 3RB M 
TELs 0171 629 llMEKt 0171 495 00H W 

http^/wwwJrfLce.mk « 


U.S. $30,000,000 

CRfiDIT D^UBPEMENT 

DES PEITTES ET MOYENNES ENTREPRISES 

Undated Subordinated Floating Rate Notes 

For the Interest Period from September 29, 1987 to March 30, 
1998 the rate has been determined at 7.0625% per annum. 
The amount payable on March 30, 1998 per U.S. $1 ,000,000 
principal amount of Notes wH be U.S. $35,704,86. 

By: The Chase Manhattan Bank 

London, Agent Bank A CHASE 

September 29, 1997 W 



UNION TAX-SHOP LTD 

For all your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


BRIDGE-CRB 

FUTURES 
DATA KIT 
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* 2 y— a or —ay —Mctai comet pecs htnoiY 
V 10 y— red— ten—rerel— reto»Ww» 
•r Dre—oMiotom. 


• Opdoare d— ting Ktaww 

Tel: +44 (S)171 842 4063 tor mora Mermtlon 
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INDEX 

FINANCIAL 


-TAX FREE 

0171896 0011 | 


Stock 
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A penmal smith Futures. Opdemd 1 

MUIRPACE- 

Jams Maxwell 

TH:0171 702 

Fee 0171 48061 1* 

PW 


Fast Fills. 

Low Rates. 
Quality Service. 

*5*25 

FiCtres ft Options, nrad-toni 

Jnstitetiona! service 

for printe dieses. 

0800-262472 

LI>D UALDOOi fif COMPANY 

> ! :: *'ii I M. • i Ii'.'inn Kt IV 11 1’ 

fer 0171-258-2446 
ynywJfad-TOldocteon 

tapkMiyan 


TO SAVE THE 
RAINFOREST WE 
PROVIDE TREES 
TO CHOP DOWN. 

By hewing peopk 
a dw nmfbreK to pfam nws, WWF 
are worimg to folve some of 
the problems dm came ddbccstadoa. 

Where treet are chopped 
down for firewood, we help pbm &R 
growing saplings » a renonblc 
source of fud. This is paniculrciy 
valuable in the Impcncaable Forest, 
Uganda, where indigenous 
hardwoods take up ro rwo bundled 
yean to mature. 

The JdotttiMU fare tree WWF gave 
m the local villages are 
ready for harvesting in only five years. 

Where trees are chopped 
down for ure in comtrooioa. 2s in 
Pabsan. we supply 
fist growing local pine spedes. 

The idea behind 

all ow wo* is that lainfbroa used 
wisely an be used forever. 

Write to the Membership Officer 
at the adds— 
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CREDIT LOCAL DE 
FRANCE -CAECLSA 

m. 200,000.000.000 
nVDEMUbor-Unied 
Notes due 2002 
SERIES NO. 11 6 TRANCHE NO.l 
The notes will bear interest al 
73625 per annum for the 
interest period from and 
inchuting 8 September to bat 
excluding 9 March 1998.(182 
days). Interest payable Dahie 
9 March 1998 will amount to 
TIL 186,108 per TIL 5.000.000 
note and 1111,861, 076 per 
TIL 50,000.000 note 
For the evokhmee of doobt, 
notwithstanding the provision 
ot paragraph 11 of Ibepslctiig 
npphmoitpttpnredln 
coenectlon with the Issoeof 
the Notes, tiie initial Interest 
period ran from awl IwIiiHIm 
7 Much 1897 (the Issue Date) 

to bat wdwHm 8 4>p l > mh >r 

1997 085 days) adjraled In 

accordance wldi tbe Modified 

following Business Day 
Convention. 

Agent Morgan Guaranty 

Trust Company 

JPMorgan 


LEGAL NOTICES 














































































































































































































































































































:* : •’ 


jS^ANOAL TIMES MONDAY SEPTEMBER 29 



on a 52 week basis 


taw WH 


WORLD STOCK MARKETS 


. . ji . 




* 5 '| l 


# 1 3 tis«l 

S£?-' 1 55S‘*df 1 ® 50 Is n ‘ j W“. 


£**» 33S.ua 
cans 3U0 


*490 TSUB 12222 NutaOR 
892 .. BBS S3S 11 10.7 On 

31B +1 334 131 lit On 

4(0 *1 JO 450KUD 29 2O4 rekhon 
28550 -1.50 338 380 ... _ pMp 

10 IJS -38 113 7895 19 200 PKyfkn 

530 -5 680 440 1.7 299 mb 

420 -5 460 348 29 32.1 feta 


13910 -JO 177 63 IJ3 ... *“? 

113 *30 IBJD 76 JO 0 B 314 
B2X *30 96 4630 08429 

102 -.10213.70 12# 19 64.4 


, Barite. 745- *1 
HSF.: _JS*4M0 

OUPt *1630 -7.70 


-mV 4 * 


: 


<“5 3*1 142 

"** ^*8 "&J 5 67 D«?f) ll 11-4 OftnF 

a I 3 ™ a um,fcs 
'gfot 3 S » 


«.i 


■* 'SfjSj fir 


j =5 t^S’-SOijno U2SL0 P* 4 ® 

J 12 - *• ® 2_045 23 7 J ^** C " 






: <* 


• it 


K-^10 

wru 

■VMt 397.70 . _ 

— 1.122 051 54 EilDU 
-2S2J661J15 10X0 [gg" 
nnn 

■BBBfl0 M» Xai Bn w«p9p26/FtB.) ^ 

HTMEnf 

«2«|*2 "*J2«?2£ ! 25mim i££ 


— - Jiawiu." «** 

2 S£ ;; b 5 ™ “SS ass®® 8 1J - £52 
22S5 'S , SS-‘ fc350 £S5 45aco '-s -. tftp? 

_ 66000 42,000 4.4 

£lffv'4“ +1 «S;1W5^06 “ 
SKL^^SS *gaaoui» i4 wj 

+M 3430 2J1D 2J !°i”« l 
*3S 2KB 2235 114 _ J™? 
-^Jg’ ofoajiia Hj£-. 
+175100511*3 0.731.0 H551 


*— - 19» -331.282 WB ZD 31.4 SUdDn 

CteGam 3KX -IX 40421130 05 ,_ am** 

Crtour OKI -98 4471 2.7B4 ft7 43.7 Tbyita 

s jjaB^ap 

«§ "ISl.M’MfiW^f ybh 

242 -1 2S6 131 OS 773 VbWb 

»+tt» 8S" 2 a , - , *“ "SSL 7 «»-1ia #24 99550 l.S 208 Kaeo'bS HL50 46 JD 47 210 Ssfi 

m +«■ fee ItommS J* nlmi *** ituo -i m zisxmtd 10 _. 

2.775 -aoaooiazsojzoS vww »«* 117J “ -■“ ia»ro .. „ SB 

W 4300 342 2Wi3imSSS 1^5 gHSi** 108+1312170 65 2024* ££? 

04 ..72 00 00 _ 2J g?- ’-“S 'SMS 7W1JJ510 SkxVN »T5n _« nrnoinl- — 

35630-1306 41011810 2 ri Wm ltS *»«■ BT — — f£J 

44030*800 447 2262JB6J tfcBp 

3.701 -i4# 0,140 i sm 10 m rnrrrr jq*, m fr ni i HU 

*O]J05 602 1 J i(L# "“Ccpffafwadinia} yew 

»%W -.31} UM 235 04 ._ vfMk 

:3 «S 410 20130 

1-30 rn ra 174X3 

* n 7M ~IH Sai§ j *3k moo '-^o-aSaS mmS ana nio29iS^ uiu M 

-42 m »7 2? -JMO -*430 U0«7J» 1^43.# 

3482213 24118 0*000 4bSm llaft? WWflT (Sep 26 / KraioO 


«5 rSSfSwnlanoA 8,001 (Seott/Krtm) DBWr 157W -SO 2J00 1.780 OJ 340 

254 +&5Q2K5017&50 1J28J WplOr 230 -1 420 201 10260 

68 -137830 «S MU ** 5* 1M *#3012750 0840 1.B24J Dfl*W £80 — 770 S 15 384 

tm4lS0 128 BO 24.4 DM 540H -28 719 338 1.1 _ 

1:3 D “ mM 1 - 21D -40 IjMOI.W 1414.8 

42 -101J10 #90 1.131 

_ 257 1S8Z.12TJ DfUD 301 .w mw mii «hm« 

*s »i.»i.iw ^|Sw -i”™*aloiS:i 

1ST WJ? 1.1 2U DomFU 404 -10 600 380 14 42J 


8720 -30 91 5180 22 1&0 way 

41 70 *20 4860 3460 1.8 253 CAB 
420.70 -SJO402jnas« 1.720.0 qma 
4*30 +40 40303020 12 26.6 
51 JO _ 55JD 42 10 6.7 14.8 

148J0 - 10713130 14210 

90 6420 33 13.7 E»8b1V* 




ns 

m 



12030 

142b 
134a 
255 
2S3JD 
327 JO 
73 
140 
178 
567 
375 
38S +4 JO 
210 -9 

215 +2 

137 +230 
120 *1 
330 +3 

267 


-15 1.000 765 18 117 

— 871 060 44 _ SS5. *490 *« 

■-T 5 Ji^^ 2 j^ Ka " ^ 

-To 1 !^ I I 31 : 5 JT«J(Sap267Ur^ 
-1 381 242 1J ... 

-15 338477a 17 _ 

♦“4 750 3.965 17 10.2 
+1 570 402 SJ _ fK 

— 4M502&10 2.1 _ W 

2^0 +150 2im 1.430 04 70 
,«2 -2-50 « 34110 OlB 
2.400 — - 


751 


020 

840 

335 

680 

4,160 

S27JT 

388 


1750 2JM - 113 
vwm — 604 JMW 

MACS 
Mtert 
MHC8B 
BwnA 

17XB0 +1« 1732511500 „ BignB 
18JHS -95 17,103 9JH0 0.9 490 Bahar 
1070 +180 U4S M« 10 fij EMns 
7400 +350 7,445 4450 .. 599 OHOok 
4J40 *21} 4J00 2JOD HJa SQO null 


kndA 


131B -1 JO 107 J0 10836 3.8 12J S*!* 
lies -3 J0 147.74 05.03 42 11.1 


740 

747 


■*** ' 


' -pf- 


^ * a • 


• « ■ 


IJtK 


"■* '-Kcr. ■ 


• oa. 

* 

•' ■ • - ei 

w’V. V • X 

•.:• _«. }\ ‘.S 

■9 


% V 


• Cl 

- a 

- a 

■ c 

• a 

■ t . 


, m i ibi *:a 

— • t MM 

. >Ti « 
- ■« 

• ■. . . ■ C 


T + m -,* utz. ^ Cjn * r 

■ JT' v?» *« i» 

* 

.- • s; • • 
'w"- -c* . 




,;:t 


5«r 


7 '**» J**,.. 

: '^-=4^ 


. c 


* 


•J - 


* 


■r* 


■r--f 

■=»- s, 5U> . c 




l# 




.^c^ r 




*#* •* .. 


• 


a#*' ‘ - 

S** 1 

■ * 




^ -■ 

* .47" 

.'•■5.V/, 

* 

- - V. 




* r 





0MOM4O4JO *350 

IDS 63.76 10 -. 

1075104 10 _ rTnSfl ivi 

216 134 85 104 tMA JM 

ModoB* 280 
MBdoAF 270 
83 


2181EM 05 43.4 
486 205 03 .. 


630 1.9 307 
706 2.1 18.0 
- 420 305 2J 

^ tlS. H5 M1 8812.1 . 

.IS* 4 - 00 *”*8*05 _ Hugo .. w 

J-S -'■’• 475 BW) 19 34.7 C«B 791 

3*52 'i?3-“0 1J57 1J24.7 OR 1,355 

1,730 -251JB7 09Z15 48J 1 raw 

_441 -ogwaaSw isSia S 

674 
1.021 
2^30 
*415 
10620 
10610 
0460 


-10 SJOO 4JOO QB 44B "^S* 54 ^® ™ 1S » * Si* 

+0 2.1001,631 15 215 ,3SS +*° 1901189)20 25 0 OMi 

-30 4, iso imw Z4 14 O r**®- 2JS3Q -a 2.844 15B6 05 ,»n CnPVi 

+WM20B5B0 45 18.® }JW , JJO 34250 25 _. &B 

+00 3580 2505 30 49 t**? -?60 -31^75 841 05211 Orta 

+40 8510 4MUS 19 319 l5Sl?„ 22^9 -2 - 60 204 177 25 _ DnM 

+100 8,160 3520 25 85 ES2? 33<I I? 40324150 15117 Bfl 

EOaon 


86 
415 
383 
187 
2e.r0 

in 

425CM 
125 

Mmnf42050 
HSkmA 268 
NontlS 237 


-— . _l liOBO iSs i~7 Ha4m 144 _. 107 SO BZ.7T ' 

^S 3 VSSSi£» S» ^ 

ss ||o -doissiffigjSas agjr* 4 ?!- 3 " 

£m> : J«S ' 45 SBIS 8 “ , V SJosn ?i»i SS, 

BritM*' 14,830 +35016.601 gem t r t40J0 -4.70 152 84 £2 S5S? 

lemar-Ji^a -i^oanS 1 I 299 E*? - 1 SS 33 ?,® fijR* 

na .: 1*275 *175 1^00 0520 21 ^ - S,S? , 51-5 IHFi 



8.100 +325 8.140 3.130 0.7 65.9 SZL2 
lUMO +13011516500 05 _ PST 
11560 —45 115S 6.B50 3514.5 S?" 

70* +4 aooauo ... ._ {5. 

' ~ -41.482 » 17 J? 

*2 1580 1540 85 65 
+56 1519 824 1.7 415 52SJ, 

+14 930 363 
+40 1 525 477 _ _ 

+I5 25B01512 35 Ml 
*25 4.440 153: 14S75 *g™S£ + JS 
+1014500 0,720 15 153 Jffi** 1S t52 
*80115107530 25205 
+65 10973 7500 21 163 
6420 +170 6580 2SM T9 149 **£% 

M20 +30 3500 Wa 3J . . g“2 

3580 +803590 IMIS 39 78 WJ 

1.100 +131510 5M _ SASB 
0590 +190 0590 8.105 15 6*3 S HWB 

8*1 +5 80*20231312 09 SeMHt 

+0550 +50 40J50 21.460 0.9 50 0 

951 +301.1S 750 _ SUM 

24500 *260 K5S0 10880 20 _ 8M 
3,740 16147 S*8B 
UcAar 
W*MA 


+3 

-1 88 S3 2.8 102 HCCA 

2950 1520 62 83 NCCB 
+.10 3390 20.40 5 8 7.1 NSyaB 
-4 TIE 142 22 21.7 Mrdtfcr 
+250 167 8450 45 84 MU 
-1 77 3350 67 86 PmS 

—I 53 43 2-1 156 SCA* 

-4850 35 20 164 SCAB 

_ 10150 69 35 ... g£5 

+2 480 225 1.6 209 ££0 


4620150 132 15 24.1 
♦6 263 1*1 15 2*0 
-0 35223050 - - 
64 6250 I 4 — 

+1 183 

+1 168 

+J #70 20720 22 24 1 
+730050 166 37 586 
375148a 07 483 

215 lM 2.4 165 

216 1 38 13 172 

141 115 22 315 
140 108 18 18.7 
SBa 134 874BB 

-. 264 195 17 
+ 50 4200 3250 ....33 5 
+8 7» 385 M 175 
+12 Ite 365 19 T77 
-3 503 285 27 169 

433 241 25 24.1 HUM 02281 
436240a 25*85 GjMioo 408 
18411869 29 387 OfioM 700M 

142 BOU GoSu 300 
235 169 25 .. tkt>M 463 
30* ISa 12128 BotiSC 



DMki 366 -3 SIS 335 15 11 J NpHodo 

Ban 159061 _1J1D1580 0.7 48.4 

Bnl 2,10081 -60 2.670 1930 05 307 

ij., EzafcSS 870H +101560301™ 1.1 1B9 

K5D - RuriUkl 5.160x1 -310 B.1B0 HU 05 399 
’33 24 rant 4 BOOS -16085001210 05 36.1 Np Pm 

2Saa ^ jjj 2S0 2SUS **tsx 

1540 d -60 2.160 1.140 05389 Wtod 

36001 -15 572 380 2.1 339 IUScto 

5JD3TOB ..5.190 3^50 0.4 305 iESw 4S0S 

372 *2 6M tel 19289 tEafi 242 

61214 -11 849 432 15 75 

233 -2* 580 230 15 637 

6S1 .000 -S500 TO*) BUB 11 _ 

B90S -301500 856 07 *25 Rggni 
’^SS i5£a 1.170X0 

U50 — 25001,160 05 _ Hast) «i 

1 53081 -801.730 


102 -0 403 88 _ - Sett* 

629 +23 1510 473 15 _ SdMPr 
1570 b) -110 25801520 04347 ~ 
-M0ULOH07510 05*45 

— 375 102 29 — 

-16 460 104 19 — 

— 23101560 07 205 
+1 1.020 BSD 1.1 287 
_ B6S 420 l.S 46.1 

-18 840 303 20309 
-381580 740 15235 



354 

TtaS& 750 

550 15 1W Tnta* 15*M 

07 - »*C M2M 


-13 614 280 _ 

-10 1500 1.100 1.0 — MMm 13J0M 



1 05 - NoStl 


-38 
-18 525 
-20 70S 
■46 >08 
-10 515 
-2 1,1*0 
-50 SOI 
-20 7W 
-40 1.110 

-15 1.1N 

-101570 

-19 


483 M 400 HMW 30.108) 

270 22 _ MtfTr 282 
481 19 209 DUpK 8.74 
388 25165 WaodPt 1296 
»B15«J DM 458M 

ZM 1*285 mcraBpeo26/HJC5l 


19117 

““-ssr 


-56 ITS 2.13 0.1 - 
-91 248 211 7.8 „ 

-92 650 37B 35217 

+93 550 352 35226 
— &12 750 55 125 
-56 177 265 6.7 260 
-.15 753 555 44 - 
_ -750 550 15 _. 

-261.115 767 4.7 - 
+.17 850 6JBB20 245 
-96 1105 7.72 4.4 221 
+50 3055 1950 25 345 
- OS 259 257 7.0 147 
-59 6.10 6.17 4.1 14.8 
+53 1252 798 19 709 __ , 

*95 456 273 15 109 IHS U-..-.. „ 

dWlmi tiBWWitK 



1 54162 


756 04 26 5 
19 _ 
195 _ 115 


M)1W+*4J0IM +TDO4SSO0 JIJJOO 05 2S.4 CDLK 


245 +05 1150 7.10 SB 05 
-.103350 2354 25165 
4200 -150 *653850 - _ 
390 1 42 39 — 
277b) -0B 470 258 16115 


MEM 4260 -150 
Bmp 226 -98 




«i 1 0 325 Hm.iio.aboa-nw utttDnua 65 at*? 11.75a -.is iiss 10.76 45 bo 

^ 29 659 { W f* H* -22 +SB 116 ._ _ CM43D0 4.40 b) +.10 497 395 45 119 

300 19 .. SS 
377 05 - BSK 1 
215 35 855 i S? 

HIM - 
384 19265 


14250 +.50 154107a 15 214 
192 -Z ZOO 135 27 179 
184 +1 186 1X 27 181 

211 JO +2fiO m 131 25 14.1 

222 X +1 60 2*2 134-50 2A 149 


+2 443 557 17199 SSABA 1SZEO -ISO 174 87 JO 2-6 13 1 

~ sEHIH fiSMB | S3 -217U0 93 26135 Hs0, » Bfc 


-3 IX 100 14 104 g**? ^ 

+90 T6JQ , SO hh™* ZM-fiU 

-2TUS1 179 11 Z00 


+ 90 "73.60 37 JO 15 55 


+S *1X 
-SO 440 
-1 300 
-1 285 
-SI® 50 


SafeA 


Scan 


60 

283 1.7 1BJ) 2_, H 
176 17 64 
158 3.0 5.8 sSnU I 

sSST 


♦7 

282 +0 
230 -a 
235 +250 
235 +150 
230 -2 

ito .._: 
B150 *S0 
XUSO +150 


128 IS 225 !SS2* 1 
268 140 U 228 
330 221 25159 
243 MX 13 217 
245 IX 25 217 
237 167 16 20.4 

158 1.3310 l**™ 7 

52 10 705 SSL 1 
168 09X4 


IX 

XI 



WHn 


212 
243 
110 
135 
124 jn 
206 
188 
G2 
in 
112 
300 


u li 5UO.B 32990 tlJO 3G9 246 30 105 . |f£S 

x* iJ s: ^a 185 w * 10 ,3s 

155 _ 405 SHraB 
148 14 100 SvHonA 

156 21 175 SM 
58 15 141 SvHaaB 


S00 +750 
5*7 

461 +5.50*6750 


2.030 


. 0 4 48 B 
640 0J — 

381 19 — 

137 _B1.1 
08 _ „ 

636 0.8 _ 
n 49 79 
500 15 239 
-161.140 500 15 255 
■BX 9950 6510 05X1 
-36 658 381 15407 
1500 1,000 1.1 405 
1.110 G7B 12X1 
—140 2500 1970 0.7 33.1 
-9 1.030 880 1.7 617 
+70 3570 2100 a8 S3 8 
-14 1.100 585 1 7X1 

-1 589 275 22 218 _ 

-10 2570 1,890 29 28.1 “™ 
-8 288 90 _ 

-22 649 336 1.1 — 

-10 2570 1910 29 $19 
-40 4^00 2620 04 1 89 “5™. 
-30 2.180 9.4B0 OB 295 ®S*“ 


7i sa 



-2 238 
-. 250 
... 121 
.-.15150 
_ 148 
♦7 228 
-0 


-1 


88 14 IS 1 SwHcb 
93 15 249 
IX 1.0 ... 

206 10250 09 ... 

54 14 70 .. 138 Tn* 
170 103 15 06 E** 
119 61 27 318 StaA* 

300 157 1.1 402 VvtoB 
280 156 15X1 


16050 +190 167 69 29 14.7 u>C 

242 +1 1ST 14550 21 11 4 *»oTn 

•.10 


24X 

ISO 

195 

140 

123 

ISO 

206 

211 


29 13 SO 45 - 

207 145 21 200 MSk 
183 134 24 173 bOU 
173 125 14 _ ban, 
142 9250 24 144 Mir£ 
192 110 15 85 (sim 
211 132 2.1 7.7 bmuu 


132 +4 SO 145 B1.SSS 25 275 \Z2S u.. ™ 

S 44 * -an&inisaoiSS gw ,£62 

.M ,t! SS ’21? 2s* «r 29sa -14 550 283 29 279 gjjl 
752 -28 BOD 622 07420 5S 
Ei 5 a — - •“ 

569 
1.470H) 

205 

ijsoa 

243 
364X 
328X 


232 13150 29 79 Oodta 

Haiti 


■wain 

476 


890 516 19 400 — 

-6 1960 570 14 275 £— 8 0 _ 

— 25X1950 09 

-5 470 198 - 107 E* 1 ™” ’g 
-50 1 9801.080 0 9 455 g**" ’J 0 

-17 378 226 +_ yw l^tXnO 

+3 1 J10 300 2 7 5.7 g®? 

-20 EX 326 19355 SS ££™ 
-40 719 362 19 449 gg|_ 

-8 B20 456 22 _ §*?» 018*1 


+1 595 3® T935J 
-36 623 400 1JJ19 

-61.100 575 20 139 

-25 822 282 1.7 204 OxA* 
-327248538065 1.4 275 QmEs 070 
-fl 813 60S 1.4X1 CSfcP 44.1001 
-70 1901 1.0S0 15 309 CrHarn 15.76a 
44 '-*® 859 07 369 DutSk 33.40 
-6 005 308 20 - DMA 290 
+1 396 200 24419 Me 7.7M 
-151.100 739 09 _. StEsfl) 2290 
-14 E32 SrtlliZZJ 297 

-24 740 345 23 469 3190 

+40 3920 2160 09 449 USBC 245* 
-31 1970 481 12 B4.1 HLwqO 1495 
-5 410 300 OB 103 ISenaB I 
-100 2.450 19M OB 329 MtCn 11.. _ 
-10 20M 1.100 03 822 ttonCm 13.10 
-37 1X0 637 IJ 525 HottW 

-4 740 595 09 - KnLM 

S 866 68* 1.1 MS HHChG 16 80* 

-12 m 538 17 37.7 H*ShHt 9.45 

-1 777 384 1.0 703 Ham 26.10* 

-171,180 B57 0.7 232 HKEto *1*4* 
_ «1 WI62U 17.10 

-30 1.160 772 l.B _ Han* *95 
*402L«aiJDO OG419 KMttW 7275 
-00 4960 3.030 0.7 189 Hnp 7TW 
-2D 2910 1970 0.9 27 J S 
-28 717 310 29 16.1 2090* 

. -40 -8490 BJS50 0.1403 

8910 -J40 9.950 4.130 03 32.1 JSSS TS 
277* -10 378 262 19 419 SoS?109M 

‘ -11 710 230 3 1 166 1^ 

"i wl « 2 > “ “ mUfm 135 

— u 3W Tov — mdai m rt ocw 

+1019001.100 0.8 402 nSSL ? 

s’t’SSHH P-I2H SnSa 226 


-MT 14^75 +Z5 15^25 14JX 2917.1 SGETInn 569 


UCS 


125J00 +2200 1SAD5B9S0 09 43? 
3900 -.3940 2990 _ _ 


CZECH »(Sbp 2fl /Konra) 


OaSpo 
Cr. . 

Qjkfcfc ' 


% 


MPA 


CHIB 

a»o 


Cain 


29* 

1910 

4.678 

-218. 

1.7S1 

1.156 

0,177 


.374 -8 <76 

17* +.84 184 
775 +5 870 

617 . . _ 1JEJ2 
480 


5snafi 


618 

M2 


-90Z71XT37X 19 204 
936 886 69 - 

+2 19901,448 29 119 
-2 14950 84 62 _. 

♦4 BZ7 228 _ __ 
+1 2415 2.745 0.9 17.7 
-. M9 640 1.8 18.4 
— — -7 665 413 U 329 

Sctmor* 370.70 +1 .70 37580 231 SD U 389 

0*9 SA 853 -1 1.185 818 IJ 27.1 

smng sklio - 1.00 *86 sn 49 15.1 

Sen 17090 +32®aiBira 17119 

255 1.711.8 ssw 37a bo -os® »e.s 
+ 10 -12B* 080 — 6.9 Stoco 445 -4 564 400 7.0 — 

-44 11891400 1.4 33.6 SUsR |Z2 -9016590 106 29 111 

-5 -385 205 29 145 SocGm 845 +5 863 527 2.1 104 

-14 1IB0 1.578 S3 89 SodtAI 2J1* -8 11 07 2934 09 389 

+X-19S0 914... _ Sonia* 22090 -36023580 1M ID 25S ... 
+82 -9,177 8910 61 16 6 SuszLy 681 -3 716 446 18414 

S»5* 712 -27 625 421 0.7 302 

loOtn 3200 +22 3 JSO 1962 0.8 710 

(S»Z67Krt 743 -6 B09 412 1.4 215 

- f HotSf I 6t5j*a +190 Iflesi 144+0 19 XJ 

• Totafi 679 -12 70738753 19 29.1 

830 -150 865 570 1 0 141 Un * a( 582 +15 584 4B2.10 4.0 21.0 

360 +4135501 290 14 161 UnftsF0 «» -I 740 525 30129 

BOBA 377.37 41018715 32 71 4S3.10 *SL2D 502 30610 3.5 17S 

an ^3 a»ii£ {*£» 11110 -2.90 12EJB 70 2J1BJ 

3X 09215 
148 00 X 7 
704 05 35.2 
788 29 5 B 

+8 705411X06X9 — . 

wjxd uam 02 _ bhbuiot (Sep 26 1 Dm.) 

_ X 330900 +23,0* 3S0S0 OTHU 02 649 
DSNor . 950 — 980 780 19 186 

DflSor 4/0000 +4DJD0 1UI 217900 0J2 . u . 

DSS«B 477900 +27J100 *8110) Jam OJ 612 


SWlTZfflLAM) (Sep 26/ FfS.| 


■0V» 62*0* -210 7.100 4900 05 S4J §»*" ,™°! 


-7015001910 1.0 389 
-26 535 340 12 ... 
-32 1,120 585 14 — 
-101,110 760 09114 


-1 SB 59.79 1.7 14.1 
4290 -J04&40 3170 14 17J 
8* +160 91.76 6790 49 B2.4 
31 JO -90 XX O95O4 04J 
-.05 925 6.10 49 BS 
-X 5125 » 15 117 

*9517X14.80 79119 
+10 4120 2905 14 111 

— 470 1 63 4.1 _ 

+.15 12 6.80 0.7 _ 

+.16 X20 21.10 361DO 
+02 425 196 59 — 
-X 4090 X 15 7.1 

+5 179 140 02 173 
-.10 i8 iie» s.1 79 
BUO +1.75 118 re 39 21.1 
+.10 1140 10 4.4 103 

-.1810301180 1.1 20 
175 +.15 10 725 4J 122 

6825 +23 02 SIX 12 129 

— 1720 1094 2.0 XI 

-35 16 8.80 4.0 120 

+.10 3050 18.70 32 94 
+J35 33.40 24 4.4 149 

-.10 M90 1110 49 173 
+.DZ 595 387 29 25 0 
+90 8420 49.70 2.1 21.9 
-.13 31 20.96 6.0 178 

-.10 11X 730 07 ._ 
+.1023901308 1.1 213 
+.15 34.70 12.75 11 159 
+95 290 081 19 ... 

— 1190 197 29 379 
-.11 320 192 OS _ 
-.401180 1375 1.4 570 
-26 9.75 590 23 17.7 
+J» 3890 2790 13 07 
-.40 X XX 23 193 
-95 *235 135 13 ._ 


13*00 FoMA* 
24442 RCDoA 
1635 Ftrtl 


«wm 12* -91 290 1.10 43153 
iM 28.50s) +20 M 


SHCPr 0025 


MtuE 206 -19 5X 206 „6&7 §“*1" 

liHoa _ *191013*0 22 iaa 5 ™l , ^ 
asa -a sao snosiaj 

418 -61320 400 2.4 308 8701® 

1.4I0M -80 1 JW 980 05 783 SnjoB 3ra>fl 

X 23 aopero 814 


Itto 

vac 


118.10 -29012EHJ 

3 SO -6X479X 272 32 221 
405 __ 423 232 1 9 

*2730 _ 431 249X 22 169 


Dnaco 


EA9H 
HSB 
Fafi*- 
EtHnl 
ESA . 

ess: - 

tawri ' 

MUH 

liner ■ 

KomOQ' 

trtjaf ■ 


370 
728 
■BD 
in 
• sao 
121 
2B3 
211 
1920 
621 
785 
‘ 216 
7«0 
342 
524 
720 . 
- 215 
306M 
114 


. _ +2 '382 

NKW8 524 <4 531 

+15 811 
PWWB -. 215 +5 2E4 

RkBo8 306»I *3 415 ... 

SASOan -114 ■ -2 121 63.40 23 173 OofCnz 

Stada ,300 31 +8X308.15 IX _. _ 

Septa* .1,100 +M 1.1» 6W 05 31.8 
S80UB. 198028 +1038 1.1II 674 09 312 
£■*».+ 17350 +38 194 5830 2.1183. 
TMiiH-.35t.1S -SB 414 273 4.8 143 
Tata 885 -. 1.02068060 - 143 

TlMt -> 3SO _ -443 315 21 73 

tafcA- 426 +1 470345X33112 OIW 

SMRC. ' 485 +1 XI 354X 20 243 WTM 

,*0D« 387 -2 *33790 240 03 359 tag 

+ ’ -+i Doug |q 

nun (Sep 26 /wo) “g* 


42 +X 46X1890 

488 -10 568 400 XI 

1900 -371979 I960 1.0249 

220 -29024400 122 09 330 
413 -8X48850 267 0.4 5.7 
131 X -1.X 194 113 1.1409 
62 -165 73.70 4793 2J 14.1 
1413 +6 1,060 615 1.6 25.1 

540 +5 816 460 19 66.0 

44X -.85 51 00 » 29 18.1 

6675 -235 79.90 5632 29 179 
7426 +X XX 42.16 29 512 
1.448 -2 1944 BOX 1.029.7 

87.X - 11551.00 1.6X7 

78.10 -AO MX 70.10 13X1 
40X -X 4920 37.75 12* 173 
5435 +35 60X3490 2.731.4 
71 X -20B1X64X 1.7 219 

- 14170 -30 181 101 _. _ 

U4 33168 Budna 8 XX +11 8BO 862 29104 Man 
2B9 163 139 (WH IS -230 190 W l.r 
' ‘ IX -5.60 205 111* 


433 211+1 14189 

+26 7883K.ro 23 108 
-2 168' 87 .... 108 
-1 270 142 1.618.1 

*5 -200 274 05314 

-3 IX 110 29 25.1 

-4 *235 146 - _ 

-8 250 143 _ _ 

-361.840 1380 18153 

+1 880 320 19 83 

-5 735 578 13 253 BnnV 

_ 280 300 13 30.7 gSar 

— BX 430 — _ HmKt 

300 1 0 20.1 BWBk 
280 23 29.1 Bma 
376 05X0 BfauBn 


AdUn 


BASF 
BMW Ft 
Bdnark 

pfihnftB 

Bayer 

BayerH 

UMBr 


Rockwell is pioneering 
GPS-based air traffic 
management systems for 
passengers’ safety, efficiency 
and convenience. 

O Rockwell 



ABB b 2.135 +102.4481483 09 25 0 JEOL 

ABB Rp 424.5® +1X 487 202 -239 JGC 

Adecco 577 +21 031 323 09 399 JVC 

AtaLBr 1353 -2 1X7 005 1 4 108 -fas 

AtaUo 1340 -31934 6T6 1 4 109 -ML 

AiSera 2385 -15 WO 1300 03 - 

Kite 1310 +20 1366 700 - 

MR8 zm 3^-5489553 -iraoxSaiS 53 So ^ 

* 5*558 ^?Ii§S ** 

ObaSC 141.50 -,50TS12SI10n _ _ -gM W1M -18 748 3X 13 

CWRfl 1.164 -13 1312 418 0 9 359 - 1950 

— * 197 +335 215 12035 29 173 *?““ ^£08*0 

8.915 +25 6980 4X 0 2218.1 J7. “2590ta 

3.850 _ ■SOW 3310 0.1 ... 

537 545 472 22 619 

2348 +10 2400 1.194 2-0 _. 

580 +10 054 462 33 27 6 H® 

1X0 +10 1.140 782 19 143 


NflO -»OU 4.W CfW IU rh+Lv. mf M 

1 M ^ « 2“ 17104 gj“ ^ 

BX -X 1.150 605 _ „ bJcw 

-20 29001,100 03 _ g* 8 *?. - I 1 ” 

-11JB0 823 19253 ®*? JS 

-IB 602 SG 13 421 SOM* 4-95 

=9l4M9_m I-1ZM g«g 


-5 raB 450 Sacom 7970 +20 9,000 lumo 0 B 393 

3 401 iro 26102 SeoaEn 3J40W +40 4,000 2.780 1 0 - |»W 1™ 

•TS 4M 131 -isoexoaxoai _ 


CSRa 

EMSQl 


X4 09 ».l ?*?r iSS 
C7QJB 
gjca 
BeKCttn ma 

.„ SHdtaa I.iroa 

700 09X9 112 


+10 19*0 1.040 13 1B.7 8w* °* 

+10 1.140 EX 19 207 »*? 1I-52S 
-87 1300 680 29 Tatofr 27Xnl 


S 5 £ 


+213X 884 13100 Ttan 
-ID 13601930 19108 Trttffli 
^ ^ 335 95 _ TaiQBr 

+#ii iraS isiSb o* at I*?? wig -TJS ?-i!S MH M 5“ 2S5 

1,13028 


B^S 



+171.487 
281 X +49026550 
1.1X +1 1335 

_ 246 


875 13 - 

175 13 ... 

575 2.4 188 

.. ^ ^ IM 2.4 203 

.15 Z450 1JE5 13 200 

-40 z.«! lire i.j_- ESb^ 


Kagan 699 +64 

KeEm 5®W -5 

Moira 430a) -X 


23M 

4B3M 

512M 


tittp: www.rockwell.com 


145 
770 

A 78 

+7 29831383 15 23.7 SSS. 

+29 25351382 00X8 £?* 1 MttS 
+2S292SUSU1 09 889 SriHy’-JS 
-8 29X 1360 3.7 119 SSSB 
. +4 OTG E2 +.. _ 

335 60 +5-50 355 155 0J22J ^ 

1960 -27 2J50 1X0 04 — E5r 
082 -16 729 330 1.4 249 KrL.; 

Z3J00 +285 23J45 14XD OJ 529 S5™ 710 

RdwGo I3L2S9 +14014X0 89HE 05 23.4 Sndon 1940 
“ 2.7M +X 1100 1.781 01 _ u*n 8 toS 

2949 +60 3X0 2455 2.6 16 7 kh m 
+ 13 659 480 2.7 109 KaboSl IX 
+5 987 755 19 — KoBnM 7Mst 
+1 22875 178X 09239 KofcBe Z150M 

-40 ZOX 1,105 15289 Kona B33M 
-20 Z1X 1.170 19 299 KbyoS 732>d 
+.16 81. SO 49 1.9 _. Knob 445al 
+9 013 5*5 ^ - KmGoni X 
+56 088 695 1.1 404 Kuna 207*1 


— iMon7dun) as 23.1 . ^++ 

-7 DM 650 1.1 32.0 
-21 811 503 08 _ gg* _g=52 

4970 2949 09 259 g£®i 3X0M 
-7011X0 6.620 07 345 g2SL,,55S 
54 844 631 1.4 785 gSWfiJK 
-5 1960 478 19 73.7 1J7M 

X 830 4X 1 J 54.4 ^0® B34 

- 521*390 7 S 4 12 22 JJ Ka,kJl 

-7 M? 141 .f _ »-«« 

_ 782 401 09 412 gyta 

-30 542 170 .. _ g"gw 7mm 
-60 Z*70 2, MO 29 XO f£*®“ 2 ^SS 
-10 535 3M 1 J ZZ9 g*"®* , £® 
+401X01.170 09 379 g9*L. ’-S™ 
-13 XI 405 1.4 259 -?»*!. 424 

-7 324 140 ...13.1 

-4 391 228 19 

_ 637 4D0 19 _ 

+0 BX 


IX 

13.70 

320 

14X 

2890 


78 04 3.7 
+JS109X 75 22 182 

+.051250 797 5.811.8 
-1 60 15.70 09 63.1 

-.13 398 IX 50 
-.10 12.70 750 8J 11K 
... IOX 7X 29 10.8 
-.10 B 3X — 172 
_ 1010 Rffi 54 11.1 
>.10.10 895 39112 
+20 510 535 42153 
-97 *32 1.71 29 9.7 
-26 77 XX 39 129 

_ 1285 BX 3.1 119 
-20 36 2B.40 2 9 24.5 

-X 327 OX 17 _ 
SOX BX 19 199 
-22 6 240 29 

-.101560 BX 49164 
+.76 42 2525 39 289 

-20 34.20 14.30 28129 
_ 5390 37.10 39 12* 
-.10 095 790 52 56 
_ 3 IX 19 ._. 

-.15 515 IX 29 ._ 


-10 19M 1.110 1.1 282 Wttrf 

-202900 1X0 2.8 253 
- 22 1.130 488 19 _ 4 M 

-M 3*00 19» 03 279 WfadS 895 
-35 045 668 19 201 WkW 197M 
-40 1290 1910 07 401 YUhB0 552 
-101.430 BBS 05 51* 

-781230 934 OS _ 

3 £ 421 08 Sill — 

-5 322 200 19 689 

-11 HB 2HM9 ...Asm 3,175 —1X4*501X0 19157 
-10 527 MO 2.4 BOM 875 SO 1175 BX 14 99 

+171,160 800 19 549 BkN*0 825 -25 1^75 875 _ 110 

M-JS 8PImBf Zja5 +25 2975 19M 17 32.7 

„ _ HMSanp 0.700 -17515.150 5X0 29 152 

lixom -300 17J51E 3.720 04 369 tadKFP 1900 _ 1.850 8X17159 

510m -1 714 500 15429 Indryn 1X0 -50 2.1X1X0 54 39 554365 Hon _ 

683 088 09 339 tadm 2*X +75 3975 1X0 29 152 >750 NflmacE 


162175 MagnaAx 
17835 UaTfi)* 
200OS2 M m 
102181 MMMM 
288452 MM 
MO MoMBk 
38182 MoMAx 
385395 lb»( 
200X NUnfa 
982307 NaWJx 
270778 NwHt 
20085 Ntvrttl 
16600 NOBIA 
28413 NmAF 
280352 HnMI 
27835 NorcnE 
168107 NtHTMa 


5EZ 


SSSr +.™ aloe nunei SI KflyncolCXOm -TOO 19.900 13030 o7 474 gg®" 1 
RctlflBr Z3.500 +2fi5 23^514JQ0 0-3 fiZ+0 KUnm 710 -25 BSD 5BQ l_D 10? SWnCp 

13.290 4.140 lima MB 29.4 SSSr o US ^ 4 ^ 1 Jm OJ 2Z4 SWnSi 

882 07 _ 

842 12 309 |5St2 
... IX _ 2*2 g ™ l » 

-6 940 73S 19 279 yMfiy 

+302920 1960 D.723.0 ;*«*“ 
-103910 29X 05 549 gj* 
+15 098 882 1.1 389 g2g“ 
-37 823 821 19489 
-10TX0 720 09X1 MMlr 


-20 2X0 1.16D 05 _ Tatan 
-8 544 383 1.1 339 wima 
+71.1® 7X 09 479 
-102X0 1*ES 09X1 

+101X0 an 09 is* 


3950 -75 4975). 
4X0 _. 8700 37 


SGSRt 488 
SMH87 800 
SMH Hfl 189.75 
Sekflg 1925 
Sonr 1,140 
5M#C 1.760 
Sdnd ixo 
SOoBf 7515 
SOWS 769 
1.138 


903 19 539 ISfiST^Sta 
435 

-25 880 580 19 189 ”"3> , 

-30 1.710 1980 07 22* S*** 1.720m 

-iiiis ^300 S 1JX i « SB 83 “ AU ' BWCSBp26/MYn) 

-2 300 150 2*9 SmaUe 106 -16 402 IBS 19 — 

-4 WO IMI -ZU ms -0 975 BS3 0B489 

248 -4 339 240 19X9 

546 -B 841 848 0.0 289 

225 +5 500 215 29 23.0 

947 -37 1X0 660 09 _ 

BX -10 574 620 1*200 
-001.400 015 08 


19 229 
39109 


38803 Om* 
36100 OsW-A 
1072715 PucoP 
31710 PanCnP* 
38000 Mu 
PetOmx 


AMMBHd 

AM 

Aofcftd 


ax 

1.40 
174 

Boom 494 


CAtfldg 

EOH|PB 


l.—w Did U-D B^— 

-7 755 401 1.1 204 2™£ 
-60 1920 1910 06 159 S*gO 


talon 


.115 _ 

XX +.40 
2M +2 
256 -2 

51 +X 


51 X +1X 32.60 33X 39 11.4 
40 -X 44X30X 29 mi 
170 _ 175 05.10 19 _ 


AfflerA 
A*DA 

cuan 
ata 
Erne A 
BnoB 
FiancA 
ftaih': 

FfekK 540 
Hffi. 273 258 

MMX 20650 +1X 248 
HttA ' . 153 -3 228 

Kan** 48X 
tEamr.' 73 
KobB 675 
Kancn. 220 
■M 24 
■«.■ 23.40 
IX 
IB 
47 
47 

„ 142 

MtaA- 48? 


FPB ^ 
119X10 _ ._ W" 0 
106 48 2.1 13.1 

310 200 1.7 22.8 ® 4PI 
312 IX 1.7 239 “HE 
52 X 80 39119 


13900 
4X6 

. . . 5935 

... .... 1.1203 Eepres B.790 

tanzBk 63X -30 72X3395 2.1 219 MagMar 3930 

CUga 506 — 670 484 1.7 309 u Sm 

COM 44.07 -XXX 24X 19 772 Matam 
U.W. . 194 ll 230 81 - .J ttedta 13995 

Mit{ 142.1 Off -2.45 101X 8275 D9 269 UontaO 1^ 
Down 95.10 -3.40 106 5390 1* 24* ■kxdfli 
Df Bat) 11290 -ax 145 37 >. _ Qta 

DIB* 11895 +95 132 68X 19279 m 
33X + 10 ■4465 29X 39X1 pyS. 

14.02 -26 18.15 6.10 „ £2EL 

IX — 155 110 1917* 

E8X -IX 77.50 55X Z1 229 SS™ 

X _ ’44 2090 19219 2£L. 

ttr -1X861138.74 1924.1 25“ 

- -325 298 57 


49.10 

X 

*2 

X 

•206 


977 

9X 

2945 


+10*51X37X _ 

—4 '4120 8 06465 Zkmflg 

... -43 1090 ..369 
-X-31X12X ... _ 

-3 ”221 12550 06 _ 

-X -27X16X 4.4 59 
-2X 133 0.7 .+ 



SN 


32.75 -AS 38.10 16X 19 167 f" n 
602 .+ 737 457 1.7 249 “* 

588-1290 714 480 19164 


SroftPf 

HambB 


07X -90 1MX40 19163 SS? 4 " ,ojso +750103X64X 1*249 Plata 
2390 -X37X 21 47107 SPWB 13,745 +7X161000X0 2925* Santa) 

S +2 720 smzi 449 ??. ‘ 

_ 575 392 3* 182 §£*» 


482 

463 


_. -SOD 
._ -475 


424 2.1 34.7 SW 

425 192*9 BnMP 


+/- Mta Low TM M 

-55134007,710 09 739 POUND (Sap 28/ ZWj) 

—*5 5.9X3780 39 27 .7 
♦X 7X04X0 29 404 
-1079853700 22 24.4 BMfW 
+X39001.4K 29 36S EfeDin 

16950 ~X0 13000 8760 1*239 &ta 
0X5 -35 97X 8*70 22 249 MsW 

+4514J0D 7X0 1*282 taW- „ . 

-2 1,354 060 16 79 WkStt 15X4) 

+1 1720 802154 58 ftta 270 
+12 IMM 583 _ _ 

+453X01955 3914.7 

5X5 +1X 5710 2920 19210 POHnJG*. (Sep 26 /Escudo) 

570 -4 703 252 — ,> 

8700 +45100006X0 49 129 
15X0 +110 16720 
12930 +480 12920 

16X0 -300 1680011X0 12 389 DEM* *9*0 +110 6950 2972 Z.7 227 „ 

6240 -X 8X0 4.870 39 IZ6 BancTA 3.725 +40 3910 2X1 89 139 JSSViS 

760 -4 BiO 476 _ 39 BadP 3.100 ...■*«) Z700 ... TUI * B6a '- l) 

4940 +2404,145 1J50 „ „ ModOt 8708 +2889004971 09 - 

7.731 4282 7.7X0010 19406 

7.035 +1K&1404.4M Z1 22.1 

840 +1 -863 430 _ ._ Tefed 14703 -197 1S9B0XO - - PACIRC 

,.«* ^S„1SS.IS /=,/= U*" 2 ' 885 +0 37X 2900 3.6 168 r ™4lrl w 

10X6 +2X119005X0 49149 JAPAN (Sap 2G / Yen) 


5UMM *358 +3 -44537050 iovara 1SJSM _] 1 190 072 09309 7* WffiMI -40011.10 6X0 09 289 * 

+ #- HM UH IM M Sy«WD*_3B1 +ixma502»a ESS* -X 6tt ^ 09 _ I** «« .HI ,SS H ffiSS? BJfi 


-7 2765 1700 1.4 219 Kafta 

-2 -253 IX ._179 Ktwa 

+31 1.769 1,131 19 — tcikkSfa in 
+.M 340 210 1.9 179 KymnH 673m 
+281960 7X 19245 KjSPw 2940m 
-1 847 332 17267 iduMol IJlOssI 

irflSr Eesm 

TURKEY (Sep 26 /TV Ura) ttWH 4X 


MAH TIM 
AUMta 1930m 
AKOanlt 13,750 +250 -JL75D 6300 39 432 Mream 384m 

ArckAS 23X0 +1.750 71560 5952 1.0 _ WtaE 335 

Cuka 320.000 -5X0 33J* 11600 30 Mantal 23S 

“ ~* 207501* +250 7)220 11555 1.0 35* Mann 1950 

'56000C +UX» -ax 10JD0O 09 - MSM 1.B10M 


-5 6B4 433 19 217 SSSJ.’-HH 
-12 405 BG 3.4 SudKba 543xd 

-5 408 !X 15549 

45sm -ti' rn sn 19799 

&£ mtifi Se 

XX IIBIHn H70 +2 1.1X 835 1.1 2*9 

- — 1740m) -J0 1,710 1JI40 09 379 “*51 

612'435 ll312 ^ SS % MtSSjUHH 

519 315 1.1 899 gMI 

— 460 9 DW1 Tattan 


2900m) _ 6490 2740 09267 TfiS* 

7700M -10010200 6400 09 317 


470 


-23 1X0 E68 !.i 24.4 JgfS 
-10Z4201X0Z5 249 ™» 


-60 1X0 1750 65 . 




91 


I l£sfi 11 167 SCO PI 4.045 +» 4.198 1X9 2.1 266 5““ 76000-2900 TOM ««0 61 104 tttaftl 3XM 

17930 19X0 BOW! 3X0 +50 3900 1950 19109 ,KSn + JS 5™ IS now iSS 

1113X17369 RESa* 4940 +110 69X2972 27 227 12X0 -2X *T1X 2HU 09 X7 H*U . '-+30 


-rnmozia 

•Eta 3150) 02 _ UMtfH 


-21 

-SS 070 460 2927.1 
-561X0 880 09261 ffOp 
-30 1940 1*40 1.1 347 ™S2! 

+17 552 380 19299 {ah** 

-16 737 305 1 9 JOtaCp 

-80 2jra 1^ l.i 379 I WftJ 
-20 6130 1.800 1.1 227 TnM» IXtad 

^6121780 a* 259 JtaBk Bflta 

-70 25201970 66339 330 

- +80 1.400 no 1.0 2S.9 I”P . “2“ 
4J«m +1049002X0 03319 
S3SM) _ 512 530 19313 Jig™- 44 ^ 
533m -0 1730 B30 17 772 WO g-lgOBj 

434 -1 545 2« > _ 2$SE?1-SS 

19487 5*®*' 2X23 


« 


% 

9M 

8M 


KSf 

471 19 Mata 
500 19 367 Wp«i 
500 19 _ MUPUD 


228003 L 

35827 PM»t 
501720 nDoflM 
20175 PMSaa 
60937 POMtCpk 
86178 PnrfOx 
236700 PMdB 
OcbTel 
6000 RajfkY 
BOO HatanS 
000 RoBtan 
1503002 RnoOl 
11ED0JD Ran EH 
377904 Rapap 

7JG +2S 17 606 63127 nSE, 

294 +91 4.02 IX ...019 28360) Sit 
+X 655 630 19105 ot<® 0 tataB 
437468 RmBhC 
178800 Royoak 


170 

12X 

IX 

1610 


128 


+.1024.10 7 2.1 69 

+.03 298 120 39 18.1 
-91 895 IX 13 _ 
-.12 7.10 4.48 29 79 
-92 10.10 290 19 5.4 
-70 2893 0X4.7 64 
+91 3.40 IX —117 
+.10 2090 OX 11 12* 
-.18 492 3.18 49 169 
+.10 4.70 297 49 149 
+.10 1892 615 29 — 
-X 492 2 15 67 


-15 

J 

-5 ... ... ... _ 

-600 17901 TIUE 60 439 

-702*40 1900 29 361 Mfl 
+7 1J0O 780 66 — PHOta 
-8 506 326 19 260 Pita 
+8* 615 261 2J — tata 
-4019^:; 000 09 _ RMCM 
-« 660 440 U 53.7 Ranona 
+102X01X0 64 502 HeaWW 
„ 1540 1.160 65 _ RotnPM 
-40 1710 ion 22363 EMH 


- SS SJi*'! HaMZm 1*7 X -70 167 3596 1.1 184 ? llflb 


182 11 X7 
103 27167 jMft. 

147 19 165 

+.10 61X45X 39 69 5 S5 

- 7620 01 17 111 SSSi 

_ 705 441 1.5 — 

... -05 142 1.4 239 JJJS?' 
+12460 0X 68 202 

+.70 2430 11.10 68 19.7 ug 
+1 106117.11 63 14.1 um 
+2 10511650 17 13.7 w+p, 

+T «.SS 28 11 749 oElb 

— 52X 28 11 266 KalCn 

+1 IX 00.10 I* 452 £5* 

■ +8 49710330 0.7 849 imam 
481 +9X -496 2X 0 7 409 KiuppF 

anm in +*x -220 ire 17 192 uMmr 
OnW'.WX +1 -214 1B6 17 1B9 LachS 
OtoepA S6B0 +1* 108 7150 1.0 Ml LetM 

Jtatek - no - _ 111 01 50 39 279 Lkida 

MdB 182 +3 184 86 1.1 249 UwH 

MttK - 570 -10 -046 280 64 — Luffim 

MHW - 5B5 +10 -6S2 385 _ MAN 

tan- 10990 +150 126 80 15 110 MAN PI 

Rank - BX +90 X XX 2.7 11.1 Kmc 

5asn* 547 +7 585 311 1.1 313 ifendiV 

S*mA 35 52 30 — — Men* 

SWtan 310 +5 330 253 14 20.7 MD8g 

5Wm* 296 _ 300 2« 29 166 Mono 

Tobb 3330 +1E0 38 29.7D 27 192 Medal 6150 b: 

- -90 17X 920 —379 MuoRRg 


1X0 +21 1920 1,105 61 160 

8975 -120 72804*35 29X1 SPA* (Sep 26 / PtS.) 

10884X 19299 Santa 21X0 +9X71 an 11X100 ... 67 ^ ; 

"■ 7973 +125 79*0 3X6 0.7 .. 

3910 -30 39201X5 15 — AHFUnF 1X6 

. 3J50 _ 4200 172D 59 89 ACM 28.700 

327 — ' — TWtaB 119*0 +94011140 4X11 _ 479 ftWIB 27920 
44 29209 TtaSv 8X0 +267.0381XM -.27.1 m l" 


AknEk IXOm 
Muato 1930* 
+n 1X0 780 65 _ AMWr 441* 
_ 2UBB 8,100 68 269 A«A) 688 
+10 28930 14J50 1.1219 1J1M 

_ 2 035 i960 35 tata 715 

-2 244 213 39X1 TaaPr 0X0 -2010*506X0 4.7 _ Acuta 6X0 +110 5X0 W9 1 1 309 * rn, “ 0 I. 1 30*1 

+ «46«2675 39X.B TMttp 0.410 +10 16850 6910 45 T9 aSb 970 m 0» M **»• 240 

i!2 aS^ISSK M *SK£!£ 1 a B 5i8l2 1M ®r i«xo +iomTOio!woos32* v*m 

-- "4X 513 3)2 Z-U D 9 ToaFr 19X0 +200 20.450 BJDO 29 — hny 67X +2X IBM 4945 24 149 A***H ® 

?S "*1 irnjfl lie 0-7 467 fiKS T Kan +1 !Slm«S 1)BC SSS* 1430 +30 29101,780 39 76) ^^55 

158 -1 16JJ0 116 467 UnfenR 5.490 -10 GXO 3940 42 51 5 bmM 24 JM -120 26900 17500 12 161 S*KS 


0670 -100 __ 

135 -2 205 1»<X9 — TW 

7610 -170 93X 57X 1.5 24.7 TMSv 

7640 -IX 88 54.45 19 Z79 TaeSpa 

534 +4 IH5 “■ 

M10 — 7150 

235 
37X 
5620 
441 -4X 


Srm -I* no su i2S3 7 9 tpm( -i4059w2;raB o*4as stao 

406 -141950 496 19E7.7 “ ‘ 

WWC 1.730 _ 1.750 IJX 69 119 ™*P° 

Mtabaa 1920 -101*20 561 66 579 £§■ 

tawta B40m -» 805 B39 09 179 

HmaH 446m -25 075 445 17 260 

-19501910 0.7 359 MdCtraa 200 -21 490 2M 1.1 M.7 

-10 1900 025 19 43B MOCOP 1.14QM +201*50 950 67 «J JJjgP 

-0 016 411 1*229 MEM 480# -5 760 480 21 _ 

-281X0 685 a* — MbEM IJSOrt -101X0 1X0 09X6 


202m 

71 BM 
070m 
1X0 
225 
i3sm 
572m 
279m 
355 


1 1.700 1 ,170 68 463 IBSaCIi *35* 
590 QJ 35* wmvy 601 ri 


-10 sn 273 19 519 TABS 

-11 602 218 29 060 TcORa* 

♦2 CL7 ■- Ttarn 

— 1,0001X0 19332 Town 

-SS MS 124 19 710 1 55 

-13 472 125 17 _ 

600 52S6S2Q* 

S 22 ~ RHNZEttANDpapaB/NZB 

197 29 262 


635 

210 

in 

3.10 

520m 

1620 

1900 

295m 

IX 

241 

IM 

BX 

o*om 

BX 

2*8 

390 

310 

7.10H 

2B 

795 

640 

IX 

4X 

OX 

826 

1610 


52300 RaaMA 

EMC 

0735 0RTH 
34850 Start 


IX 64 5.1 

+.14 615 2 18 5.7 

_ 5.70 2*6 09 110 

— 7X4X1* 119 
*20 "30 1630 1914.0 
-02 132 1.06 49261 
+92 ”610 2.17 09 299 
+32 294 1X64 71* 

+91 623 107 0.4 89 

— 2090 1720 42 25 2 
+.15 5*0 630 2* 109 
+.05 10X 7X 19 719 
-X 17X 7.10 13 _ 

+X 380 2*1 29 160 
+.07-1660 3*0 29 65 
-.02 5.15 178 09 65 
-X14X 5*0 29 139 

-1 2675 1070 62 17.7 

_ 636 1(0 4.7 219 
+90 1640 520 33 179 287100 TVXW 
+92 4.18 IX 59 59 764788 Utt 
" ' TackB 


17550 

SCOOP 
149499 Saagna 
7)7® saamC 
71297 Start 
105645 Sard 
30500 Sanaa 
41371 Satan 
2 30295 Sprte 
107325 MOO 
78342 ~ 
13114 


715 

£ 


325 


(5ep28/Fk) 


DWKW 

BAUD! 

BSV 

BCH 

HPUfdr 

BSartd 


1930 


600 _ 825 5M 36 -. 

BIB +24 725 478 19 — 

120 -3 147 50.10 _. ._ 

381 -16 ‘400 249 1 4 539 

95 -IX 107 6420 _ _ 

760 -15 *775 520 19 669 aBMAibt 40*0 *20 52X 22X 16 179 

nx +70*771;' AEH0K8 157.70 +.10 1B32D 83.40 19 268 25C 

-451*35 906 1* <7-0 *RR \t? mod „ im snjmm u*n 

CvbM 

_ canon 

Slsiofi - S Sob 36X -moSSTSHiG gf* 

Sn "Sim BnifMi BoekDH 30X -M « 31X16160 

-lanSiut i^o cs« klto +xii7X aai9iai 

1-8 179 &*“ B.7T1 -0 3240 1.700 1.7 

mS I’SifctfSSx 19 Z79 Ss*“" fcao +X7140XM 17 309 

BIX 2x' tbSSiS 1032Q _ 2381StSJffl49 61 

tlB mats 09 760 ’ISIS *!3 JK ”5 H ~ SSSS 


24 JM -12D 2S.90D T75DC 22 14.1 7SS&. KjS 
4980 -4.710 1950 24.1 SSff ITS 


4X0 

0220 

6490 

4.745 

1X0 


„ BOO 1*279 ABRtfJ 0600 >.101X5670 2*260 

_£ “f-“™10re _. — Ado*) 5250 -1.1074X3191 12 368 
cSS "Jm M M-'ini'® 1 *® 9 * 1 '* 1 3541B250 13 179 
54390 -ZX UnKV 3Z6 >.33000282.40 _ ._ 


1940 
BOM 
828* 
310 
331 m 
170 


AtfMyi 212m 
BT** 130M 


HUHCE Pflp26 / FfE.) 


-X 75 4610 65 40.7 
+JW0O9O39X ._ 03 JWP* 
+.40 00463 19161 ta 1 

-%EO 74X 55JD 2* 16.4 “DD<m 


+85 4X0 LW« 1.4 261 JSS 
+30 6420 29n 13 303 gSn 
+M want 5305 1.0 191 JSKo 
+60 4X0 2UU 1.8 269 SBa 
-5 1.785 600 » 

6500 +120 UU 4920 5* 79 

4X0 -10 5300 3X0 19 203 

7X0 -1701039 5*00 1.1 _ Bnytftl l.KS* 

1170 +1 SO 3,765 2266 0 9 - Bta 

1.060 — 3X0 1 300 Z35 ._ Bimta 

12970 -8014250 7.700 13 _. CSK 

3365 -15 3X0 1390 11 21 0 Ca«ta 

2.7BO +3 3.070 1X5 1.0 267 Catena 

5390 _ 5380 1290 13 213 Cmo, X540m 

6185 +95 33*5 UEJI 13 59 towns 1420* 
8350 -20 3.75012X 18 _ 1.060 

7.790 +70 8.700 6300 66 323 Oanfti 24M 

10X0 _11J«6Bn 1916B 2*83 C J£7 

1005 -10 2330 583 n®afl 588* 

BJM +260 66/0 3920 14 — ‘ 33 ®£ 

1X0 +30 1926 1 JM 19 17.1 gff* 3°° 

10X0 >. II JW 6700 1.4X9 2J£E 

6400 -IM 9X0 6050 T3 2SJ 


193) 

320* 

fl.aa»m 

576 

67BA 


m-JSS- ess 9 as -jSagsigE. joS 84 SSa«ISgariS£ 

-WW.10 00 64 69 NrnRgA l.ras -lg1.»M^ MS +1*8SS «X 2 A rt! 

-wya- -ix +x ix ox - - ^ . lS| S ^ at _ '*■“ = n3»7a2D J.7167 

Pryor 30 10 +95 36-40 27 J» D3 143 41 -“ 

nymg 4B4X-13-0D 583338 SO 13 25 4 £“« “ 

PlIOT 44X -.70 0790 42 04 119 S?P R atfSi 

huc a? on —| ff -W 3 Al50 1J5 28-1 WJ-ISO — - — — — — — 

ice WEP, BPiNl -1 40 rax 4SX 11 Kaonryr 101.10 +*0 122 53 19X1 PW 

K *«0 S® ^JS ^JSSSMK EES 

AHJn* »a 090 7M 13 2S2 mnnio 38350 +4 426 IBO 19X0 No® « 

AfcS. 706 -15 88738650 13 440 MM IM 

44 5*0 -O.10455X1BM _ „ 

247 — 7X 262 107 00 27* MB 
62.90 -X 56 4030 17 269 MGBffi 
15290 -3213X11330 1.1 349 MM 

' 353 +1 415 201 13 549 

£22 ^ t! Z 'i5B4«X 11203 sSS* 118X -4^mX7037 19W9 WW* 76 +10630 58 3914* Wttta 4X0 +X 4,135 2355 19 21.3 Dlnani 

SB^'-.SB -.«lSS?111 12 89 ISxS 1*90 -40*1905 699 13 309 *B8 120.70 -9014850111X18 2*9 Vtatn 3970 -30 39301,750 D5 DKgHC 

™ 1 ■ m$0 -UO ■*"» *» Stan 139 +2X 108X 91 __ 31.4 K»%«! 8690 +20 71 41X 19 309 2M0 17X0« -100 18291 1UU 10 239 DrtTn 


+51X0 6X 673S* 

+50 1*40 999 12439 
-12 500 234 19 21 9 
+10 1970 1230 09 70.7 MMMr 
-B 395 X _ »*)« — 

+20 4970 1630 19 214 »Pair 300* 
-80 5930 3300 12 _ IMM 271 

-11 1970 BE8 QB — Ubftayn 385U 
-20 1970 1X0 09 _. MdSO zm 
+5 760 52* 1.0 34* UmO 1X0* 
-30 1250 090 1.1 459 M&Beb 374* 
„ S5B 310 19 11.7 MdU «37m 
-9 661 315 19 — MKnS IX 
-0 3M 108 _ _ MVud 1940* 
-6 504 in 2* 408 MMMar 694 
_ 1440 1930 64 ... UMiS 321 
-1012401.400 66 410 MBMI IX 
-M MOO 1.8B0 65 33.1 MPM 358* 
-47 BOB 516 19 _ M#s<* 532* 

-20 4X0 2920 63 _ MBToo IK 

-21 ess 660 68 _ Him aim 

+8 560 540 1.1 212 KW B2l 
-« 1520 mo 64 aai MsmB 1540 
-10 lf » i 1310 09 33.1 M or 212* 

-201X0 84S 12 — AbSM 532* 

" IBS 20 382 Uoc&k 700* 

2X 1.1 189 ttmgu 336 

555 60 _ IMS 1310 

320 19 20.1 MuMan5,1l(M 

204 _ 369 1J4M 


-20 505 364 1.1 19* TandJOl TOO* _ 

ii 961 m 13 109 I"* 1 , -«»0 -70 1X019« 15BM 

lire* -801,9001,160 0 3 341 TppolM 1X0* -8019601X0 60X9 Srtfi 

^ 'iSiSSi Es? "1 5S SSJ-SS1 «« 

627* -0 064 622 1.1 498 T“g» B™ +2 TO “£1.6367 re6l 

-15 574 MB 1914 7 I*™” 

-6 820 301 19 239 3«M 

-T4 SB 271 19 213 ™*» JJ? 

+10 302 366 19 2B.4 , — 471- 

-4 032 190 _ 1J T^Cp 9H 
+1019/91X0 0.4 _ Tflta lJStod 
-a 019 3X1.613.7 TtaDQi 101 

-181,140 850 0944.4 TtaA*. 13TM 

-6 306 134 _. — Jta ^2 

-1X0 668 63 _ Ig»*n . l 4 ^ 


-® S77 XD19 — FC Far 
-IS on 3X39159 Spa) 
-2 620 36 „ 143 

-19 470 2W _269 ha, 
+20 3950 1X0 1.1 219 mSS 
-201X0 lint 09399 lSST 
-19 519 100 59 199 SSJ 
-SO 1820 1970 65 379 rSe&i 
+3 615 344 10 199 l ”‘ 4 ’ 
+4 502 IK 11 612 


IX 

399 

6 

7.T0 

IX 

3.10 

595 

6*5 

6.75 

390 

2.SD 

5 


+.15 790 138 09119 102185 
+30 1575 7*0 11 1 59 1K17 TetoOx 
+25 1610 610 13 319 421727 Tatan 

+*02490 090 0.7142 5 Tana 

110955 Xlmon 
884718 TorOama 
200 TPatWV 
656871 Tract*’ x 
185677 Tmatx 
52M0 TrlonAx 
29100 Trtnwc 
33440 TnHsk 
42X (MPA 
4025 UCorp 
13423 UKDMIK 
130002 Mean) 
69607 Waatcax 
117530 WBBD6X 
75361 mfciRi 


— 1*5 122 69129 
_ 393 290 29 243 

-.04 5.10 3.1B 29 129 
._ 7.16 3*0 14 102 
_ 122 1.79 3 1 238 
+91 857 2*6 T9 _ 
-91 IL4I1 49)3 169 
-- SX 495 3J169 
_ 8X 5X 18 173 
-93 4.12 120 4.1 142 

— 399 119 39 109 


32X -X 419 25)3 
392 -X 194122 
ZB JUS 179 

27.75 +.1 34 1 69 
22.75 +J5 723 113 

359 -.4)775289 
113 +X 112 89 
464 +1J 48 X 
093-93 19 0.68 
SJ 096 39 
995 0J34J9 

13.1 SB 22129 

1595 -.1 1523 9 

SIX +X 69.1 465 

40 4U3IUB 
202S -96 27149 

719 +.7 7X5 JUT! 
41* +.1 42J5 281S 
38* +95 37.7 Z13 

41 +5H«319 
30 -.76 32 1175 

3635 +9 313) 179 

38.7 461 262 

389 +.1 40 292 
139 »1S 1175 

3X +.113.43 IX 
IS* U7112J 
259 + 45 2071 80S 

12 -X 1*7 09 
134+JS1 3.1 TX 
2195-X XttS 
339+29 *49 X 
315+5 413 V 
S5X +3 27 13 
115+.7512J3 5J5 
596 +.1 1195 595 
143 +.1 W2S 89 
491 -SA 49 29 
27* — * 319 2373 

12 111 E 

117 -2 133 99 
312 -2 *3U) 215 
349 3393 26 

408 -X 076 167 

21 -.45 E2S 129 
69 -X 123 895 

23.7 +X*2USZJ3 
2* -.05 -9.7 2.06 
15 -.15 1193 61 

2275 2330325 

217 2315 1565 

22 -2 23* 153E 

896 77 47S 

26.6 -X 3J5 159 

388 403 250 

23.13 +7 33 249 
109 -.1 21 11JB 
2196 +.45 2IJ& 1355 

212 *226.6 1US 
36.85 +3 3B3 31.1 

54.75 +.1 5573 2205 
3095 +.05 BIS 249 

61 -05 1173 &4 
33 *2 416 19 
X76-25 B5H55 
21 *35 22 7 9 
*23 +.11 448 1.7 

7.1 +3 712b 555 

13 -.1 Oft 895 

119 +.1 12 73 

39 695 39 

13.05 "MU 10-5 
3795 -X 35 109 

1.15 *4 1 

a +9 55S53 
41X —.15 449 289 
766 +9 81 9 SMB 
341 +1JS 61.45 3205 
B-5C-.15 10 6 

4495 -MS 45.4 21.1 
59 +2 625 225 
203 239 149 

67 -05 101 4 65 

45.7 -48 2 62 

21.1 +*-220 129 
2025 -.05 32 1005 

22.1 -X 23 112 

379 58 3US 

330 342 1525 

379 +96 J705 MSS 

3635 +0*3135 233 
1905 21.7 169 

B4.7S M73 E375 

293 +9 319 22 
119 ^05 14.4 lUE 
265 +3 2LIS 0.4 
1035 -25 1095 B3S 
269 +9 SB 1095 
2595 +.15 2US 164 

26.05 +35 312 230 

1.1 -.13 19 0-80 
161 +.1 *25 1 10 

B4X-115 019mS 
292 +.1 X 220 
BX -X SJ 209 
69 -.1 165 835 
289 S3.4 2S0 

34.75 +X 38 2125 
1427 -LH 1414 733 
1105 +.16 1115 100 
673 +.DS 72 62 
362— X SOTS 14 
24X +.4 2458183 
139 +.35 159 169 
249 -.1307 230 
6.7+X163B95 
240 +1 2BJH 129 
289 -*279119 

244 -J 365 10 

1D49+L2S 1227 BITS 
467 +93 4US 233 
409 -2 41 2175 
735-05 0 5 

2B5 273 2US 

S3 825395 
18 *0 nB 14 
IBS +2 156 110 
1295 +*1405 0.75 
3405-38 51330 
0258+91 59 618 
15 -.1 17.7 123 

“ 1 

82 T10 675 

67.75- OS AU STBS 
3*5 +1 56229 

59 -2 53275 
15.15 . 19109 

92 +1 103 593 
1395 +.1140 675 
5 *075 4* 

127 +97 1.4 0.71 

3 «.S^S 

25 262 7.76 

268+2 232 0*5 
70-XKJ7 63 
021 +X 094 615 
280 271835 

110 +2 K2S 925 

11.7 -25 US BX 
473 *36 409 23.7 

46 +2'4&a 32 
73 -21225 #9 
45X -148U 
26X -.135.4 2 iB 
49.75 -2 58239 
29 -2362 1UB 

17.75- 25 262 15 
84.15 -X M 24 

47.1-.15 47JB 27 
14B6-X 1B12B 
260 -.15 28* 21 3 
182 +.1 189 UB 
1895 -i15 11.1 5.7 
12 123 530 

34X +.1 363 *73 

15.7 15 1495 
48.65 +X 5E 389 

36* +.19 43 28* 
32 73 2*1 

269 +.1280 2173 
108 -1*5 110 333 
1.17 +91 7X 1.11 


856 

+i8 sn 

-5 340 
— 791 


560 1 0 507 TOyoSk 2Xom -60 3X3 1 J50 64 ?7J ewenonnc IC~. oc I ox 

MT 1048.7 TTataM 3940m -60 4JJ30 2650 65 353 SINGAPORE (Sep 2E / 

IK _ 100 I 0 * 0 ™ ^ -' 4 471 2E 1*689 


-.10 8*5 827 59 193 MONTREAL &P 26 / Can S) 
4pm ctoee 


-12 

-6 400 
-26 820 
-7 579 

-18 1230 _ - _ . _ 
-2 B27 3BBX 13 359 


310 1.7 99 

-8 965 521 1.1 169 125™, 

_ 420 166 09 64.7 J*™ 1 
-71200 557 12 _ 3F“ 

-32 1000 610 1.0 _ 

-70 3280 1,770 1* 170 W** . 

-13 548 208 29 283 taj®, 

-43 612 532 29 512 '“Si'-ifSS 
_ 1950 700 1.1 250 
H9 524 335 19 259 237 


in 

glum 

IK 

248 

141 

1930 


11040 
-8 383 
-47 7*5 
-17 483 
-8 300 
-B 305 


606 00 _ 
1B7 23 340 
505 12 29.9 
190 _ _ 
245 20 282 
141 


AQUA 

C*yO» 


*10 13001.130 19 202 
+10 2630 1.720 0.4 267 
-60 1,440 915 67161 
+7 TOO 202 21 14J 


FrStar* 

HKLntft 


207*1 

095 

ojom 

14.70 

004 

890 

392 

sm 

ix 


89335 BlaCdP 
7500 data 
500 6ICB 
0*50 JCcutu 
37200 ftWBcft 
2600 mcart 
210620 lutm 


413-19 « 212 

161 +95 11 6 

119 1215 0.1 

162 +05 17 J5 605 
1595- 05 1705 925 
26X-X 2795 203 

00 -.1 1295 99 


1,470X1 


ArjPrf 


. BMP 


1X0 +231087 

m ^5 K738E50 13 440 gWlM 
1.431 _ 1.7® MW I* -- Rn«W 

30400 -1X«OM28aM 10 733 SAPAfl 
-44250-1290 543 337 12470 SapH 
. 20800 +490 302 15570 19 161 SKW 
TTOT +24 7BOSi 482.18 13 -3am 
OTJO #1050 3ST 167 1.1 213 Scrtta 
2108 +0 2.480 1.905 20 125 Start* 


. 4870 3610 3.1 T29 


2726 
6.480 

Zl«5o07J1 !Z”Z H0«OpR 12B20 +290 T«» 60*0 23189 SMAg 34B 
-? 333 211 _ 103 98-10 -00 9730 54X 1*187 “■*> 

650)18020 0* _ WCCi 123.10 -26013350 57.10 19 333 Beta GJ90 
— 91 +9010600 51X2*260 Ttart 10320 


5070 +GOBXOUHS1* — SSSIjmS 
13,500 +TI0 1X10 7,600 12 22.7 ’SH 

+35 3970 236S 10 227 gS2 S 

+30B.B40 4JW0 2I1BJ Sx Sl3 


+22 353 118 __ 


D-irtC 


S404 

83.10 

nx 

53 


+9164X63.47 _ _ TeWS 
+.10 74X 35.10 22 169 Un Fan 
-X51X39J0 1.4 232 Ura« 
-.5390 34 39103 MCtal 


4075 

1286 

1.BEB 

2960 


cm 


SIS 


- 637 367 1.4 3X9 r L S S 
+40 8360 3990 1.1 Sj 
+ 50 won 4X0 19 332 mu OHS 
-30 4045 2945 1*27.4 nSS ISOM 
+6 1950 779 32 179 D OW IRfioil 
_ 1.700 865 1.1 402 Date 7sSd 
•HJSSHSS 9^31.4 M^a 142 

«om 


-30 24201950 23 308 NGKU 1,1300 
-55 1X0 011 12 M3 N8KX197nm 
-20 2370 1X0 26 26J MW Sp 37DJd 
-2 1X0 407 1.1 _ HKX. 17im 

763 10 309 WK 769m 

261 27 209 HSA 540b) 

288 10 380 RID 500m 

230 26309 Mc&Ri 
515 2* _ HtfWy 
950 10 46.4 Mam 
Mpdfl 


-10 5Z4 335 13259 Ji , JSS , beta) 890 

+10 1050 1900 03 3*0 “wlM 2590HI -50 3270 2160 09 224 ‘JXJzL 

-W6?Si3X0 04 M2 Y*man l,7t»m HBO 24« 1380 67 200 1;“ 

^01^^ 19249 K SX 

+10 1.7501900 67 28* YlWTwn 1*7TM -80 1^1. «0 10 340 ^ 

_ 1930 1040 09 350 J2!£? ’• B3 2 -llO-XOTJW 67 260 ^ 

_ 19*0 1.030 10 259 3 mill “ ttandOt 1.03 

-2 631 385 19 260 X*®® 470 -4 524 315 1.1 . _ KSo on 


AFRICA 

SOUIH AfflBA (Sep 26 / Rand) 


+1- Mta tea ID rn 


-16 1010 
-48 635 
-12 *11 
-20 515 
-« 1070 

+3i.an 

+70 1030 1.100 09 649 


-2 631 
-1 265 
-15 575 


366 1.6 289 ^ 

170 10 K4 /OT 

711 68 260 j64«l 


+4 765 
-81 615 


500 10 480 
Mr i a 


273 

430 

396m 


2S3 

in 


432X0 


-35 KM 535 19546 "E«« ^ ’-ig *BH« taOr IX Zm IX 10? 21 So 

"3 ^ vfe ^3 -16 SS » 29307 ® SS 


2*0 


-80 

+10 

+1 


-60 2220 1X0 09 200 MHta 1.130m 


875 

949 


730 


350 1*760 
EX 10 239 
276 _ „ 
403 09 28.1 


OUBF ■ 
(MfaEn 


+13 1.150 
-18 785 
-40 7® 
-22 544 
-201220 


.. 1.0 309 NnLne 
135 — — «*b 
600 10 649 IBmOa 
338 10 379 ttaaND 
830 12 262 MtaPk 


1® 

I'M 

3«m 

154 

40om 


FT/S&P ACTUARIES WORLD INDICES 


The cr/atp j+mt wnrtri inrficas as owned by FTS£ (ntonaticinai Limited. GoUman, Sachs & Co. and Standard & Peer's. The Indices are cornpOed by FTSE International Limited end Standard & 
PoL^ ln««SSw wtmifte FaoJty of Actuaries ml the Institute of Actuaries. NmWsst Secuflta Ltd. w» e co-foundor of tea hdta 

NATIONAL AND 
RHJ1 0 NAL MARKETS 
RgoiBs hi parentheses: 
show number'd 6naa 
of stock 


+3 513 250 10 310 JN*® 

-40 S77 185 73 

+1 1030 82? 19 167 25?* 

-a asa 430 1.0 e&9 

+30 1.730 1070 19133 Zaa * 

-a TBS 143 _ 17.1 

-4 7® 348 1 J 559 

-13 758 335 10 _ AUSTRALIA (Sep 20/ AUS® 

-13 4®5 in 10 SbraT 

_ 6M 400 20 179 ^ ^ -in ^go D£B 52 _ 

Afatoyl 3.7nm _ 4 250 30 39* ££2, 

Amcor 8.B*m -X 9.08 7*0 SS — 

Emerj^ng marfoatK Arta 692 _ ip 8X 29467 ^ 


SAtf 

Gland 


665 

630 

OJB 

B 

3X 

12 

BX 

2670 

297 m 

273 

2X 

394 

10X 


+.M 3*2 293 U 8.4 
+X 1660 640 03 140 
-SO 1610 645 39 109 
*.16 20X1630 1.1 _ 

+.02 1.04 658 6* „ 

-.401530 705 2 2 113 
+02 336 206 20 _ 

_ 398 2J2 8.7 167 

-04 -DO IX 21 170 

+X 595 4*4 30 170 

-X 896 630 _ _ 

+04 4.44 0.® 16 _ 

+.15 652 5 1.7194 

+.12 735 336 1* 17.1 

+\0T 1.45 OX 1.1 100 

-01 107 037 64 „ ABSAOp 32 +.00 3SX 7)95 29 14* 

— 3L5C 2X 13 660 AH3 2520 -X 2650 2195 3J 62 

- S.1S 194 1.4X1 Ata ,118 - '««««!“ 

*32 636 233 20 362 *”* 17675*) -1.76 21315330 61 120 

“ - AmcoH 272 -235750 3M +0 70 

AngAm 2*3 +3 296 230 29 60 

-.151191 6X10159 An W* Z47 +425 4T330 23(30 60 110 

-05 7. BE 6 23 21.1 Wji 

-X 1.14 676 65 — "PM 
+95 7.15 4.42 o* _ Antwaa lift 
+.02 *X 392 61 24.1 IW 

I4X 10 1.9 149 
_ 9.15 615 10 27* j""b . 113ft* 

-.10 30X1610 1*169 gob* * 

+.14 844 1X 1.7 249 SS*. IJg 



-X 166 238 *0 228 
-01 160 271 291*0 g*£? M0 S%j 

+.14 390 3 39 159 £**r 2W 

_ 17*0 1610 1.7 90 g™" 31^ 

+ 03 239 1.16 1.8 173 
-32 2*7 1.70 19 13 8 j tb , . “ 

_ 4.80 2X 12100 gaatefl 4g 

-0* 4.72 298 19 59 “Wg T169P 

ton® 

Enpon 2b 

ffig SOOTH KOttA (Sep 26/ YYOO) & V& 


fuana a.ie iu a-oi id * 4 u m*-. ,n 

AshtDR 195m -01 228 1X 33X0 fKSli r oiyg 


11.40 11X 892 49 161 yST 

288 -.12 301 1.90 17 20.1 
6« _ 096 645 61 168 

IX -.0) IX 104 1.1 483 
24Enl +94 200 203 3* _ 


4.10 

3.10 


-25 176 130 4* 09 

— 8525 5B 10 35.1 

-osaniui Ulan 

-2 147 X 21 109 
+.12*1250 300-265 
+35 21 10.7E 20 180 

-.75 K 30.B5 20 160 
+.10 35X 15 7.1 109 

+.10 5.20 300 23 1B3 
+X 17812625 _ 1D2 
+.08 4.53 2X —595 
+05 63.25 SB 63 85 

+jz-*aft are _ 263 
+ «a are sxiu _ 

+.12 634 4.15 _ _ 
..... +X13830 SB 21 183 
14.80 +30 2625 14 93 253 

— 2620 2CL30 39124 

♦1 45 10 49 66 

+.16 4126 1900 22159 


10.41 -.00 1674 7X 22 17.1 +/- »* UaH HE Ffinol 2*00 +1*5 4725 21 123 _ 

, 1.17 +01 230 OX _ _ ta “ "• m ftS®1 zaffid _ 24.76 15X 25 430 

4.15M +08 4*0 308 30 11.7 ujm _ 100 -panisjOC „ 308 Bancor 1000m +30 14.74 BX 29 64 

^ioaKfiigSac+fS SSr I9» +300 ^016400 23 113 «« -10X58.75 29 - 

KFMk MM -10 1130 2670 1.6 267 g«L 

J2 VB 1-2} IJ - lb Be 1 8*00 -wax 9X0 12183 fS2T y 

i i is ISCSIS “ill 232 

cottmiGJsm -.15 Isis 11 1 .- 

801 -X 7.15 4.43 3927* 

CMN 4.® _ -438 391 — — TomuaKwr wt/niro 

+2U Cmatco 66M -36 7AB 5X1.1127 TAWAN peg Z6/TW5) 

_ 11g Ctroert 1707M -.1517X1193 63 — 

SSS I® lx ox £i r gj«» -*« 

^ 'I ^ 302*0 gg^«lSBS? 

+ZTJ 0.5W -94 679 BSSZ316.7 ^ - 

Mt 70 +1 SIX 48 1.4 

S ** 11 86 _1 ’1SB7S37 10 

^01 33 202 ZJ I 1ttS0 -*» 173 3494 „ 

+02 US 7.13 24213 


17 457 Man 17900 -600 HM 1&SD0 15 109 *g"* 

Jtartc 
Hocffi 


„ 4 43 274 U _ 
-02 630 2® 10 _ 
-.04 330 299 T9 


Am*te»{B151 
Etrope/712) 
todic (150) 
PacHeSasiti 


North America (75Q ™374.90 

Europe Ex.‘UK (499) 25898 

Pacific Ex. Japan (395) . — 

Wartd E*. US (1816) 203.®! 

Worid Ex.UK (2237) £55^9 

World £x. Janan/1965)' S33A^ 


Fastis ^06^296 2X 4* 229 THMLAND (5ep2S /BahQ 

... Wtae 492 +.02 441 220 22 .. 

-11J BnFVTr 270 -OS 292 228 7.41*3 

- antes 424m _ 4S2 396 59 113 “*£. 

193M- -X 108 0X7.7149 

wna i*em -94 27P ix 20202 

-*„■ .Gtettf 216M) +02 290 107 30265 

aCeaM 2.13d +96 391 2 13 139 HfflF 

594 -.15 SJS 207 2* 269 
13 -X 1395 10X 10509 ™2£_ 

3.42a) +0# 158 2*8 39 _ gjjnf 
077 +92 1.76 073 _ 129 
3ZX +X34X107S39K9 8«»f 
3*5 -97 396 2X 49 _ «WA 
IX +93 2.10 1X10 449 T**®? 

.616 -94 690 7*0 49 229 
205 _ 396 2*0 _ 121 

295m -X 3*0 2*6 4.1 12.0 
2298 -04 229$ 1295 49159 
064 -91 1.11 0.52 9* 22 
293 -X *2X U4 1 J 189 
2X -X 290 IX 3* 41 «■»* 


IM 357.75m 
lma iKxm 

MSA HI 12 

MaCak 672 

Ham 104 

17 A® 

10TX 

ns 

- FU8P 69* 

”• PnoiGp 650 

“ Pratt TUX 

Hndta 8.70 

(MaQa4i*om 
RnorCnSOtttf 
RteBit 13.75 

232 -20 -382 132 26 _ IS un 

1911*1 +# 350 138 19 „ Kg _ 

™ « MMfiS +.15 BIX 3423 20 161 

^ i««>i7?8fl M s*" 1 ”x +xi 4 io 6 m 2* 47 

2Bffl -ijO 113 21,75 BJ1 — Smtttfd 7150 87 JO £7 2J5 IDE 

r, a +.40§X21xU]39 

«S tS , 128 Z iSS M .1-1 SA&m 132JG +75 151 106 22209 

SJ? +, ? , 'SS ’SH 111 SI* 4525 -500 53 37 3.7 X0 

JS ZL 85 +6. 17# 83 82107 

IX -4 312 79X 59 62 StKal 18X +X 31 17 03 49 

6J23X —525 Stamffi 203.75 -IX 225 163 11 169 

270 80 4.7 89 TlgQat #9 + J5 X7S 67J9 10 111 

JVM 89 78 -30 « « 15 111 

VRaab 215 +10 389 193 69 __ 

WArae K _ 732500 1J310 

W Deep 107 +8 182 91 60 „ 

Woftra 2050 -.10 X 13 19229 


3050 

IX 


Sa 

+5 


7J0 290 69 21 
1# +123 41X1475 _ 60 
78J*al +90 20.70 14X 21 22* 
2B8m +02 490 2® 3.7 60 
307a) -32 3.60 273 29 202 
6100a) _ 64 4050 11 159 

22m) .- '3330 21 09 69 

SB *M BOX 25 17 129 
nxm +30 TO 46.75 U 189 
26X +25 4484 22X 20 13.1 
-02S3S7X 308 17 415 
-X 1ST 111 29 406 

— 1705 800 40 _ 
__ 7*0 5*2 _ a* 
+2U7X 90 _ _ 

-.10 2030 1825 2316.7 
-.75 N550 5BX 10 202 
-.66.30 62 04 30 

+30 830 4 25 18242 
-20 730 5 29 17.0 

- X a 40 150 
+X29L75 010 5.7 69 
+90 «.75 3725 20 112 

+XCJS2SX13 09 
-45 19X1 IX 10 102 
-*6®X 32—182 

+X6O50 45 29 16* 
-35 1265 070 39106 


NORTH AMERICA 


Nacrat 147 +03 5*0 IX 5,1 279 tmnum RuM/teiti 
HewtCp 7.11B +.10 701 5.88 04859 T®®*™ P“Pa/C»5 
Nanttb 1.73 +06 IX 192 45211 Jnmolon 


04M data; Dae 1956-100 except Sum 
name rtitefi aw tfFtb 1 1901, ROse 61 

HSBS 5 189ft MCbc Jf 1 BOS: £U» 3 

«62r flJm 4 W9T; pyw o m fc AS® 
20 im fflUr 1 mi; (mOK31 18 K 


ThoHitoridliRtotp450 ) -- 361-71 16 - 7 W7J 1 200^ tS&3S 219 1J8 26082 287.78 199*1 23a71 23420 26791 215.38 21SJB 

-• -- . w rratim .* >» *« & <te. and Bawtel 8 Paortk 1 W. *> rightt maan ad. T TiSaP Atawtaf Is a bill uata n iah ofThs Rwwaf Ttaea Limtai and 6to*tert 4 Poorti. COWTOUeilf CHANOE 

Wamrtx* fThattx?. CONSTTTtJBfT CHAMSES WTH BTBCT SflSTOS Dartxxm CMC finance 8 Sactan mstan* Qanarai finarwi & Sacurta [71*fenC| or* TMd Partam 
yiOTO: Men WfiaHnna. LCPO Land E AMtapmrn. Lbpa Back «no Bann Bank inefanaaia) rti ehmg* torn ftutagi quota » DwnagDc tyrta far Max pupoMk ^ 


OPSU 404 
OrM) 667 
FITCH) 3*&d 
Padtti 393 
Psmncn 129 
Mttl 474x5 

fllJDK 31 im fl^Dc 31 1992 (Wee gggj. |g 
« 1092 flflOta 31 1908 p^aup 2 19B* XEb 8 Mm 
pfi) uUy 2 KOI OCTRI 1.69 

UMf mtSou aim umvtikble lor tins 


-M E9» 397 18149 
-32 410 270 172&J 
-03 195 DJ) 

-.02 3.75 2X 5918.1 
+91 392 130 49 210 
-04 in 1.76 27 289 


fMMaaaNwtrfitat anfg MrwMiL 

MJiB - rtm oo Ms pmc nit ipam ta a 


71911 Mb C 
77X0,' - 
1723337 
M7333 


+93 &S 377 4.9 109 460633 AtalA! 


AM 


198m 

175 

Kc loom 

RtoTta 209M 
7.72 
806 


-SE 626 324 1.1 _ 

-X 996 5X 29189 
-00 S92 00# 4 J 13.1 
+91 IX IX 50 14* 
-91 296 1.73 1924.1 
-96 021 170 01117 
-.11 075 394 39 — 
-X 2395 1795 3J 169 
+02 OX 070 6.1 21.4 
+94 7X 440 39 179 


1GS801 
1060 . 

46046 IHMi 


22224 K1 
1121653 BCE* 
9000 BCE MB 
17200 BORA 
(taap BUMS 
840X5 MUMS 
* 


239-06 §5 171 

111 -3 212 11 
1115 +JS 132 ) 445 
3133 +. 1339 X 4 
47 -J 5 56 J 40.1 
179 +*‘ 30 ) 0.15 
319+15 
2593 -9 
16.4 186 

36 * +23 303 
41.7 
X 05 
13 X 


ta ' Ctarjw turtle* I Mtyp 

sBstcseL m & MHaad. c & nip Im. a & 
itfb mbit M* fa IS 8 

tetadwniMiMimLH* 

"■ * * ***■ 

tataa mratart r» oa tom tea +i bh 


41 . 7 nB 4 ^af 

n -iSlISS ymwawa^ +44 181 770B77n or tayao 

S«a 8 uSf — “* 44 "«™«=i 



32 


FINANCIAL TIMES MONDAY SEPTEMBER 29 1 997 





























































































MONDAY SEPTEMBER 29 1997 


GLOBAL EQUITY MARKETS 


US INDICES 


: pnt Ju rn , : *0 '•,*» -IW Starnrrwytahn 

: » - 25 - » Wi iw m» Law 

token* nan 76*801 790071 62SKH 6391,60 B2SB01 4L22 

ff) 1)14 MW) (8/7/32) 

IMt aatfr- - ‘ 1 M 66 1 MJM 10118 10 W 0 101139 1600 54 D 

OW) 0«) 0U7/97) (1/10*1) 

Tarapat'--: ^83.11513460 316721 320MO 2222JJ7 seram 1323 

- ; AW sn ( 18 /M 7 ) ( 8 / 7 / 32 ) 

IMfH 23 UB 23000 2 C .18 HU 2 20047 TO 4 « 19,53 

C1W) (2W) pi/awj was 

0»^» h& 792Ut <702004 L*r 704070 .08404$ trfmdfl 

UtaM ^ CNM •’ 

CBOjWfct- -; - MLK 83701 94446 . HU2 73701 80BJB 440 

M! Bn) (BW97) (1/S/32) 

UMMf 110533 1097.79 1KH.lt 113078 08542 10078 i52 

1 »* <TO 4 > p« 97 ) ( 30 ) 0732 ) 

ITOMf - . •• nut 'IW 11132 ‘ ttt* 8073 11156 7.13 

&*) to famm (W 74 ) 


US DATA 


• Volume (rrtaon) NYSS Sflp 26 S« 25 Sep 24 

&«p 20 Sap 26 Sap 2 d bouea Traoed 3088 03 W 3382 

NYSE 501 .es* 624088 845040 Rhea 1.744 1083 1,438 


Ssp Sep 1887 aoce mapWte 
23 » M* Int H* Law 


I FRANCE 




28.782 30382 28348 Unctanead 

New TO 5 

M 748085 700071 Na* Lorn 


1,744 1083 1,438 

10 S 5 1487 1,430 

589 534 519 

222 218 301 

13 15 1 ft 



MM 225 1799471 183410 ft 19 * 3 X 98 2868107 1790305 389150 6525 C«C 40 2 S &83 3 K &38 3023.77 307807 225597 307067 98451 

■ TOKYO 7 HAPMIP ACTHwjy fcTO i/ffUOgjBB ■ PJUMS T 1 UMWO ACTTVTTY Votame i 00000*10 

mtcnve stocks BrnsTiittaB « active stocks ■ bbcebt novas 


Stupe On tofi FTO 
traded price donga 


Bn* toft Daft fto 

pda dong 1 TO % 


IffSCaap. . . 49520 4 BI 02 48427 48018 38347 4 B .18 404 

PM) B 2 SB 7 ) B 5 M/ 42 ) 

MB om 0184 68524 68607 88804 54100 H 0 O 4 52*20 

.'• t22«j pa/*) asm ww 

MSWO .CIW . 168224 167909 T 88741 181708 128100 188708 5407 

. ' PM) PM) E 3 /& 97 ) ( 3 / 10 / 74 ) 

fm* 200 44088 447 JB .44808 44042 3 S 3 JB 44942 12306 

. CMS £ 25 * 4 ) ( 23007 ) ( 7 / 12 / 93 ) 


. . Sepia Sap 12 Sap 5 Year ago 

Dow jerias toct Dte Yield 1 JST 1.89 . 107 2 . IB 

Sep 24 Sap 17 Sap 10 Year ago 
S 0 p Jnd ON. ytaU 1.50 1.50 - 1.54 1 J 7 

8 4 P M, P/E redo 2542 2607 2400 M** 


■ mMTMMWUCTMTY 

■ ACTIVE STOCKS 

Fto/ Sacks o» Day* 

traded pdee rtmge 
MBBuada 5041409 39 g *1 

TObi 4010000 4 M -Mi 

WoOpt 4 . 7*0500 27 -<4 

A 1ST 4017000 45 i +M 

6 u 0 Cb Ri 4007,100 B( -5 

ftrap ag 4038000 74*4 +1 

W8) Monte 0755000 41 % -M 

Mkrao Ten 157 BJ 00 34 M -» 

Tmtemk 035BJOO TO Mi 

Roe OMca 0187000 S 4 » +i( 

■ WASOAQ T9UUMMQ ACnVTTY 

■ ACTME STOPS 

WOS Satis CfeaB Dart 


M 12087000 831 

Nodfok A 022 SOOO Z 8 K 

Amnd Cbm 8081.700 3 BM 

&»rt 02 SOOOO 25 N 

D«n 7.700900 24 * 

Tim CBM 7075000 fill 

Moan* 6028000 71 

Bl« Dag 8030000 14 


Value*# t S 0 S, 7 »S ^00 

■ BBCBTIBWaS 

MM Ckaa Dafi Dafi 

taka Wang* TO % 


asm 

Ma»d&p 


37 V +W +110 

91 *3 *107 

TO MV - 1 - 7.6 

41 + 2 V *70 


NEC Cnrp 7008000 1470 

TWO r ■■ — -»... — Kngti Bb 7018000 88 

Man Sts 6040000 1580 

l*pes& 02 SJJOO 200 

77 DD Md Corp 8077000 45 

8 k Tk-MtiH 5037000 2300 

tatari Sd 0470000 230 

WS Co/P 0219.000 171 

7800 L-_) — I — L_J — I — I — I TOW 9.171000 1030 

10 19 22 23 24 26 26 VMao Jpn 5,030000 3 

Sap 1997 


+10 

£ 

-i 

_g 

ro 

Kagom 

660 

+04 

+101 

PM (tip 

550 

+40 

+ 7 J 

1100 V® 

1330 

-riO 

♦ 7 J 

Toys Sacs 

175 

*10 

+01 

_4 

Dam 

apracDd 

172 

-62 

-205 

-T 

-50 

Mgm cm 

140 

-45 

-1*3 

rod KM 

555 

“170 

-295 

JTO 

112 

-33 

-228 


Sods Ckaa Dars Mk 8 

nded price donga 

1007051 1101 -20 2 * 

84204 * 786 -15 1 


WMM 771088 4270 *32 

nra-raae 587 , ibb zto -oo 

or Agkrt 5810 ® 799 -15 “J™, 

Aa-WP 547093 6040 -14 IEJ 5 E 

Sae Bomie 521007 845 +5 S 5 ““ 

BJLP. 508042 2900 *40 5 ™ 

TgM 49 *, 7 C 2 676 -12 


Pm 10 - 3 K -353 

Braad Tank 2 m - 1 H -70 

Sam Sd 581 - 41-60 
Ikkaa 29 « -ig - 5.4 


> 1690 ^ 313^)00 


FTSE Eurotop 300 


GERMANY 


24 TO Urn 



a B 7 BQEST 

MOVStS 




Friday 

am 

OsYa 

Day's 

TO* 


Briee 

danga cage % 

S 

+aw 

upa 

tadtak Cobs* 

23 M 

+814 

+308 

MraMcSd 

zn 

+ 5 * 

+205 

- 4 M 

tted Sd 

» 

+4 

+100 

naarou 

1451 * 

*2234 

+106 

+1 

+M 

Down 

Btecryd Fb 

614 

- 31 * 

-342 

Taddorca 

8 

- 3 M 

-201 


Banctara U: 

24 H 

-9 

-282 

+m 

aragei T» 

101 

-4 

- 17.7 



DU 4080.78 414058 410238 443803 2848.77 40003 931.16 FUSE IW 52263 50650 50772 822330 405650 82283 9860 

■ PWUQCPCmTTTUPmo ACTIVITY llnliaa* 1 8 Q 71 Q 44 ■ LONDON TTOPBIfll 4 CT 1 VTTY VolMna 1 1 ^>OS^O<MMM> 

■ ACIWE STOCKS ■ BfSfiBT iKMBtS H ACTIVE STOCKS . ■ MGQBT M 0 VEB 3 



satis Qom a** 
ktin price daipa 
710357 3338 * 0 T 8 
647 J 85 8075 -085 
620282 11005 *035 


dm tW* DtYi Friday 

prica c l anga cfepa 9 

143 *7 * 5.1 

7 B *32 *42 SSI 


traded price ctange 

3006*270 417 H *2 

20150050 3 

22 . 180.130 9 » *2 


9201 I J 1 1 1 I 1 BASF *40921 62 -148 

18 19 72 23 24 25 26 0o*-8MZ 330074 142.1 -1*5 

Sap 1997 Hearts! 324051 704 -12 

DnadncBk 308468 782 -12 

Vaba 284024 10M5 -055 


520488 1109 -425 JEJiS} ~ m T»T Z 1 JM. 18 D 465 *12 

510711 330 -123 zre +10 *aa tlB)daTS 8 21250850 B 2 JVS *45 


33 -23 -60 

361 -16 -42 

285 -13 -42 

6075 -088 -4 


BkdSEtt 15080380 518 M *45 


MM Beta 14020100 588 ft +21 

FnrtaJM 12020*00 584 *S 2 H 


Frtm 

CHaa 

0 Wk 

D»k 

op* 

■tee 

mraga Oga % 

TBN 

242 » 

+ 6 JJS 4 

+312 

Ham 

3814 

+18 

+200 

Bnwten 

in 

+iteh 

+100 

Seer on 

Dam 

a 

+6 

+102 

M CMld 

85 

- 70 & 

- 54.7 

Hawfl IHiUng 

n 

-29 

-202 

CrtHBT Cm 

91 

-10 

-KB 

Read tat 

53814 

- 49 K 

-80 


INDEX FUTURES 


Open Sett price 

94&50 r 95 a 2 Q 

963.60 96300 

Open Sattprica 


TB 340 O 17930.0 

18000.0 18000.0 

> far prwtoua day. 


EsL voi. Open kit. Open 

■ CAC- 4 Q (200 x Iwriaa) 

56,380 188,173 Sap 29884) 

177 3JJ07 03 29940 

63 L voL Open Int. ■ PAX 

17.923 167.894 Dae 40980 

1 16,503 Mdf 4120 JO 


Sett Price 

Change 

High 

Low 

Est voL 

Open im. 

2990.0 

- 12 73 

3006.0 

2971.0 

35099 

33.300 

29950 

- 12 JO 

30110 

2979.0 

15033 

16002 

4152 J) 

+22.0 

41670 

4060.0 

19,787 

69,948 

4189.0 

+243 

41890 

4101.5 

45 

2056 


Open Se« Plica 


Est. vet. Open Int 


WORLD MARKETS AT A GLANCE 



2166440 2460179 245065 2491728 &8 
a* HH StaA rtaa aad Ua US ta> tad 


2775 a 

27702 

27889 

277020 2 S 9 

23020 1/4 

7826 

7711 

766.7 

987.70 2V2 

75019 18/9 

f 

i 

imaatad 

raabytteting d US pdriM 4 ng 4 ta 

Man. 




3S&24 

388706 

382591 

464002 5« 

322524 VI 

72(33 

71175 

71224 

84328 5A 

62271 2/1 


Tadad Mk 141323 141017 143021 148048 3V7 

<tm aUrt adriati aarata, TOM cl kadng In itiiai 

lB2D 241686 239029 238973 282U0 28/7 


• 5* 

l - ■» 

M'r- | 


M Bampa 115349 113854 ) 114820 1301780 V 7 

mmamiiBaroinmMTOMaromM. 

cm •• ; ' TSE MOf 41570 41586 41051 41921 7* 

A TO* BUf 4891 JM 467520 489369 560175 1 K 3 

. ..Onpodkf 697090 BD 7570 701180 701010 209 

-JWMbg 342095 342070 34 «® 350189 7/8 

m arar m»a»TO 1W0 ml»Bd anew by nrt* fad pnatew and gcM gaq«. 

TO . . TO MF 548327 547823 5507.19 68B07T V7 

OaTOJmMd bbw br gdaa aa TO Start «m m tpmdfc tacd a— , 

CTO - StiagMB 70 S KM 7090 9621 7 S 

SanTOl 8 129 J 9 12829 12922 18120 66 

TOna riiTOd >1 aa—wi ftTO TOari at maTOri nd TOnTOg TO d am I 

Eataa» ~'..';«\.. . 145016 14 S 62 145424 148016 2 S 9 

tTOTO TOTOTO TOI M TOpfr TOr TO araTOTO ■ fa praTOnt 

CBdiTOMaKSO^ OT 2 5300 ^2 82900 ZS 2 

OaiaiaTOi TO—* rt Wnead TO bw^aC toUBB had BOB bpart tt atm ed| 

Onanfti'V CppaeTOSE S37J7 5077 ^34 66820 17 ft 

. TOat VTO *— 0 TOM by aaM gTO h 8 m UJah abTOv nd bwpart « 

TOM.' - - - CTO SE Oaa. N 37094 STW “ 

8a— t|d*e To paTO by «TOo 9 mrid TOd paartn aeTOia bTO M TOk 

Urt ■ m General 364138 3591.44 356257 3666 JB 118 


stud an 
113022 9/1 


342.0 1 V 4 
467090 25/9 
657930 14/4 
284002 IW 


6078 an 
mu 9 17 


Mart E83 

6toa cTONTO, dr 


A 54922 55922 55065 74083 6/7 47SJH 2 19 

anted dTO, TOwngn Nfcg TOr lacaa alrtag rt gTO 

37S016 369S24 366052 37S0H 2fifB 272527 271 

1 end (ala af TOta TO M Shat 


mtogd BH. 30 354220 349062 3481® 360396 7ffl 216057 2/1 

PS 20 626222 6140431 6117® 836058 7/8 618284 2/1 

Mafcd W HP ba na>>4 par ead gate In Miami MaoaM and adob fartead on TO In kdar TO ftribar la 


hak RIS 49142 485.15 496 ® 66923 Bffl 2 IS 3 B VI 


SS M-Spore 47679 47068 48285 67098 17/2 

Mha 192285 192109 190051 2271 ® 20/1 


43784 2ft 
178644 US 


Mtttska IDO 

M 

26504 

2 BC 66 

n com a 

2(226 

23037 

24128 

/aw Cera M 

96156 

99071 

991 24 

row row 

180502 

ISGOO 

159100 

by «bd Skaet and i 

opfedde Mgemea 

Wand ad 

MM 225 

T 7 B 04 JT 

16341 ® 

1642026 

MM 300 

27548 

27082 

damn 

Tq* 

139346 

141825 

1424.17 

at&Kta 

147225 

148 U 5 

1530.72 


1708305 10/1 
25184 27/1 
02002 ItW 
147205 2 E /9 


ad TO kara »MamTO Bnk d Jkpaa away on 

« fi 17505 


47934 2 H 1® 107 

M, TOcb ekaad d pada 


240309 2/1 216 ISO 

LWMnlaiTO 


S6F2S0 
1X40 . 

1 63 -prep 

HZ Mm 


194346 195105 196146 200343 31/7 
29BS03 300538 30QL77 307587 3V7 

TOa rannaf dkr Artanti Ml lad braad oaM 1 


258 17 J 


137017 

138033 

M8LM 31/7 

401070 

387050 

433079 31/7 

*1*058 

41C23B 

443093 3 V7 

e Ipkm 

tibUKri 

waaTOte tmfc. 

174010 171034 

mUw tUp tarn 

174010 2S9 


I Kdg Hapg Saag 1471007 T463659 1420544 M67227 7» 

KSCC M cap 344005 340379 313505 411055 27/6 

I id Mk TOim h TOnTO taTOTO badtag dnd af fee addBadc N4TO m 1 


"WTOdtTMmnWdBtitiWcoBZMil; Kcnn Corap Si B7Wr7.»Uo«m. * 
andi Made, aft— ffw —4 ri NTO end tern m mw nr htfmi «d k*" 


163019 2/1 
225097 2T1 

MMK. 

88S21 an 

287090 ZH 
20077 


12955.17 3N 258 148 

W 4946 an 

(Marl ad 2 

>l k) Ooftad. tu) UnaMlMn. ) BSA)NX rtta 
1 fa na Mm baa n a rt wd during n* TO 


TO* NOE Omp. 79981 78933 77041 1271® 25/2 761® «9 275 133 

UTOd TOmm iduuiMil te TOg wTOi titer TOM raadp TO* 1 * «— i» mirtiga. 

TOrita PC 5249® 522073 Sill® 527173 22ft 33594B VI 1.18 T78 

/TO— laaTOTO TOgaM *■» pTOa dam kart teba*tey WTO- 

Maned) CASA 86061 67012 67012 6M78 23/4 Cl® 3/1 id at 

01 cbmpto 8 TO*n TOimro Matte* weTO TO”M k> TO— mkd. 

kMm cas tvmjbb ions iobio M 823 nano m 73100 an 205 214 

CSS M Sr 6223 6206 6218 8M4D 7/8 429JB VI 

Baadrt bwfc TO Ml aa — * M HMd Baadu p m w ri b TOtig* JTOTO d Cad Hmd 

1TO 2MITO Cap. 40 255505 2S6050 2551® 257BJE IBB 220740 114 483 19S 

ETOr MiMriarala taria TO- wbart OP Mi pdteri *Md TOad rarttili bTO 

■gall SE Al-Sbara 718338 7231® W - - - - » M 

TOTO TOri patidti md tariw aaM TO TOM am aa dp af pa TO pat • 

TO OMSK 2 X 5084 215579 214235 221738 7ft 10)001 2 H 179 101 

SpotaiabTOITOrig baTO *TOri rtMr begad TOriatiar. am Bfc H— TOTOd te m 8 as. 

Pdddan Itoti SE 1637® 166081 1825® 2035® 28/7 13(1® 771 m n 

TOM aariti TOpp par aTO MmM lyncb adri I to— tie ayaa te MUgr « TO ant am Me TO 6-9 mTO 

An Um tar 2009L17 168951 1077® 22040 107 H2970 2ri aa aa 

lari M»m ter — TO imTO| by > rar l — TdTOtea dd Pm : 

rMppTO I— Dap 2OB078 2065® KWH 3447® 3/2 06041 2ft 1® 128 

TO driti bMoTO aarkd write bnrta ceaftmri to bn bnnriatf by daTOI Ian md prwWna anrmwri preTO 


STOUl SAX 173® 16941 17142 2084 21/3 

lack riltift adri la be baling mart® back. 

Sad Akfcl J5E TO 9427f 9093 « 15B01Q 27/2 

JSEM. 865B8V 95703 W 93142P 7« 

Mag- BbM TOim WbTOTOnp aa bdha TOadti TO rtiy Ip Mr rime SBB an 

081 491 SodM tarn KorcaOuBT 63026 547® 65975 79229 17/6 

CBnearaaimr TOa at Ba Bmp TO me d TOMbTOKSmto agd 

SpTO TOW SE 62935 62130 SZ939 62930 24(9 

Mated Mgbr MM TOTOa pnand 19B6 tapd CTOd by abtad m eftangra nd n 

Sri UTO C5E N Sara 78260 78260 787® 66970 3V7 

• “ TO TOM —tead WTO MMr e— apcamcad TOngm h tTOr laraaganwl 

— -T-— SB— UteMMCBi 32448 3207.1 32396 3315® 7/8 

225 Taa apacdTOi TO TOMbM ta® kMm ® TO m En tipti —a PTO# dam. 

— — — STObTO SU Mm 57168 5567.1 57325 801280 8/7 

U£ SR Genaol 365L72 3823® 3661.72 376079 V7 

® TO pntidcri TO TOdna » bMriTO teaaa TO caMi dm 

M " Triaaa MMtfMt- 8719 ® 8791 ® 8994 ® 1011084 26/8 

fadrnwim i MaTO — TO — d IS top MlnB ■■ d a nTO «■ on —byte 

z® 214 rr: — ntt ante c/ 7 m KA err m 


87320 23Q 
7869® 271 


ntitaad Bapta* SET 557® 567® 547® 15997 2271 46(77 19/B 475 

lad rtMM ccncawi mead d taa entid paTOMMy aan mi TOaric paled dma prieaa bade dter a ate-day TO- 

Tarim Me MM® 2592® 255900 3487® 2592® 2V9 885® VI 237 

Mtioam par TO m ■ Md(«ri 81 pa- cant ® aa mm*, m taria — a d aaaTO atari Mgb. 

human BC 1053483 1056345 1087041 10817.13 23/9 6061® 12/3 aa 

8TO» dTO an an Id earn ofta aaatea id pTOTOrg. 

WTO 2SE hTOU « 985686 991007 12001® 5/8 MOB® 271 IB 

FTO tri an B TO bait m dwagg ettiteead te> TO la aated dm. 

MOLD FT/SAP WDridfi 26171 260® 261® 26721 31/7 2JSffl 14N aa 


FVSIP Utarid® 

281 J 1 

28082 

26120 

28721 31/7 

2 Un 14/4 

aa 

■ 

ms cqM m 

9682 * 

8509 

8592 

88120 31/7 

79(50 14 M 

na 

na 

Bastadi 1(0 

267824 

MKfll 

268528 

279(20 7/8 

168320 VI 

H 

sa 

FTSE El 03 

2291 J® 

2 Z 770 * 

228322 

23085 7 A 

158228 2 ft 

na 

na 

KSBCXara 

M 

mm 

357£S 

43(23 BB 

34031 1/9 

oa 

■ 

■CBngtErag 

ITXC 

17396 

172M 

UBJI 87 

16934 VI 

OB 

M 


4 oiaV>iac 9 tp®- 41890 * 10.10 YOaracBon.* CMoAUMl rt 10 to OMT. • E<*TOidtTOfc»lrtM»mTOU«««.Bm«MadTimpimm.eih 6 ®m.m»t*acm*a»a^s»M«nndlo«* mhaMngaaolihftHGTO«edloiwatpricMneGhadiftiwg(ha<iavby 
(lb* ipM ta ftradaa an pantoua crtylft. V Suft/ect a odth) neakTOon. 9 VMM and PIE oHna aa bnd on Wnnm Tana TO tn*» f TOM a d a n . 


NASDAQ NATIONAL MARKET 


4pmctoxSap&&bar26 


NASDAQ NATIONAL MARKET 


i. '. n sss 32 aiU 
1 B 5 BB SH !h 
S 7 . 4 M 19 1 B 4 ( 
'• B> uaoo *si« *5/t 
* 21319 * 33(1 32 % 

i *37 *a a *a «% 

. 4 ® -2211738 51 % *rt 
■ 772 7 % 7 % 

••• . 32 319 46 % * 5 % 
TJM 4 IT MBS 29 % 2 B% 
• OS 16 MBS 26 27 % 
CM 26 667 ti*% 33 % 
La IS' MSI ( 84 % 83 % 
gc 15 333 27 29 % 

US 17 MB 23 % 22 % 
\ 055 a & 40 % 40 % 

«ai i2B 12.1 

”184 14 ' 1 I 21 % Zltt 
1JB W. »I 18 % IBfi 
7 * A 2% 

... 37 son 2 % 2& 

- *36851 54 % ST% 
10 3488 dig, 7 / 17 % 
' 8M1 20% 19 % 
€8 2563 1 *H 13 % 
Snt 18 % W 
432 . .14 48 * 35 % 3 *% 

SBBB 5 % 5 % 

. 250 ■ 34 87 95 % 

' ; » 7177 2 B% 28 % 
.•••■ 152*58 48 % 47 

TO A 

' TO 21 226 37 % 38 % 
d» 3 B 34 Vt 3 % 42 
' 0 * 13 K 11 % 11 % 

. 22 3*80 26 % S 

J 418 S 478 M% 23 % 
44 S 155 B * 1 % B*% 
1855 B VQ 21 % 
Q» 15 3 E 1 26 % 25 % 
(M 29 ES 3 24 % 23 % 
U« 15 2074 a 12 % 12 % 
1 M 1 * 35 % 3 *i 

V a* n% »% 
.844 21 *33 TOa 24 
. 1387 . 22 % 21 % 

. 3747 3 % ffl 

86211 J 7 H ti% 
a xm 22 % 21 % 

2 ® 7 B 3 % 5 % 

-.21 MSB ‘ 87 % 36 % 
TOB Zi 2 % 

.834 6878 44 % 44 

' 2 » 1 H 111 

. 15 *3 28 % 39 % 


3<% +% 
54 % + 1 % 
26 % +% 
isa *& 

40 % 

12 % -A 
21% *% 
18 % *% 
2% 

2% *J« 
53% -7% 
1B% 

i« +A 

14 % +% 

18A +A 
» 5 A *A 
6 % *% 
94 % +% 
Z 7 % -% 

«A * 1 A 
4 ft 

38 % - 1 % 
42 
«% 

2tt -ft 
2W ■% 

94 % -24 

21 i *4 

25 % *4 
34 % ♦% 
lA -% 
34 % -A 
11% *% 
34 

22% +% 
34 *4 
38 % -% 

22% *H 
3 % -% I 
»4 -A i 
2% ♦% 
44 % * 1 % 
III *4 
28 % -% 




098 74 MB 1*4 
■ act 2694 9 % 

040 12 rB 30 % 
a® «rr% 
' .13 84 28 % 

1.16 IS 29 5 *% 
048 T€ isn 26 
• 15 a 38 % 
060 605 26 % 

OSS 315 ■ 

- a 7130 34 % 
042 71 129 9 jJ 
' 77 74 13 % 

: -044 14 475 42 

-os w ado is 

S 112 . 7 % 
27 7281 3 <% 
on 2 * SOT 24 % 
1*05 906 99 % 
- . 55.470 ■% 

432 8 984 16 % 
32 462 30 % 
5481 « 

aa 21 39 *i% 

18 36 

aa 14 i 7 28% 

. 2832 MS 

M S% 

32 360 « 

8 ® 7 ri ® 


«% 14 % -% 

9 % 9 % 

30,1 A 7 . +4 
16 18 % +% 
26 2 Bi *% 
54 % 54 % -1 

27 % ZTtt *& 

39 % 99 % 

38 * -% 

27 % » +% 

33 % 84 % +% 
6 % 88 
13 % »% -% 
41 % « +% 

18 « ♦% 
7 % T% 

32 % S 3 A ■% 

24 % 244 -ft 
49 % SO ^ 
64 % 0 %. -% 

16 % Mi "A 
27 % 28 % * 1 
« 10 *4 
36 % 91 % ^ 

3 ■ -A 

w IDA 
»% ft j* 

32 % JM *« 

36 % A 


CTb . ' tgi us 2 47 45 45 % *% 

MW 636 3 149 21 % » " 7 

®nlV • 63 9 % ,• ^ 

MTO a 781 a 2 l% ** + 

CklMi ' .i« 274 6 5 % 38 ™ 

(TOi ' 3 5 « 47 % ?% i 
Qaikei Mr 31 117 146 % M 6 % i« 
TOaoa £ "a W 41 % « ^ 

CMapS 41 J 73 Of Z*% 9 R *7 T? 

< 5 b : ,. v 743 11 % , 0 i« * ,A 


16 32 

308 97 V 
0« 21 MSI 
13 18 

n 

IW » I 7 G 4 
B 4 B 
M 
71 H» 
TA 4 17 09 

o* 38 am 

8*7 19 422 
22 * 411 
B 94 
* 8486 * 
(00 

1 ® 39 26 

SB 1961 
2772619 
22 ISO 
020 21 TO 
13 * 12 d> 
024 15 374 
089 1124 

t 089 7 DB 9 
e «082 17 *04 
1)91 
« 6 
118 
85 

8 * 

050 17 4061 

WI 

i 054 12 115 
33102*0 
7 5 * 

! on a wi 

1563283 
597 
27 82 


10 % W% 

48 % 46 % 
43 % «% 
19 16 % 
6 % 5 % 
GB% 57 ft 
6% SA 
1 % 14 

2ift aft 
62 % 61 % 
7 * 13 

31 % 29 % 
16 % 16 % 
Itt 14 % 
74 % 73 % 

2 IB 
■57 55 % 
34,1 S8% 
24 % 29 % 
tSPg 50 % 
18 17 % 
24 % 24 % 

Oft O 

24 % 

S 5 % 2*a 

a 56 % 
S 34 ft 
14 % 44 % 
8 % 8 
4 % 4 % 
0 % 20 % 
09 % 37 % 

a 2 $» 

36 % 35 % 
38 % 37 % 
18 % 18 
32 % 31 % 


1120 E 

aa rMO 

Mt 

26 7X7 

an n 
044 ®: 81 
■38681 
tt/T 21 453 
8 

397 2 


24 57 
378 

016 S 1738 
Ml S 32 
39 * 

17 4760 
024910 « 
47 368 


2 B 27 % 

W% 104 % 
3 % J% 
21% 22% 
S% 5% 
29 % »% 
B 9 % 98 % 
57 % *% 
5 % 5 % 
«% 17 % 
14 % 14 % 
8 * 4 % «% 
1 % 1 % 
SI ® 
13 H U% 

364 ® 

W% 18*2 
604 884 
24 % 23 % 
52 % M 
V. 4 % 


27 % +% 
10*% -% 
3% -% 
22 % ♦% 
6 % -ft 

s% *A 

BA *1%- 
58 % -I 

5 % 

17 % •% 
Mft *ft 
44 % * 2 % 
1 % -% 


IS ri) 4 % 
. TB 3 2 fitt 26 % 
0 * 21 2585 31 % 
MX 8 % 
42 379 58 % 
in 13 20 75 % 
5710 ® 07 % 
413 5 % 
a 3 B 17 % 
MB *a 
W 3 ft 

0 116 h 

026 91 9608 40 % 
218 4 % 
28 WB tSS% 
©av n% 

- HHl 13 
67 623 23 ft 
016 37 TO 42 % 
» 68 IQft 


4 % 4 % 

A S% -% 

30 % 31 % *1 

8 % 9 % *ft 
55 % 56 -ft 

74 % 7 S% *% . 
35 % SA + 2 ft 

9 % s% *A 
«% n .-% 
4 % <% *& 
Fa 3 % ■% 
A A- -A 

47 % 48 A *fl 

<4 4 %-% 

32 % ® -% 

n nft -ft 
12% 12% *% 
22 % 23 ft *ft 
41 4 Z% *% 

W% Wft *ft 


FMBp « 22 D 7 % 7 % 7 % 

F*rQ> 15 « 18 % W M% *% 

Mad 001 55 213 53 % 5 D% B% *% 

FVIHt 0 « * MBS 85 % 61 % . 45 % * 1 % 

M»A 5 144 14 % U% 14 ft ^ 

TO. 06 W% 15 % 15 % *% 

MM oa ® 4 JS 7 dM 49 % * 3 % 

MEM 056 17 389 30 % S% 30 % 

fgnWK - I® ® 1917 ®% 57 % 56 % *\ 


126 a S 52 % 51 % 52 -% 

31 9 S 45 % 4 t% 44 % - 1 % 
218 sa 11 10 % iDft *ft 
23 9 5 % 6 % 8 % *ft 

013 24 2585 8 % 9 ft Bft - 

on 21 107 0 % 8 % 8 % -ft 

551631 19 ft 18 % 18 % -% 

13 30 5 (i 5 % S% -A 

un V 3 S 35 % 35 ft 35 % -% 

m U 382 49 % 39 % 39 % +% 

074 19 1281 B% 54 % 6 ^ -% 

aa 18 103 29 % 29 &% *% 

123 6 % 0 ft 5 ft ♦% 

007 M W 3 <% 34 % 34 % *% 

381 3 a 23 -ft 

231 ft % % - 

W TO 23 % 3 Z 3 ft *A 

044 16 55 38 % B 38 

15 IS 19 % 18 % 19 % *% 

S 11 B «% 8 % BU +i 

30 HOT 34 % Z 3 % Wf * 1 % 


omasa an is st 
amn/v aw a a 

GT 1 CBP 113 

aarsa on a «o 
flptmt a xgn 

Mk©m 19 S 
I TO> on a to 
OQCC at 088 8314003 
I I a 25 1375 

mm* « sa 

TOTO » 

HH 11 to 
HWq a a© 
hs wts ra 
Hoagte 72 ran 
taka 0 ® 21 273 
MX MB 38 302 
Md) oa 2D 867 
tan Co 10 TO 

MK&TKk 14 1812 
tartka 455 

taM 198 


8 % 6 ft 9 % -% 
23 % a 23 % +% 
25 % 24 % 25 % +% 


mo a 615 831 % 30 % 30 % *% 

1 * 1 ft 1 % 1 % ■ 

48 963 10 % > 0 % 10 % *% 

UB ( 7 % 17 % 17 % -% 

8) 6% 6% C% *% 

OS 12 236 13 ft 13 13 ft 

6007 B% J 2 % W ^ 

158 1384 2 J% 2 )% 23 % 

an amni 94% 32 % oft -ft 

?*» 5 *% 5 

46 33 * SB «% 49 % * 1 % 

026 21 1939 3 % 26 % 3 *% 

5794 11 % 11 % 11 % 

4 B 2 2 S 2 H 2 % *% 

IOS 15 % 15 Bft -ft 

• 22 IB* OS 9 % SH *ft 

14 234 W% 21 % 3 % «% 

0115 17 «E 4 24 % 27 % 23 % 4 * 

097 34 « a&% 2 B 5 % 2 S% - 6 % 


AI9M 21 4 16% 16% W% 

Jaakc 18 B 6% 8 6% +ft 

JriHU 90 W% V 4 % 15 % -% 

Jak rat 12 % 12 % Oft +4 

JaaMl 0 » « 2273 32 % 31 % 32 % +% 

JEEifta uo n ZD «a 4ia 4?a 

Jesini 0 ® 15 517 17 % 19 % 17 % *% 

Ml on 15 M 8 H% 13 % 13 % -ft 

Ksmei 066211 3 X M 9 % 14 % » *1 

tamcp U 4 a w tr% 14 ft +ti 


ros» 

038 13 SMI 

s 33 % 

3 S% 

S% 

+ 1 % 

oral* 

1.18 U TO 

42 % 

41 % 

41 % 

ft 

BATa 

U 2 SS 1 

72A 

£ 9 % 

Sft 

-?A 

m . 

a 

w% 

i 2 % 

12 % 


ro»f 

a mu 

21 % 

20 % 

203 

-s 

MS* 

28480 

3 % 

« 

.48 

-(ft 


uatta 5 4 is 

LatfktA 2BBJ7 49 

laraari mg 17 520 o% 

imp oa a TO 21% 

Lamia 17 5 ft 

LuwW 14 20 * 17 % 

imam 3 * 40 Bft 

UtaS aomn D% 
learn** 058 W 173 a% 
imam bis « 
UkTdii 020 24 21 m% 

iMH a a u 

LTO)W 8 W 21 51 41 % 

IWTC 0 J 4 41 5983 71 % 

um» 052 15 POO 37 % 

laaSBSB 12 3095 28 % 

unS&r a ri) 46 ft 

LTXCM 1758 7 % 

DM 055 3 B 7 4 ] 


u la 

• 46 % - 1 % 

n 53 % -% 
a* 21% +% 
5 % SA .ft 

17 17 -% 

eft V. -% 

84 % 84 % - 4 % 

a a 

4 % 4 U *% 

*>% Xh •% 

17 % 17 % -% 

41 41 j« 

78 % 71 % -HI 

37 % 37 V 

2D 20ft *ft 
48 ft 48 ft 
7 ft 7 ft -ft 
42 % 43 J* 


ram m ibc tiida •% »% ♦% 

Ori MTO A oa V ca 27 % 35 % 25 % - 1 % 

raami oso 27 4 i it% ■ is% -ft 

Oortrt 1 * 13 55 3 *% 3 J% »% 

DriafW 412521 78 % 75 18 « 3 ft 


HOCa 065 1721907 

us ran a zsjs 
mem 020 a 981 

TO** 8 MB 

luge a bc 
■m* iaa 

mnaor a 4476 
UMIIIH 04 * 13 SB 
HU 0 * a 3222 

Hama iaoo 

UTOH V 4434 

HoBmR 0 J 2 17 98 
Hccum rt on a mss 

wmrra* aw V 9 B 0 
Iterate 49 4716 

Hour aa 19 233 

Hama as ii sc 

lUHbri 1664 

Han AT 41 514 

MWI | U 0 22 sz 

Item 19 i» 


Mt as rat 

h* aa 34 89 

I 84 $ 

c m n ui 
tin aw a a 


■Mm Oa on 17 5/ 
MteteaM Q» 18 (1* 
tteWAfl UK S 151 
■mt* 006 22 2508 
MB (87 

(Hurt* 0 ® II 21 * 
UBS** 040 17 362 

N*og 4 230 


39 % 39 % 9 H 
■ 8 % S% 25 % +% 
14 % 14 % 14 ft *ft 
7 % 7 % 7 ft *% 
29 % 25 % 28 % 

Wft 12 % 13 -% 

30 % 29 % 30 % *% 
16 % 1 *% 15 % 

51 % 50 % 50 % ♦% 
8 ft 5 % 9 ft *ft 
72 % 78 % 70 S -l!i 
23 22 % 22 % -% 

2 *% 2 *% 24 % ♦% 
18 15 % 18 ♦% 

n% a&^ 30 % -i 
12% ltd 12 -% 
33 % 32 % 31 % ♦% 
11 w% lea -ft 

4 % 4 ft 4 % *4 

9 % Si I 

25 % 24 % 3 -% 

9 % a 27 % 

9% 8% (ft -ft 
n 3 %t 4 iHra% +% 
isa 16 % 16 ft ft 
14 0 % 13 % *% 

53% a 62% Wi 

63 % 52 % 59 % * 1 % 
03 64 % 73 * 6 % 

11% n% 11% +% 

416 % 15 % W% ♦% 
9 % B% 8 % -% 
34 % 3 (% 3 »% *% 
a 39 % 38 % ■% 
«% 42 % 43 % ♦% 
ft 5 % 5 % ■% 
34 % 3 ft 34 ft ♦% 
a 26 % SB% -% 

24 % a 34 % *% 


2.10 17 1483 
034 63 «8 
V MB 
a 1504 
4419772 

uc® 
aa 39 a 
19 699 

090 T 7 a 

2 

on 42 335 
oa a sa 

076 17 298 

muse* 

a 4123 

an bos 

45 *108 
S 162 
a * 7 w 
D *0 a B 5 B 
0.12 U w 
S 2348 
33 S 
11 1483 

oa a a 
i 4 a 
034 18 1094 
13 9 S 
U 0 
31 2571 
5710491 

21 a 
21100 
2D 401 
US 4549 


54 S 2 % 
11 10 % 
H 7 ft as% 

88% V% 
46 % 44 % 
35 % a% 
M% T4»2 
3* 32ft 
28% 28% 
2% 2% 
*S 35 % 
32% 31% 
4 ? n 
a 58 % 
B% Mtf 
10% 10ft 
21% 16% 
a Mfl 
11% xm 
»% 30 % 
TT% 17 
24% 23% 
W% W% 
49 ft BU 
21 20% 
16 % 15 % 
39 ft »% 

41 % 41 

06 % 36 % 
« 1 % 19 % 
59 % 55 

B 39 
42 40 

®% M% 
084 % 61 % 


072 a 2 D V 
0 * 3 * 332 36 % 
013 24 522 i®% 
10 328 01 % 
MO S 437 61 % 
1 U 77 «% 
36 7473 If 
2 ® *12 25 % 
004 a 147 15 % 
14823 ®ft 
oa S 134 57 % 
056 30 3662 64 % 
17 98 20 % 
072 34 216 58 % 
7 303 *23 
1 H 156 W Bft 
19568 Oft 
W 1 DE 1 B 12 % 
17 38 
la 27 % 


21% 23% -% 
32Q X *1% 
23% 23% +4 
8% 19% ft 
61 % 61 % 

38% 39 ft 
18% 19% 4% 

3*3 a 

15 % »% -A 
27 % 25 % + 1 ft 
55% 57 *1% 

B 63 % -% 
16 % S% ft 
57 % S 8 ft +fi 
d 41 % -ift 
ft « ft 
na ia ■« 
12ft 1ft ♦% 
2% 2% ft 

a.'i 2 ft 


CroaATA 031 96 


^ a I 


072 45 M 16 % 1 ft «% ft 


8 64* 
31 22B* 

a bb 

V 2256 
1® I 41 

lss a so 

1® 17 817 

a® w w 

1® 15 217 
44 

4280631 
37 CM 
a 37® 
14 1073 

aa 


17 % «% 
til 30% 
IBB 18 % 
«d >ft 
« 8 ft 5 ft 

< 5 li 45 % 

55 % © 
44 % 44 ft 
5 ft 55 % 
3 % 3 ft 
36 % 37 % 
®% Bft 
58 % 55 % 
27 % 26 

13 1 ft 


3 ® tt% 19 
84 18% 18 
2 37% 37 
40 11 10 


an 7 >i ?% 7 ft 


EsrCn aa 19 21 is% 

EM 8 » 5172 *jJ 

£ts( a iA 632181 31 9 % 

Efbblte 12 52 D 10 % 

EtiPdi 2 ® 46 BB 


91 M 

am o» e nra 
Beam on U 62 
taHat anios 
rom a ra 

RtiteCp* a* 17 665 
Ttep|pn 57 

Kmo Sa 

tarn 12 34 3210 
RnBx&sr 020 W BIZ 

mu aw 12 i© 

rosvt 019 17 23*4 
IkkMU « 384 
RaXEtH 31 198 

mat as a 2706 
taFrty 11 1684 


Seta cp os 2 
rom in 
sb4 on SB 


ime 2194 52 60% 

a« i« 14 13% 

0201® 571 154 15% 

oc is ran a 20% 

*657 ra% 8 Q 

OS7 2 804 12% TC% 

m aa a% 2*% 
oa a <s bd% 32 % 
8 mo a% ft 

1.0 II 576 53% 51% 
70 740 25% 3*% 
a© 3ft ft 
0821 31 a 21% 
054 34 0 53ft 53ft 

62 11 % 11 % 
20 a TOa 3% 
n mod zz% ZiH 
aa xi na 33% 32% 
1826 ta Mi 

K SE SB 58 
224 7729 37% 35% 
on n 333 lift 11% 


SMMdp 2038 

S*t Toe 010 15 *35 

MtelEA *69 

am oso 12 ids 

MM 46 3283 

■ram oa a 80 S 

SmtnaaB* OU a « 

temii am 

tatk 2956658 

swnn 24 504 

S) 4 mBb: T 98 S 5 

TOmc 2 D 1273 B 

Sjaaby aa a 43 

Seek 90 295 

symta 010 3977 

rowco a *64 


SB* 1 H IW in ft 

052 34 174 * © 83 % 54 % +1 

<0 1 ® 9 % B% 8 % ft 

um a an *d% 38 % raft 
49 B 8 B 2DH a 20ft -ft 

a *868 48 % 4 ft 43 -% 

1 JBQ 10 aa 58 % 95 % 55 % ft 

112 1643 a 33 % 34 % ft 

3013 17 % 1 (% 17 ft 

7 On tiO 20 % 29 % 
342 MB 55 % SZV 53 ft -ft 

am 597 23% 23 % zft 

21 1197 21 % a 23 ft ft 

OZ 7 a 8496 57 % 56 % bft ft 

42759 a 51 % 50 Sift +)! 

2925 9 % 7 % 7 % 

022 IB 376 29 % 24 % SA ft 

ana 17 *05 11% 10% u% ft 

oa a 557 6 d% sft 59% -1% 

51 20 a 24 % Eft 

a *86 m:% 12ft tz% ft 


17 w 23 % a aft 
6 © 8 ft 3 % 3 % ft 


stock Dfc E 100 a M* lew Base Cbm 

Akita® «7 B 16 % 10 % 10 % ft 

Zkagd 3 * « s% & ft 

/TOti * 794 816 % 15 § 1 « ft 

tatrh 424 • 0 43 43 4 J 

Aaegffi 101 019 % 16 % T 9 ft 

3 tr . , J 4 

um a » 11% 11ft 11% ft 


<MriT 

A 

% % 

% 


Torn to 

on 

tin 

3 % 

3 % 

3 % 

ft 

Meat 

a «i 3 

61 % DD% ST% 

+% 

Taortt* 

24 

57 xStfl* 

25 % 

27 

+% 

SBHt 

140 17 1737 

50 % *»% 

a 

+% 

roro 


«u 

4 ft 

3 % 

4 ft 

+A 

9 TO* 

87 B 

7 % 9 % 

7 ft 

-ft 

l«MCk> 

0 ® 11 

19 

37 % 

37 ft 37 % 

ft 

«ro 

ice* 

9 % Bft 

9 % 

ft 

rote 

110 ® 

29 % 

17 % 

19 % 

-i% 


040 18 390 

E 2 *% 

E 


Tnwta 


1190 

3 % 

3 % 

3 % 

+% 

9 TO 

« e*» raft Z 7 % Jaft 

•ft 

TmmBKa 

1.10 ■ 

rara% 27 % 

a 


sraame 

77 **23 

42 * 0 % 40 % 

ft 

THoglti 


832 

4 ft 

3 % 

4 ft 

♦ft 


Stak 

n 

BH E 

Bte 

nra apt 

Face la 

Fteamqr 

oa 2i 

4® 44 

78 23ft 

Sn 

oa 14 

a 23% 
IB 37% 
533 K% 

MB® 

MM 

an s 

MW 

070 16 

SO 21ft 


AMEX PRICES 


a a a 


ham SB m 19 » ft 

ATOM 2494 ft 2 % ft 

AdaPDR 70 it} 1 % iU ft 

WOtm 15 ZHB 111 3 S til ft 
fldgTOk 0® & n 54 52 a 4 

BMTft 43 ft 5% ft 

sm)l a® D 577 17 % 17 ft 17 % 4% 

21 4 % 4 % *ii ft 
3 41 % 41 % ( 1 % -% 


an \ 

0 ® 17 69*4 28 , 

« j 
01 D 30 S 3 31 = 
118 206 IT 
» 7 


J ft 1A , 

27 % a 4% 

^ ’& H 4 


BM 0 A 15 H 28>2 29 % 26 % ft 
tarn 300 13 112 JH 2 % ft ft 
Mat aa I 4 ® 34 % 32 % 2 % - 1 % 


75 23 % 23 % 23 % 
« 9 % ft ft 


mra0i 016 19 ia mft » 1ft +ij 
KM 1752 5H ft 5ft Jj 

WBflp SD T 79 1 ft 104 W% +J 

Hd 1D4C8 Tft 11 W% +)V 


16 240 2ft ft 2U 


Mra 

EH E 

HM 

ro 

law ua 

Mi 

TPM* 

010 S SKI 

ZJlj 

a oft 

-ft 

urarara 

17 

» 

» 

37 37 

- 1 % 

uro 

a« a 

111 

27 26 % 27 

+% 

Ha 

2*0 21 

© 

* 5 % 

as as 

+% 

ustepr 


17 

»% 

10 % 10 % 


JSSante 


d 

1 % 

i% i% 


US Tri 

oa n 

127 

55 % 55 % 58 % + 1 % 


BH E 106 ) Mb IrtOrtOai 

115® H % H ft 

as 30 sft 
on S 77 20A 20% 20% ft 

on B 236 5% 5% 5% +% 

43 2 97 » 9 -2 

IS W Sft 5Jft ft 

pa IB 104 04» 3ft 36% ft 

22 ® 12 11 % 11 % * 2 / 

A 14 14 14 

24 30 B40 39% « +% 

29 0% Ii 1 * V* 


054 22 ti S% 6ft 0% -A 
12 111 28% 25% ®% +% 
48 400 «B 4% ft 
4 766 7% ft 7% *A 
m 12 TO 15 14% 15 ft 


EASDAQ 


U 5 icm> aa is mi 2 ft aft 2ft 

IHlm 050 22 13005% 103% 10»% ft 

life 19 S2 *%*%*% ft 

lTOra}! 03 24 39 21 % 21 21 ft 

fterfCd BS 2 15 % 14(9 15 * *A 

Wrin 038 15 2006 30 % 37 38 +2 

Vtac 51 30 29 % a% 29 % +% 

fcatflo 77 zi» 15 % 15 % 75 % ft 

VkMfcffc 33 31 U 2 ft 21 % 22 A ft 

ftSTacfi 55 I 58 B 36 % 3 ft 36 % ft 

w*nB 0 « 1123 a Z 7 ft z/H «A 

Wagira 106) 20% iey 20% ft 

«Bnm a m 11% 10a 11% +i| 
Burnt in ia 178 W /vh sft o% ft 

THSrtM 031 M EE 7 all 2 «U 25 U * 1 % 

BboWi 025 IB BBT 55 /, 24 % 24 % ft 

VEMO in E H 8 31 % 3 ft 30 % - 1 % 

BkmarEt 010 21 TOB 24 % 24 % 24 % -ft 

WHMBra IJH 27 » 67 % 67 0 % ft 

WMp 6 U 21 527 41 % 40 % 41 

19 H 7 Z 25 % 24 % a% 

amstnm a sra *i% ra% *1% ft 

DUriBiL* oa M 10 n% 13 % 13 % ft 

WrUrt 82387 37 ft 35 % 36 ft ft 

■Km, 052 a 4247 20 % 19 % 3 ft 
■ffF/m oa 21 TO 45 % 45 % 45 % - 1 % 

■jraratega a« a imo a 27 % 27 % 

Ok* 342049 50 % < 7 % 30 -lft 

nrem 21 2627 13 % 12 % T 2 % -ft 

dm Cap * 07 * 7 % 7 % 7 % ft 

TTO 9352 51 % 30 60 % +d 

roe 3333 B 34 % 32 % 32 % ft 

ion we, * TOB 0 U Bft aa -ft 

9 BIU 04 B 21 69 40 % 36 % 39 % -1 


4 pm ctoss September 2£ 

n » 

■te. t ura d® lew am CHa 

2 ® Z 4 56 % 56 % 56 % +1 


Tratak 020 1* 31 11% 11% 11% ft 

7MUrn» 0*2 72 30 41 44 44 

TSeaaa» 16 377 W% 18% Hi +A 

namatea 30 101 *2ft 0% *2ft ft 

warn 0301*6 is na wft io% ft 

taaOtei 0 170 ft % ft 

Tibet H* ID 64® 23% 22% 73 ft 

IKtedM S ZO 2% 2% 2% 

ikfcode 31 a 2% Vj 2% ft 

tfi&M 3* 503 rifift 34% Sft +& 

tarn 771 «3 3tii 31% 

mate 6617 Si aft sift ft 

MET 1.12 a d 13ft 13ft 


an HI i% i% ft 


I EASCftOe a km | TOaiM»waW r <ta pan B*op«i tart im>tfMtaM«an> dpi roraconBJCM wan 
convenes on B« EMOkO Stock Make can be bougw ad w*J temrae EASMG Mamwi 
rBmpany IBdpdce Crtange (Mm Hpti Low Comro ta 

an TOr 


U 21 15% 14% 15% ft 

5172 *3 <H « 

n 31 9% 9% 6ft +A 

12 S2D 10% 1ft 10% ,*A 

« 9 67% 96% ft 


PedotW Hoang s 
prSotennAADS 
BMP W 
SPACE PHIS NT 
feptetecon ADS 


USHZ 

-025 8180 

025 

zm 

kiwgenacs 

US 611 


USR 125 

99330 

11125 

7 J 75 

Lonottitespi? 

USS 4425 

■0.75 

FFr 13 

5000 

16 

10 

Itatarim 

USS 1067 S 


BP 02 

1376 

7.15 

(5 

NR 

USC 7 

-0373 

USS 25.75 


3075 

10675 

Pbrtaeti 

nan ■; 


LES 570 

+0275 1000 

9.125 

U 

Schodta-Btetanara 

SditS® 

-2 

f ftiaa 

91000 

126 

1115 

TupcaBW 

SCD 4513 

-30 

USJ 5 


1225 

5375 

TirtflOyoB TtinaL 

US $46 

-005 


■dprioa Chanpa Hm H%h Low 

on deg 

i»fi 38600 ES 9 J 75 

JSM2S 4L75 16660 45 25 

USS 1 M 75 1175 &l!S 

US 3 Z 7 -0375 6000 275 205 

US &5 01 ® 5375 

SdilS® -2 2320 1682 900 

5014513 -30 1200 4543 3065 

USS 40 -(US 625 3.73 


Fabtedt 07 D a S 32 % 32 Sft 
ADA ia 13 ,2 6B% ®% ■% ft 


( press lor 20097 Metwenort M nfd pncea ■■ rtaueeB n salErtm rada rtoa nonneai aocU EASOAO canbe tore on n Wao Meet: 
riimn/MaEAGOAOM EASOAQ aTOi w* bcdU In Bnmste (W. 30.2 / 72785 20) and In London {Trt. 44-17H 409 99SOJ 


k 







34 


FINANCIAL TIMES MONDAY SEPTEMBER 29 1 997 


FT GUIDE T O THE WEE K 



MONDAY 


Labour opens conference 

Formal opening of the UK Labour 
party’s annual conference in Brighton. 
Proceedings start with a speech by 
Robin Cook, foreign secretary, who is 
acting as conference c hair man. An 
address by Gordon Brawn, chancellor 
of the exchequer, will be followed by a 
debate on the economy. The day will 
end with the announcement of the 
results of the election to Labour's 
National Executive Council. Peter 
Mandelson. minister without portfolio, 
is attempting to win an NEC seat at his 
first attempt Until October 3. 

Hashlmoto gives speech 

Ryu taro Hashimoto. Japan's prime 
minister, delivers the opening speech 
at an extraordinary session of Japan's 
Diet, or parliament, in Tokyo. The 
session, which runs until December 12, 
was to have considered a number of 
bills. But opposition parties are 
planning to raise allegations of 
corruption against the ruling Liberal 
Democratic Party and call for the 
prime minister to step down. Air 
Hashlmoto will face questioning by 
opposition parties on Wednesday and 
Thursday. 

Ulster talks begin 

Multi-party talks on Northern Ireland 
move into top gear with the start of 
substantive discussions on a new 
political arrangement for Ulster. The 
meeting at Stormont, outside Belfast, 
marks the first proper face-to-face 
encounter between the Ulster Unionists 
and Sinn Fein. The breakthrough was 
made possible when the Unionists 
dropped their demand for paramilitary 
weapons to be handed over at the start 
of negotiations. 

Nobel peace prize 

Although Diana 
Princess of 
Wales is not in 
the running for 
the Nobel Peace 
Prize - 
posthumous 
awards are not 
made - the 
anti-landmine 
camp ai g n she championed has 
produced a contender. When the 
Norwegian Nobel Committee holds its 
decisive meeting in Oslo this week (it 
will not reveal on which day), the 
International Campaign to Ban 
Landmines is tipped to be on the 
shortlist 

Polish talks 

Following the success of the trade 
union-led Solidarity Election Action in 
Poland's government elections on 
September 21. Aleksander 
Kwasniewski, the Polish president, will 
meet Marian KrzaklewsM, head of the 
Solidarity bloc, to start post-election 
coalition talks with the Freedom Union 
and two other smaller potential 
partners. 


Other economic news 

Monday: A strong increase 
in wages and salaries is 
expected to have boosted US 
personal income and con- 
sumption in August. The 
markets are looking for a 
month -on-month increase in 
income of 05 per cent, bring- 
ing the annual rate to 5-6 per 
cent. Income continues to 
rise at double the level of the 
Inflation rate. 

Tuesday; The meeting of the 
US Federal Open Market 
Committee is expected to 
leave US interest rates 
unchanged In the absence of 
inflatio nar y signals. 
Wednesday: The UK pur- 
chasing managers index for 
the manufacturing industry 
in September is expected to 
have stabilised, helped by 
the recent fall in sterling 
from previous highs. The 
index came under pressure 
In previous months because 
of the strong currency. 
Thursday: The August 
Household Survey in Japan 
could show that real con- 
sumer spending turned nega- 
tive in August, declining by 
1.6 per cent year on year. 
Friday: The markets are 
looking for further falls in 
US unemployment in Sep- 
tember after August's unem- 
ployment rate of 4.9 per cent 



Tony Blair, UK prime minister, wiH attend his Labour party's annual conference in Brighton this week 


Spain sells off Endesa 

Spain starts to sell oft part of its stake 
in Endesa, the electricity group, in 
what is thought to be the country’s 
largest privatisation. The government 
plans to sell oft at least 25 per cent of 
the 66.9 cent stake it bolds in the 
utility group. Analysts believe it will 
be a big success, in which case the 
government may increase the 25 per 
cent to 35. 


Japan, China mark ties 

Japan and China commemorate the 
25th anniversary of normalisation of 
ties amid, a simme ring dispute over 
Japan's recent agreement to expand 
defence cooperation with the US. China 
has demanded that Taiwan be excluded 
from areas covered by the US-Japan 
defence agreement Japan has said its 
arrangement to support US forces in 
regional conflicts are not 
geographically specific. 

Handgun ban becomes law 

The deadline 
for UK owners 
of handguns 
exceeding -22 
calibre to hand 
in their 
weapons. 
Shooting 
groups have 
encouraged 
gun-owners not to cooperate with the 
ban, imposed after the Dunblane 
tragedy, citing inadequate 
compensation. The nwrimiim penalty 
for illegal possession is 10 years 
imprisonment with owners also 
missing the chance of compensation If 
they do not meet the deadline. 



Public holidays 

Australia. Taiwan 


TUESDAY 


Federal Reserve eyes rates 

The US Federal Reserve's open market 
committee meets to consider interest 
rate policy. The Fed is widely expected 
to leave rates unchanged again in spite 
of continuing evidence that the 
economy is running at full steam. 
Although unemployment is at a 25-year 
low of 4.8 per cent of the workforce and 
gross domestic product is growing at 
an annual rate well in excess of 3 per 
cent, there have been no firm signs of 
infla tionary pressure. Indeed, at the 
wholesale level, prices have been 
falling - The Fed last raised rates in 
March - by just one quarter of a 
percentage point - but at three open 
market committee meetings since, the 
central bank has left rates alone. 

Blair's speech 

Tony Blair, makes his first speech to 
his party conference as prime minis ter. 
Latest opinion polls give him a record 
93 per cent approval rating with the 
public. The speech will be preceded by 
an address by Mo Mowlam, secretary of 
state for Northern Ireland, on the 
Ulster peace process. 

Tankan survey 

The quarterly Japanese fonkap survey 
of business conditions is likely to show 
gloom. Japan's economy shrank at an 
annualised rate of more than 11 per 
cent in the second quarter, the fastest 
decline since 1974, after a sales tax 
imposed in April damaged an already 


fragile economy. From July, the south 
east Asian currency crisis is thought to 
have hit Japan's exports, the 
economy's only thriving sector. The 
market expects the tankan’s diffusion 
index for large manufacturers to drop 
to 5, from a June reading of 7. 

Deadline for new tax forms 

The Inland Revenue's first deadline for 
UK residents to return Income tax 
self-assessment forms passes. Of the 8m 
people who need to ret ur n the forma, 
about 50 per cent are self-employed and 
many of the rest are company 
directors. Those who want the Revenue 
to do the sums must file their tax 
return today. Officials expect more 
than half to do so, but the process has 
already been blighted by troubles with 
a new computer system that was 
supposed to handle many farms 
automatically. In addition, some 
taxpayers are concerned that by filing 
early they are moire likely to face a 
random investigation into their affairs. 
The first half-yearly payment 
Instalment is due by January 31. 

FT Surveys 

Business Books 

Public holidays 

Botswana 


WEDNESDAY 


Commisstoners for Senate 

The Senateis due to open confirmation, 
hearings for four new commissioners 
for the US Federal Communications 
Commission. Approval of the four, who 
include William Kennard, the 


organisation's general counsel who has 
been nominated as FCC chairman, is 
seen by the White House as critical to 
continue the agency's aggressive 
promotion of greater competition in the 
telecommunications and broadcast 
industries. However, the nominations 
may run into opposition from senators 
seeking greater protection for rural 
telephone companies in the 
deregulation process. 

EC looks to increase fobs 

The European Commission will reveal 
proposals for increasing employment 
as the precursor to a jobs summit of 
European Union heads of state and 
government in November. The 
Commission is under strong pressure, 
not least from European members of 
parliament, to suggest numerical 
targets for reducing unemployment 
and increasing expenditure cm training; 
But inclusion of such targets would 
attract o ppos i ti on from member states, 
including Germany and the UK, which 
argue that the summit of November 20 
to 21 should concentrate on identifying 
broad goals far action. The summit is 
aimwri at fleshing out a jobs clause in 
the EU's Amsterdam treaty (See 
Thursday). 

China prepares for WTO 

China begins to cut import and export 
tariff rates on thousands of products in 
an effort to ease its entry into the 
World Trade Organisation. The 
Chinese customs authority Is to lower 
China's current average tariff by 26 per 
cent to 17 per cent This cut will affect 
4JS74 kind s of commodities, including 
electronic and machinery products, 
raw materials, daily necessities and 
food. But tariff on imports of certain 
agricultural products such as grain and 
cotton will remain unchanged. China 
has had four big wide-ranging tariff 
cuts since 1992. 


Football 

Manchester United play Italian 
team Juventos in the European 
Champions League in Manchester. 

FT Surveys 

FT Review of Information Technology 


THURSDAY 


Amsterdam treaty 




European Union foreign ministers 
gather in Amsterdam far the formal 
si g nin g of the Amsterdam treaty - the 


so-called "Maastricht IT, treaty, which 
revises end updates the 19912 agreement 
that turned the European Community 
into the EU. The Amsterdam accord 
was agreed after late-night negotiations 
at June's summit of EU leadens. The 
treaty has been criticised to r lack of 
vision and falling to address the need 
for reform of the EU’s institutional 
structures to cope with enlargement to 
the east 

Yeltsin outlines vision 

Boris Yeltsin, Russia’s president, is 
scheduled to deliver a speech in the 


provincial city of Nizhny Novogorod. 
Aides say it will outline his vision of 
the economic path Russia should ras 0 - 
Mr Yeltstn will be accompanied by 
Boris Nemtsov, the former governor of 
Nizhny Novgorod and currently first 
deputy prime minister and leader of 
the reform drive the president is 
expected to endorse. 

Public holidays 

rn-iirm. Hong Kong, India. Start of Bosh 
Hasbana, the Jewish New Year. 


FRIDAY 


Germany celebrates unity 

Germany takes a holiday to mark 
“unity day”, the seventh anniversary 
erf reunification. The occasion is likely 
to be a cue for soul-searching on the 
enlarged country's role on the world 
stage — and the massive cost of 
economic reconstruction in the former 
East Germany. Helmut Kohl, the 
chancellor, will lead a commemoration 
in Stuttgart with Roman Herzog, the 
president. Meanwhile, Klaus Kinkel. 
foreign minister, will be in Prague. 

Public holiday 

Portugal 


SATURDAY 


Boxing championship 

Britain's World Boxing Council 
heavyweight champ ion, Lennox Lewis, 
fights Poland’s Andrew Golota in a title 
defence In Atlantic City. New Jersey. 


SUNDAY 


Blair flies to Moscow 

Tony Blair, UK prime minister, visits 
Moscow (to October 6) for lunch and 
talks with Boris Yeltsin, the Russian 
president. Blair will also meet Viktor 
Chernomyrdin, the prime minister, and 
other senior government figures. He 
might also fit in a quick tour of Red 
Square and other sights as this win be 
his first time in Russia. 

Horse racing In Paris 

ThePrix de 
l'Arcde 
Triomphe takes 
place at 
Longchamp in 
Paris. Pilsudski 
heads the 
British 
challenge, 
attempting to 
improve on his second to Halissio last 
year. In the intervening 12 months , 
Pilsudski has won the Breeders Cup 
Turf, the Eclipse and the Esat Digifone 
Champion Stakes. Favourite Helissio 
should prove the brat of the home 
contingent and is well capable of 
holding off Peintre Celebre and other 
young pretenders. 



Compiled by FT staff. 
Fax: (+44) (0)171 873 3194. 


ECONOMIC DIARY 


- 


Statistics to be released fills'. week 


Ov 


Economic 

Malta 

ftatat 



IW— ail Cocntiy 

Statistic 

Forecast 

Actual 

tiWOTma vvw ujf 

s “ taBo ^ 


MOO • 

UK ' 
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02% 
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Sept domestic JjgW 'U; ; 


Sept 29 

UK 

Sept M0~ 

5.896 

5.0% 

UK - 

Sept Chat#: 


UK 

Aug consumer credit 

£798m 
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Italy : 

August hotfiy.wtOeB^ 



US 

Aug personal Income 

0.596 

0.1% 

Thus Japan 
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US 

Aug peisond ermsumw expenditure 

0.436 

03% 

Oct 2 Germany 
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Sept JNSEE Industrial survey 

8.0 
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Germany 

Auy Industrial pr6dueiciva«d^ : ,v j 



Canada 

. July manufacturing new orders 

3.096 

-4.6% 

UK - 

Sept official reserves 
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Canada 

July manufacturing shipments' 

1.096 

-0.1% 

US .. 

Aug factory ttdenslf : 



Auatmfla 

Aug balance on goods and service 

AS200m 

ASl12m 

US.- % 

Aug factory kwerrtorMs 
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Japan . 

Aug industrial production! 

-1.596. 

1.7% 

US " . . 

M2 week ended Septarrtbar 22 - r 


Sept 30 Japan 

Aug retail &ites~ 

-0.5% 

-1.8% 

Friday Japan 
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France 

Aug unemptaymant reds 

12.596 

105% 

Oct 3 Japan 
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Italy 

Q2 final GOP** 

1.7% 

-0.4% 
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Aug new home sales . 

810k 

817k 

US 

Sept manufacturing pajro&j :..v 



US 

Sept consumer confidence 
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129.1 

US 

Sept hourly earrings . 
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Australia 

Aug retail trade 
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Australia 

Aug building approvals 

3.7% 

-2.8% 

US 

Aug home ccrnpfetjbr»- :\ -• 
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Germany 

Sept purchasing managers Index 
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Sept average workweek ■?’ ’ • 
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Japan ' 

Sept forex reserves* 
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Canada 

Sept foreign reserves . : V . ‘ 
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US 

Aug leading indicators 

0.2% 
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US 

Sept Nat Assoc Purchasing Managers 

66.3% 

56896 

Japan 

Sept trade briance (first 



US 

Aug construction spenefing- 
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US 
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ACROSS 

l Big wave producing dam- 
age In front of ship (6) 

4 Music for church service 
OB 

9 Peers squeal in panic (6) 

10 A girl not without heart, 
but peevishly impatient (8) 

12 Popular viewpoint for 
example (8) 

13 Menace of the Mad Hatter 
18) 

15 Yes, truly an aspiration C4) 

16 Housing for which no esti- 
mate is made (10) 

19 A bouncer at the gym club 
110 ) 

20 Piano music - a duet (4) 

23 Diminish value of child- 
bearing (6) 

35 Any sails may be put out 
for examination (8) 

27 Shakespearean character to 
sort out crime 

28 Protection far king in love 
(6) 

29 Stop deer straying with 
ropes round their necks (8) 

30 She holds a cat that's hurt 
ffi) 


DOWN 

1 A witty soul, it's said (7) 

2 Crude oil in a USA state (9) 

3 Nicola may be picked up by 
a mechanic (3-3) 

5 Piece of news I encountered 
on rising (4) 

6 Red for port (8) 

7 Peruse English novelist (5) 

8 Rant H. leasehold, retaining 
name (7) 

U Lax hands advance slowly 
on board (7) 

14 What I am when I have one 
aver the eight (7) 

17 How to convey strong emo- 
tion (9) 

18 A diet put out for fitness (8) 

19 Hit rump in wild jubilation 
( V 

21 The twelfth man in reverse 
order (T) 

22 Dress circle for the clergy- 
man (6) 

24 Quiet rise of foreign money 
is a hazard (5) 

26 Penalty for striking (4) 



MONDAY PRIZE CROSSWORD 

No. 9, 492 Set by DANTE 

Six bottles of Davys Celebration Champagne for the first correct eola- 
tion cqxned and three runner-up prizes erf £40 Davys food and wine 


vouchers redeemable In person or tiy post These prizes are available 
only to winners bring In England, Scotland and wales. Winners with 
overseas addressee will receive a set of silver-plated place name bases 


for delivery erf prizes. 
Na ms 


Address. 


Solution 9,480 

m 


M 


WINNERS 9,480: M. Brockbank, Southport, Lancs; W. 
Eccles, Lostock Hall, Preston, Lancs; EA Ross, Green- 
ford, Middlesex; G. White, Bathpool, Taunton. 
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48 ° 

reclining 

seats. 



On our long-haul MD-ils, we are installing new 
48° reclining seats in Business Class, up from 27°. Seat 
pitch grows to a full 47 Inches. So raise the legrest to 
almost horizontal, lean way back and relax. And hold 
your glass straight, http:www.swissair.com 

swiescsr^ world's most refreshing dKne. 






















